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I, December of this year the American & 
Foreign Insurance Company will have com- 
pleted fifty years of successful operation and 
gratifying growth. 


ANNIVERSARIY 


A 


On the occasion of our 5oth milestone we 
extend to all American & Foreign agents 
our.sincere thanks for their loyal support 
and in the hope that we may merit its con- 
tinuance we pledge our best cooperation in 


the years to come. 
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That’s the story of PF &M. In 66th place last year among E a 
leading capital stock fire and marine insurance companies. wy 
This year ... in 14th place, from the standpoint of Policy- o— 
holders’ Surplus, which now totals $25,000,000. ay 
Today ... PF&M Assets are more than $32,000,000. pe 
Capital and Surplus, $25,000,000. per of 
PF&M is going places—and fast. Its aggressive sales- ae 
producing activities, and its policy of initiative and inno- cen 
vation—in the public interest plus its outstanding financial thy 
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prestige—are reflected in a growing roster of new PF&M 
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A.A. Adjusting 
anel: Winchester, 
fonklin and Welsh 


Concert, Rodeo, Barbecue, 
Cocktails, Dancing and 
Golf for After Hours 


\n adjustment panel covering fire, 
bsualty and inland marine insurance 
bs been included in the program for 
» meeting of the National Assn. of 
psurance Agents at Denver, Sept. 22- 
Tuesday after- 





; and scheduled for 


on, Sept. 24. 
Speakers are Clarence R. Conklin of 
Chicago firm Heineke & 
oklin; Philip M. Winchester, New 
ork, general manager of the eastern 
partment of F. C. A. B. and. A. C. 
‘lsh, San Francisco, supervising ad- 
ster of Travelers. or 
iward N. Fullington of the Wichita 
cal agency of Dulaney, Johnston & 
rest, will be the moderator and will 
nen the session with an expression Ol 
he agents’ views on adjustment prac- 
, Mr. Fullington is past president 
f the Wichita Insurors. 

iscuss Bailee Liability 
Mr. Conklin will discuss all-risk in- 
nd marine, cargo and transportation 
ses with emphasis on bailee liability. 
fe is a specialist on inland marine ad- 
stments. After graduating from Chi- 
go law school in 1928, he started in 
e legal and claim department otf Na- 
onal Surety, and later for several years 
as with Wagner & Glidden and Top- 
s & Harding, Chicago. Several months 
go he entered private law practice with 
aul H. Heineke. 

Mr. Winchester will cover fire ad- 
nstments with special emphasis on re- 
airs and replacements today, and the 
any problems arising from U. & O. 
sses. He has just completed a term 
smost loyal grand gander of the Blue 
J00S€. 

Mr. Welsh will discuss present day 
roblems.of automobile loss adjustments 
iluding such topics as the inadequacy 
i present day limits, the intent of third 
atty coverage for automobiles, and 
ther losses surrounding this most pop- 
arly written casualty coverage. 


law ot 





any Entertainment Features 


Entertainment features at Denver are 
so announced. 
Starting Sunday afternoon Sept. 22nd 
t Theatre of the Red Rocks, a natural 
phitheatre, conventioneers will listen 
) Josephine Antoine, star of Metro- 
litan Opera, and a “pops” concert, 
ponsored by U. S. & G. in com- 
emoration of its 50th anniversary. 
On Tuesday afternoon, Sept. 24, fol- 
wing the adjournment of the business 
ssion, America Fore will be host at its 
sual cocktail party. Dancing will be 
ducted Tuesday evening with inci- 
‘ital western entertainment. 
Wednesday afternoon, the entire con- 
‘ation dons jeans, sweaters and jackets 
> 80€s 20 miles to Willow Springs 
Ach to watch a rodeo in a natural 
ting. A chuck wagon chow will be 
ved. Two 300-pound prize steers will 
arbecued over an open pit. 
herry Hills Club will be the scene 
Soa golf contest Thursday afternoon. 
anent possession of the Alfred M. 
(CONTINUED ON PAGE 10) 


N. Y. Dept. Puts Glass 


on Fire Insurance Year 


The New York department has com- 
pleted its annual study of fire insurance 
experience based upon the fire insurance 
expense exhibits filed in that state. 

The written premiums of the direct 
writing stock companies increased from 


$572,261,622 in 1944 to $614,214,747. 
The comparable figures on premiums 


earned were $527,935,368 and $563,380,- 
771. On an earned-incurred basis, the 
loss ratio went up from 51.5 to 53.1 and 
the expense ratio improved from 48.7 
to 48.2. There was a net loss of 1.3% 
last year; the loss was .2% in 1944. 
For New York state, the earned pre- 
miums last year were $63,945,545 with a 
loss ratio of 51.6 for stock companies 
as compared with $64,307,717 the pre- 
vious year, with a loss ratio of 48.4. 















For factory mutuals in New York 
state the premiums earned last year 
were $4,587,289 and the ratio 19.3. This 
compares with $4,368,393 and 12.7 in 
1944, 

The reciprocals in 1945 had earned 
premiums $722,801 and 35.7 ratio. In 


1944 the record was $790,283 and 24. 

The advance premium cooperatives in 
1945 had earned premium of $2,366, 683 
and a ratio of 47.6. In 1944 the figures 
were $2,292,115 and 50. 

Reinsurance companies in 1945 in 
New York state had earned premiums 
$4,735,939 and loss ratio 60.3. In 1944 
the experience was $4,462,837 and 52.3. 

In the table below’ the countrywide 
figures and ratios are shown. Expense 
ratios have been adjusted so as to re- 















































Mutuals in New York in 1945 had late certain types of expense to written 
earned premiums of $5,866,396, and a premiums in order to present more ac- 
ratio of 47.1, whereas the comparable curate results. The expense ratios do 
figures for 1944 were $6,318,674 and 45.3. not include federal income taxes. 
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BEE ..6sdebaed $ $ 1.4 23.6 3.9 $2 
Agricultura] . 0 1.6 3.1 
MEROMF occéscex 2.0 4.5 
Allemannia 2.0 3.1 
Alliance...... 2.4 3.$ 
REE. dart vies 2.8 5 2.9 
Amat. - Th. Bice 2.4 2.5 2.7 
Am, Alliance... R ‘ 3.2 1.7 3.2 
Am. Aviation... 282,559 6 6.6 4.8 5.9 
Am, Central .. 2,137,427 9 2.5 2.8 4.3 
Am Druggists. 440,216 1.0 1.9 6.5 
Am, Eagle .... 2,752,813 2.3 2.2 2.9 
Am. Equitable.. 7,868,214 2.6 2.3 3.0 
American, Tex. 129,933 2.1 4.3 
Am. & For..... 1,303,484 4.6 3.3 
Am, Home 611,096 9 2.6 4.8 
BM THEY wiccs -  ‘ahsas 5* . ie 
Am. Union 335,588 4 4.9 13. 2.9 13.0 
REP. isacive 402,679 7 5 29.0 1.6 4.2 
Associated 204,599 ) 2.56 28.5 6.0 5.9 
Assurance of Am. 17,281 2 ol 23.7 
BED Sets iee 2,686,042 2.1 4.3 4.3 
Automobile 6,280,543 5,933,111 3 3.1 9.5 4.0 
Bakers Lloyd.. 11,388 11,120 - es 7. ee 5.3 
Balt. Amer.... 1,837,587 1,698,381 .6 2.0 9.9 2.4 8.7 1.4 1.0 
Bank. & Ship.. 1,982,022 1,848,595 —3.7 3.0 5 2.6 2.4 4.2 
Birmghn., Ala.. 720,720 696,721 4.5 1.7 4 1.1 4 2.4 
Birmghm., Pa.. 228,520 214,650 —1.8 1.4 4 2.6 2 —1 
ee ere 4,066,191 3,646,543 —9.2 2.0 5 4.9 2.7 3.6 3.4 
Bet. AM. cose 551,832 437,211 —14.1 2.2 28.7 2.5 10.0 2.5 3.2 
Brit. & For. M 733,216 665,163 +.4 4.4 25.7 1.8 7.8 7 3.2 
eke SOO, se¥es 304,447 275,487 —1.2 2.5 23.6 3.9 11.9 4.3 
BaMele . cccccies 2,036,456 1,829,941 —1.3 3.0 31.4 1.9 9.9 2.2 4.2 
Caled. Am, 475,249 520,396 —21.3 3.9 32.4 3.6 8.7 3.1 8.0 
Caledonian .... 2,029,369 1,611,076 —19.4 2.8 33.5 2.1 7 2.3 3 
California ..... 1,296,828 1,174,342 1.2 2.5 23.6 3.9 2.2 2.8 3.9 
CRMEOB 66 vec 5,264,576 4,767,951 55 7 1.5 2.0 29.8 1.4 5.8 3.0 3.7 
Capital 407,342 369,535 55. 3 3.6 4.6 26.5 3.6 8.6 2.7 3.3 
Carolina ...... 670,483 616,300 §& 4 —1.5 2 30.0 2.5 7.4 1.4 4.( 
Centennial 215,410 298,386 35. 9.8 44.3 net 8.4 - 7.7 8 2.9 
Camtrei iviccves 1,070,709 984,457 §& 9.7 —4.4 2.6 23.6 4.2 13.2 2.9 3.2 
Central Union.. 146,641 43 5.0 9 5.9 9.8 3.3 15.1 7.1 14.8 
COMBUEF.§ csccces 892,851 5 5.7 2.2 35.9 3.4 10.2 1.7 3.3 
Charter Oak .. 595,138 46. = 41.5 op 2 sts 4 
Church Prop... 44,158 81. 4 1.0-102.1 17.4 89.0 6.7 10.4 
Citizens ....... 460,078 85. 2.3 3.2 30.6 1.6 3.8 1.3 1.9 
City of N. Y... 1,520,350 54. 7.2 —1.6 2.1 30.0 2.5 8.9 1.4 2.2 
Catemtal. .40..0% 291,138 50. 9 3.1 1.1 36.4 ¢e0 6.1 6 2.7 
Columbia, oO. 636,022 55.9 465.4 —1.3 2.6 26.6 2.9 8.6 2.4 2.5 
Columbia, N. Y 896,065 57 2 55.5 653.9 —9.4 3.2 26.6 3.4 13.9 2.8 5.0 
Commerce .... 1,283,039 1,156,894 50.8 46.5 2.7 1.8 24.5 3.6 9.1 4.1 3.4 
Com’l Un., Eng. 4,093,689 3,707,843 60.2 48.8 1.0 2.8 24.4 3.7 11.2 2.6 4.1 
Com’! Un., N.Y. 1,025,211 927,909 49.8 49.3 9 2.5 23.6 3.9 12.2 2.8 4.3 
Commonwealth 1,559,458 1,425,480 57.1 59.9 —17.0 7.6 31.0 3.2 11.5 2.3 4.3 
Concordia 1,399,667 1,300,451 650.5 47.7 +1.3 3.9 24.8 3.0 10.7 1.7 3.6 
Connecticut ... 4,644,783 4,315,699 60.9 46.5 2.6 2.2 26.1 4.4 9.1 2.2 3.5 
Continental .... 18,357,337 17,122,081 49.0 41.3 9.7 2.3 23.2 2.6 8.6 2.0 2.6 
County... 587,118 516,620 56.4 47.7 —4.1 2.5 30.2 2.7 7.7 1.3 3.3 
Det. F. & M 1,023,864 912,733 64.9 46.4 —1.3 2.7 27.9 3.0 7.8 1.5 3.5 
Ds cosecees 318,011 296,622 55.9 45.3 —1.2 2.5 26.5 2.9 8.5 2.4 2.5 
Dubuque ...... 1,856,567 1,891,657 48.3 52.4 —.7 2.6 31.2 4.9 8.4 1.7 3.6 
Magle ..ccscocs 587,415 568,907 57.3 53.6 —10.9 3.6 26.7 6.0 12.2 2.2 3.9 
Eagle Star .... —6,984 —6,984 ... nee ake aa ° ese a a6 00 
East & West.. 721,579 892,110 43.9 44.8 11.3 2.56 22.6 5.0 8.8 2.5 3.4 
Emmeo ....... 267,679 183,008 81.9 61.3 —43.2 5.9 23.0 4.2 21.0 2.9 4.3 
Emp. State ... 1,357,019 1,240,555 64.2 47.0 —1.2 1.6 28.8 3.9 7.2 2.2 3.3 
Employers’ ... 2,119,277 1,976,861 61.2 47.0 1.8 2.1 19.9 4.5 11.4 4.6 4.5 
Equit. F. & M.. 928,957 863,140 560.9 45.9 3.2 2.2 25.1 4.4 8.9 2.2 3.1 
Equity ......+.. 9,639 13,600 26.7 85.1 —11.8 * eaere 8.0 15.8 6.0 47.7 
Eur.-Sec. ...... 2,604,856 2,419,930 56.2 658.1 —14.3 3.4 33.0 2.7 12.4 2.0 4.6 
Excelsior ...... 482,127 400,063 49.5 47.5 3.0 1.7 20.9 6.1 13.9 1.6 3.3 
WREPOFE wcccccce 22,768 24,041 58.2—234.5 276.3 -9-276.4 -2 30.3 1.5 9.0 
Farmers, Pa. 935,107 856,482 60.6 60.4 —11.0 2.4 28.8 4.3 7.8 4 3.1 
Federal ....... 1,004,065 883,620 42.7 43.6 13.7 1.2 25.5 eo 118 2.5 3.3 
Fed. Un. ...... 936,887 $49,931 656.4 48.3 —3.7 2.7 25.6 3.9 10.2 2.7 3.3 
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George Edmondson 
Takes Over as Head 
of Blue Goose 


Paul Fell, Philadelphia, 
Starts Up the Line as 
Grand Keeper 


NEW YORK 


Tampa, 


George E. Edmond- 
Fila., 


loyal grand gander at the closing ses- 


son of was elected most 


sion of the three-day annual convention 
Order Blue 
Mr. Edmondson, 


here of the Honorable of 


Goose, International. 
who is the Florida general agent of five 
fire companies, succeeds Philip M. Win- 
New York City, general man- 
ager the eastern department of the 
Fire Companies’ Adjustment Bureau. 

The 1947 convention will be held in 
August in Florida, at a city to be se- 
lected soon. 

Other newly elected officers are: E. J. 
Beauvais, Montreal, grand supervisor; 
E. W. Trenbath, Seattle, grand custo- 


cnester, 


ot 


dian; J. Ray Hull, Indianapolis, 
grand guardian; and Paul Fell, Phila- 
delphia, grand keeper. R. A. Kenzel 


and H. O. Wolfe, both of Milwaukee, 
continue as grand wielder and judge 
advocate, respectively. 


Edmondson’s Record 


The new most loyal grand gander 
one of the most energetic and dy- 
namic men in the insurance business. 
Outside of his manifold insurance activi- 
ties, he is best known as the nation’s 
No. 1 football fan, a rank accorded him 


is 


by the Associated Press. To date he 
has witnessed more than 750 football 
contests in all regions of the United 
States. He is vice-president of the 
Orange Bow! committee. 

As general agent, Mr. Edmondson 


handles the state of Florida for Sun, Sun 
Underwriters, Mercantile, Columbia of 
Ohio and Provident. His elevation to 
head of Blue Goose means that he has 
now held every honorary insurance post 
to which he is eligible. He has headed 
the American Association of Insurance 
General Agents, Florida Field Confer- 
ence and is the only man ever to suc- 
ceed himself as most loyal gander of 
the Florida Blue Goose. He has been a 
Rotarian for 16 years and is active 
in civic and boys’ work. A son, George 
E. Edmondson, Jr., is a field man in 
Florida for Royal-Liverpool. 


Film Library to Be Studied 


The suggestion made by Mr. Win- 
chester that Blue Goose establish and 
endow a motion picture and slide-film 
library to promote visual education 
among younger insurance men will be 
studied by a committee to be appointed 
by the new administration. This was 
the recommendation of William T. Ben- 
allack of Detroit, chairman of a commit- 
tee appointed to report on Mr. Winches- 
ter’s address. Mr. Winchester said in 
his address that he preferred to ad- 
vance the film library idea as a sug- 
gestion rather than as a recommenda- 
tion, so that it might be studied and dis- 
cussed fully. The definite recommenda- 
tions made by Mr. Winchester were 
approved for adoption by the dele- 
gate body, which approved them unani- 
mously. These recommendations were 

reported in last week’s issue. 

(CONTINUED ON PAGE 11) 
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Form Motor Club 
with Agent Tieup 


Middlewestern Setup 
with Indianapolis Head- 
quarters Follows Agent 


American Motor Club has been organ- 
ized at Indianapolis, to operate through- 
out the middlewest and with member- 
ship accepted only through insurance 
agents. The announcement is made by 
Edward F. Gallahue, secretary of Amer- 
ican States. 

Mr. Gallahue cites the example of the 
National Automobile Club, which was 
organized in 1924 by the National Au- 
tomobile Underwriters Assn. for use of 
California agents. This club, he points 
out, has about 100,000 members with an 
average renewal rate of 89.6% and is rep- 


resented by about 5,000 agents. He de- 
clares that selling motor club member- 


ships is a natural and important adjunct 
to any local agency. 

Agents in the middlewest have been 
desirous of obtaining a motor club affili- 
ation, but until now, he states, nothing 
of this kind has been available. Mr. 
Gallahue states that with American Mo- 
tor Club, agents may now provide a 
package of insurance, automobile financ- 
ing and motor club. The local insurance 
agents field, he said, has been invaded by 
motor clubs and finance companies and 
it is only natural that the agent should 
have motor club facilities to offer. 


Will Respect Expirations 


American Motor Club will be an inde- 
pendent organization and available to 
agents of any recognized insurer. Its 
operation will be conducted in line with 
the American agency system and the 
agent’s ownership of motor club expira- 
tions will respected the same as in- 
surance, 

A complete travel bureau will be main- 
tained to route members over the best 
roads to their destination. These routes 
will be individually marked on Rand Mc- 
Nally strip maps and these will be bound 


be 


in a cover that is easy to carry. Every 
member will receive a 112-page Rand 
McNally atlas. 


A touring department and home of- 
fice is headed by Lowery D. Bishop who, 
prior to the war, was with Rand Mc- 
Nally’s home office and before that was 
in charge of the road mapping depart- 
ment of Continental Oil Co. A copy of 
Duncan Hines “Adventures in Good 
Eating” will also be supplied to mem- 
bers. The emblem is a gold streamlined 
car with the name in reverse letters on 
black and red color bands. The emblem 
is made of bronze, colored with fired 
enamel. 


Special Insurance Services 


A number of special insurance services 
will be provided to members including 
emergency road service, $100 death bene- 
fit for member and spouse if killed while 
using, entering or alighting from a pri- 

vate passenger car; up to $100 coverage 
on personal effects and wearing apparel 
stolen from the car with evidence of 
forcible entry; up to $1,000 cash bail 
bond will be provided following an acci- 
dent or for a traffic violation; up to $50 
transportation expense for member, 
spouse or both to home or destination 
smowing loss or damage to car; up to 
$50 etxra legal expense for attorneys if 
member or spouse is arrested following 
an accident or in violation of a motor 
vehicle law and up to $100 cash assist- 
ance to place the injured member or 
spouse in communication with or care of 
relatives or friends. 


Appoints Garages 


The insurance will be provided in a 
certificate that is part of a master 
policy. The club pays a regular automo- 
bile insurance rate of commission on the 
entire membership fee. The member- 


ship may be sold without the emergency 
road service if the latter is included in 
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Lloyds Brings Out New 
Depreciation Cover Form 


Representatives of London Lloyds in 
this country have received from head- 
quarters a new form for writing depreci- 
ation insurance. The terms are not 
greatly different from those in the previ- 
out form but they are spelled out more 
precisely. The cover is captioned “De- 
preciation Insurance’ whereas the old 
form was entitled “Replacement Insur- 
ance.” 

In the new form it is provided that the 
recovery under depreciation insurance 
shall be the difference between the re- 
placement value new, and the amount re- 
coverable under the physical damage in- 
surance as if this latter cover had been 
issued with 100% coinsurance clause and 
there shall be no recovery on account of 
any failure to recover under the physical 
damage insurance by reason of operation 
clause. The old 


of any coinsurance 
form agreed to pay the difference be- 
tween the amount recovered under the 


physical damage policies and the amount 
of actual cost of reinstating or replacing 
the building in a condition equal, but it 
was specified that Lloyds would not pay 
a greater proportion of its insurance than 
the amount received by the assured un- 
der its physical damage policies bears to 
the total amount of such physical dam- 
age insurance. 

The purpose of both provisions is to 
make clear that Lloyds is not liable for 
any coinsurance deficiency in the physi- 
cal damage insurance, but the new form 
expresses that intention more directly. 

It appears that the new provision that 
is intended to avoid making Lloyds a co- 
insurance deficiency insurer is more lib- 


eral than the old condition. Under the 
new form, it apparently means that if 
depreciation value is insured 100%, the 


assured may recover the full amount of 
the difference between the actual cash 
value and the replacement value. Under 
the old form, if there were a coinsurance 
deficiency in respect of the physical 
damage insurance, the assured would be 
a coinsurer to the same extent in con- 
nection with his depreciation loss. 

In the old form there was an agreed 
amount warranty, whereas in the new 
form there is a 100% coinsurance clause. 

In the old form it was specified that 
the replacement insurance was not to be 
taken into contribution with any other 
policy, whereas the new form specifies 
that depreciation cover shall be held to 
be contributing insurance only with 
other insurance written on the same 
form as attached to the depreciation pol- 
icy. 

One of the first Lloyds representatives 
in this country to receive the new form 
is Jones & Whitlock and that office is 
preparing to engage in considerable pro- 
motional work in this field. 

The new form reads in part: 


GC. sabtes -.. On depreciation (as here- 
inafter defined) of all buildings, machin- 
ery, tools and equipment (covered under 


the automobile insurance policy written 
by the agent. 

American Motor Club appointing 
hundreds of garages throughout the mid- 
dlewest and a directory of such ga- 
rages will soon be issued with each mem- 
bership. However, the member has the 
option of using the services of any other 
garage if he desires to do so. 

Mr. Gallahuc expresses the belief that 
the market for motor club membership is 
unlimited today. It as potentially 
popular in small towns as in big cities. 
Motor clubs have developed particularly 
in big cities because it was a more lu- 
crative field for specialty salesmen, Mr. 

Gallahue states that the services are just 
as important for the small town mo- 
torist. 

Offices of the motor club are located 
at 604 Fort Wayne avenue, Indianapolis. 
The club is appointing agents in Illinois, 
Indiana, Michigan, Ohio, Iowa and Ken- 
tucky but travel and vacation informa- 
tion will be provided nationwide. 


1s 


is 









the assured's material or physical dam- 
age insurance) owned by the assured or 
in which they have an interest, or where 
liability has been assumed, or where 


the assured is otherwise liable on ground 
owned, leased, or occupied by the as- 
sured, or adjacent thereto, situated...... 
See he Pe AN — anf Ae eeghive 
and for all other operations of the as- 
sured. 

This policy does not cover stock, bul- 
lion, manuscripts, wearing apparel and 


other personal property belonging to of- 
ficials and employes of the assured, also, 
any other property which is excluded 
under the assured’s material or physical 
damage insurance. 

1. In the event of destruction 
damage to the property covered by this 
policy caused by any of the perils as 
covered under the material or physical 
damage insurance (covering against the 
perils of fire and/or lightning and ex- 
tended coverage as per attached forms) 
then it is the intention of this policy 
that the underwriters shall pay the 
assured the depreciation as hereinafter 
defined. 

2. Depreciation: 
tion” as used in 
held to mean the 
of destruction of or 
erty or any part or 
tween the replacement 
the amount recoverable under the ma- 
terial or physical damage insurance, as 
if such policy(ies) had been issued with 
100% coinsurance clause, it being fur- 
ther warranted that there is no recov- 
ery hereunder on account of any failure 
to recover under the material or physi- 
cal damage insurance on account of the 
operation of any coinsurance clause con- 
tained therein. 


of or 


The word “deprecia- 
this contract shall be 
difference, at the time 
damage to the prop- 
parts thereof, be- 
value new and 


* ‘ - 

3. Replacement Value New: The term 
“replacement value new” shall be held 
to mean the cost to the assured to re- 
place or reinstate the property or any 
part or parts thereof in a condition equal 
to, but not superior to or more exten- 
sive than their condition when new. 

4. It is understood and agreed that 
where machinery of different ages is 
insured in one amount, an equitable ad- 
justment will be allowed to meet such 
variation, such adjustment to be ap- 
proved by the assessors acting for the 
underwriters and the assured or their 
assessors, 

5. No loss shall be recoverable under 
this policy except in respect of such 
property as shall be reinstated or re- 
placed after destruction or damage by 
the perils as covered under the material 


damage insurance, but pay- 
of any admitted claim 
shall be made by the underwriters here- 
under in proportion to the progress of 
the work of reinstatement or replace- 
ment according to underwriters’ asses- 
sors’ certificates. It is understood and 
agreed that if due to war restrictions, 
the damaged or destroyed property can- 
not be immediately repaired, rebuilt or 
replaced this policy will remain open 
until such time that the repairs, re- 
building or replacement can be carried 
out, 


or physical 
ments on account 


* * 7 


6. Property of the 
“property of the 
deemed to include 


The term 
shall be 
property for which 
they are or have agreed to be respon- 
sible or which is under their control, 
maintenance, operation or management. 

7. Coinsurance clause: It is a part of 
the consideration of this policy, and the 
basis upon which the rate of premium is 
fixed, that the assured shall at all times 
maintain “depreciation” insurance on 
each item of property insured by this 
policy, of not less than 100% of the 
“depreciation” value thereof and that, 
failing to do so, the assured shall be 
an insurer to the extent of such deficit 
and in that event shall bear their pro- 
portion of any loss. 

8. Contribution: It is 
agreed that this contract 
to be contributing insurance only 
other insurance written on the 
form as attached to this policy. 

9. Permission is hereby given 

insurance. 
In the event of loss or damage 
by the perils insured against as- 
sured is at liberty to make immediately 
all necessary repairs. 

11. It is hereby specially agreed that 
where the printed conditions of this 
policy conflict or are held to be at vari- 
with any typewritten parts thereof, 


Assured: 
assured” 


and 
held 
with 
same 


understood 
shall be 


for 


ance 
such typewritten parts shall in all cases 
be held to prevail and be binding on 


underwriters. 


“Ad” Men Meet Oct. 14-15 

The Insurance Advertising Conference 
will meet Oct. 14-15 at the Hotel Am- 
bassador, Atlantic City. 


J. T. Woodroffe, Chicago branch 
manager of Northern Assurance, is va- 
Nara in northern Wisconsin where 
he is fishing and enjoying a long-delayed 
rest at Lake St. Germain. 
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Montana Turnout UHtal 


Is Largest Ever 


Group Holds 15th Conve, 
tion in Building Where 
Association Was Formed 


BUTTE—The 15th annual conventig 

the Montana Assn. of Insuray 
Agents was atteng 
ed by the large: 
gathering in i 
history. The cox 
vention is beiry 
held in the yer 
building where | 
years ago the asso 
ciation was fir 
formed. 

One of the feed 
tures of the gy 
vention was an a 
dress by Harold \i 


of 


Mann of Tacom 

S. L. Carpenter, Jr. chairman of thd 
: A.LA. fire pr 
vention committee, who went on th 
next day to address the Utah conve, 
tion, t 


Jenkins New President 


James Jenkins of Missoula was elected 
president; George R. Miller of Hel 
was elected vice-president and Arnol 
Huppert of Livingston, editor of “T 
was elected for the ninth conseeutind 
time as secretary. 

The feature of Tuesday's Session Was 
an address by Benjamin Rush, Jr., viee- 
president of Indemnity of North Ame: 
ica, who predicted great increases is 
casualty premiums. 

John M. Wrlie, 
Springfield F. & M., San Franeisey, 
talked on “Trends Within the Bus 
ness.” In speaking of rates and schet- 
ules he stated that there are four e- 
ments that go into any fire insurance 
rate and that these are construction 
protection, exposure and _ occupancy 
and that every one of these four hasa 
bearing on the other three, He als 
recited the progressiveness of various 
standard forms now in use. He spoke 
of commissions and expressed _himsel 
to the effect that companies have no de 
sire to reduce proper and legitimate 
commissions to local agents but in cer 
tain parts of the country companies had 
been intimidated and coerced in conc 
sions which are beyond reason and thest 
he believed will be remedied. 

The convention approved a new fam 
form which would eliminate the signed 
application by the assured and elimimate 
the three fourth value clause which had 
been in use in connection with fam 
policies for many years. 


vice-president. of 


Agnew Gives Address 


Frank J. Agnew, public relation§ 0 
ficer of the National Board, San Par 
cisco, discussed the all  industy 


regulatory bill as adopted by the msi 
ance commissioners. He said the St 
preme Court in the case of Robertson 
vs. California clarified the S.E.U.A, & 
cision by ruling that the latter decision 
did not wipe out the experience of tt 
states in the regulation of the insurantt 
business or the continued validity of thi 
regulation, A further clarification was 


given by the court, Mr. Agnew said, ® 
the case of Prudential vs. Benjamit. 
The regulatory bill, he said, has the & 


dorsement of the entire industry and? 
bill that differed much in substance from 
the approved proposed bill would met 
opposition on the part of some of tht 
industry when introduced in the severd! 
legislatures. 

Samuel L. Carpenter, Jr., genet 
manager of the Pacific Board, devo 
his time to a discussion of the newly. 
ganized but not yet operated Pacific Fire 
Insurance Rating Bureau. The reorgall 
zation, Mr. Carpenter said, is due to™ 
requirements imposed by the $.BU+ 
case and public law 15. He stated ti 

(CONTINUED ON PAGE 11} 
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Annual Meeting 


Over 150 Members Hear 
Fifteen Speakers at Salt 
Lake City Convention 


NEW OFFICERS ELECTED 


President—Lavon E. Payne, Provo. 
Vice-president—Adrian Hatch, Lo- 
gan. 

Executive Secretary—Arch Webb, 


Salt Lake City. 


Mate 


Eu 


Executive 


Stein. Provo: Earl Jones, Ogden: Wil- 
liam Holmes, Ogden; J. A. Otten- 
heimer, Salt Lake City: Mrs. Myrtle 
Allsop. Tooele; R. D. Callister, A. E. 
Burgener, F. B. Goeltz, Salt Lake City. 
SALT sAKE CITY—Lavon E. 
Payne of Provo was elected president 
of the Utah Assn. 
of Insurance 
Agents at the an- 
nual meeting here 
this week. About 
150 were on hand 





Lavon 


the 


whic 


National Director—Carlyle 
bank, Ogden. 
Committee—J. 


Edwin 


to hear 15 speakers 
at the two-day con- 
vention. 

Especial interest 
was taken in the 
observations of At- 
torney Neil Olm- 
stead of Ogden, 
representing the 
state legislature in- 
terim committee on 
proposed agents’ qualification law, 
h may or may not be approved by 


Payne 


the 1947 legislature. 


Harold O. Molotor, Chicago, was one 
of the speakers, his topic being “Install- 
ment Sales.” 

Harry F. Badger, executive secretary 
of the Pacific Board, spoke on “The 
Fire Insurance Situation.”’ 

The concluding speaker was Joseph 
Benedict, blag 5 Collins Trust Co., on 


“Present-Day 





4. A. Ottenheimer 


Values.” 


Arch G. Webb 

[he luncheon meeting in honor of 
Fred A. Moreton, past president Na- 
tional Assn. of Insurance Agents, was 
addressed by Ralph W. Hardy, Salt 
Lake service director of radio station 
KSL, in a patriotic address entitled 
‘The American W ay. 


The final afternoon session was de- 


voted 


to business matters, including 


election of officers. 


A cocktail hour preceded a dinner 
dance, 

p The new president is owner of the 
‘ayne Real Estate & Insurance Co. of 
Provo. He was: born in Mex xico and 
fame to Utah in 1916, going into part- 
Nership with his father in the real es- 


tate 


business in 1936. Since then he has 


en a member of the Provo association 


and 


the 


the state and National associations. 
¢ has been president and secretary of 
Provo association and served on the 





HAeNATIONAL 


executive committee of the Utah associa- 
tion. For the past two years he has been 
chairman of the membership committee 
and vice-president. 

Speakers the first day were Adam 5S. 
Bennion, vice-president Utah Power & 
Light Co.; Leland J. Hoagland, assist- 
ant manager of Newhouse & Sayre at 
San Francisco; Francis C. Brownley, 
Salt Lake City adjuster and attorney; D. 
N. Draper, Salt Lake City attorney, and 
Dr. Rayol L. Garff, University of Utah 
professor. 

Mr. Bennion discussed the present 
trend of government paternalis m and em- 
phasized the necessity of a strong na- 


tion. He said the theory of weakness 
foliowing the first war proved unsuc- 
cessful and the government now should 
attempt to unify the people under free 
enterprise. 

Mr. Draper, who is attorney for the 


interim committee of the Utah state leg- 
islature, urged the agents to make a con- 
tribution to the legislature by offering 


their services in making a new insurance 


code. He said that if they approach 
the matter with the interest of the pub- 
lic in mind as well as their own, agents 


can contribute greatly to the ol 
the industry. 

A good salesman must be dominant, 
that he must know his product thor- 
oughly, Dr. Garff declared. A man who 
knows his product may persuade a cus- 
tomer to take something he is undecided 
about, not by pushing the subject into 
the sale, but firmly selling the product 
so that it liked and will be bought, 
Dr. Garff explained. 

Dr. A. Ray Olpin, president the 
University of Utah, was _ luncheon 
speaker. He declared that fires are the 
greatest saboteurs in the world. 

A golf tournament was held 
the afternoon at the Ft. Douglas 
Course, concluding with a picnic at 
Creek Canyon. 

President Ottenheimer was 
of the morning’s proceedings. 

Tips on operating a local agency wer 


stability 


1S, 


is 


or 


during 
Golt 
Mill 
} 


in charge 


given by L. William Keyser, president of 

the Standard general agency, Salt Lake 
City, and past president of the Inter- 
Mountain Fire Underwriters Assn. 


The new agent should learn first that 
his business is reducing financial loss in 
event of catastrophe and that he offers a 
service, not a product, Mr. Keyser said. 

He recommended that a new agent 
concentrate on one contract, preferably 
in these days fire and extended cover- 
age on dwellings. The agent can 
started with the aid of a competent field 
man and learn how to solicit his particu- 
lar line. If he is questioned on other 
contracts, he can refer the prospect to 
the field man until he has mastered that 
form. 

In operating a growing agency, the 
agent should keep in mind holding down 


get 


operating expense; advertising effec- 
tively and servicing of accounts. He 
should also stay out of too many civic 
activities unless he gets business from 
that source, and continue to study his 
business rather than hit a stride and 


stop progressing. 

The ry problem of an established 
agency is keeping operating expense to 
the ae Tn. One agency in Salt Lake 
City has had operating expenses 46% 
while volume has increased 23%, he said. 
This may be overcome by increasing av- 
erage premiums per policy through sell- 
ing broader protection. 


Operating Expense Big Factor 


is a problem of 
today, Mr. Keyser 
pointed out, and efficiency and more 
business seem to be the only answer. 
The agent must more than ever rely on 
obtaining intelligent and capable assist- 
ance so that he can devote more time 
to personal production. 

Other tips to the going agency would 
be to take a more active interest in loss 
adjustments, especially in delivering loss 
drafts; prepare an annual operating 
budget; offer every client more complete 
protection; personally deliver as many 
renewals as possible or send a thank 
you note with those that are mailed; use 
the advertising budget wisely; plan a fil- 

(CONTINUED ON PAGE 28) 


Operating 
every 


expense 
industry 





McCarran Surveys States’ 


Progress in PL 15 Area 


A number of the insurance organiza- 
throughout the country have re- 
prone from the office of Senator McCar- 
ran, chairman of the ees committee 
and co-author of public law 15, an inter- 
rogatory designed to acquaint the judici- 
ary committee with developments that 
have taken place and what changes are 
under Sousilletetion in the realm of state 
legislation prompted by PL. 15.. The 
letter is sign by Hal Lackey of Senator 
McCarran’s office. The letter reads: 

“I should like to invite your attention 
to the provisions of public law 15 of the 
whereby a moratorium 
was granted, during which period the 
states were urged and encouraged to 
take appropriate regulatory action with 
respect to the business of insurance. 

“In this connection, by direction of 
Senator McCarran, chairman of the judi- 
ciary committee, I am making a survey 
of all changes in laws and regulations 
made by the various states since the en- 
actment of this law, including proposals 
under consideration and suggestions 
made by insurance companies and asso- 
ciations. 

‘This survey is being made in order to 


tions 


79th Congress 


have available for the committee first- 
hand information concerning these de- 
velopmen ts, as it is the opinion of the 
chairman that the question of what, if 


anything, has been accomplished by the 
states during the interim since approval 
of the act will one of uppermost im- 
portance to the next Congress. 
“Therefore, I should like to request 
that you advise me any action your 
organization has taken with reference to 


be 


of 


J. E. Murray, Jr.. Now State Agent 


National Union Fire has advanced 
Special Agent Jesse E. Murray, Jr., to 
state agent for Oklahoma. He joined 


National 
in Massouri. 


Union in 1941 as special agent 
In 1942 he joined the 
armed forces, being released late in 1943 
and in 1944 was assigned special 
agent for Oklahoma. 


as 


Award for Annual Report 

For excellency of its 1945 annual re- 
port to stockholders, Kansas City F. & 
M. has received a “merit award” citation 
from “Financial World,” a weekly in- 
vestment and business publication. The 
report was judged as among the most 
modern from the standpoint of content, 
typography and format of the 1,500 an- 
nual reports examined during 1946. 


Boost Toledo School Schedule 
The 
approved a new 


board of eudcation has 
insurance schedule be- 
cause of increased building valuations. 
Total insurance purchased was $: 
500, compared with $1,252,000 previous- 
ly, being divided among the Toledo 


Te yledo 





submitting proposed legislation or regu- 
lations to the various states, looking to- 
ward a more acceptable regulation com- 


patible with the public interest as con- 
templated by the express purposes ol 
the above referred to act; also, any infor 
mation you may have with regard to 
state actions in this matter. 

“Your cooperation in this matter will 


be very much appreciated.” 


MAY GET JOINT REPLY 
WASHINGTON — Some insurance 


observers here say they expect one 
over-all reply may be sent by insurance 


industry organizations to the letter and 
questionnaire. 

Purpose of the questionnaire is to 
obtain information for the Senate judi- 
ciary committee’s subcommittee on in- 
surance, which was set up some time 
ago to observe amendment of state laws 


and regulations to bring them into line 
with provisions of Public 15. The sub- 
committee composed of McCarran, 
O’Mahoney, Wyoming; Ferguson, 
Michigan, and Moore, Oklahoma. Chan- 
dler, Kentcky, was a member until he 
resigned to assume the duties of base- 
ball “czar,” and his vacancy has not 
been filled None the committee 
members is here. 


Hal Lackey 


1s 


otf 
is absent on vacation. It 
is reported, however, that the question- 
naire represents an idea of McCarran 
which is being worked up now for the 
next Congress, which comes in next 
January It was stated at the Capitol 
that not all the letters have gone out. 


Assn. of Insurance Agents, Firemen’s 
Fund, Ohio Lumbermen’s, United Mutu- 
al, National Retailers and First Nation- 
al. 


Agent's Horse Wins at 100 to 1 
LOUISVILLE.—C. S. Nahm, Jr., 


Louisville local agent, is presently cele- 
brating his victory at Washington Park 
race track, Chicago, where “Eternal Re- 
ward,” a colt jointly owned by Mr. 
Nahm and Louis Agustus, a truck trail- 
er distributor of Louisville, won the 
American Derby to pay his backers 
$205.60 for a $2 win ticket. 

Owners of the horse received 
as their share of the $102,250 pot 
scored one of the greatest upsets in 
ing history. 


$83,450 
and 


rac- 


W. G. Shipe of Chicag 
agent of New Hampshire Fire, has re- 
turned to Chicago after a three weeks 
visit to the home office that included a 
motor trip throughout New England, 
in company with some of the home 
office executives. He was acconrpanied 
by Mrs. Shipe 


general 


New Blue Goose Grand Nest Officers 





NEW GRAND NEST OFFICERS OF BLUE GOOSE AT NEW YORK CONVENTION: 


Left to right: R. A. Kenzel, 


Phoenix of London, Milwaukee, grand wielder; Paul 


M. Fell, Middle Department Rating Assn., Philadelphia, grand keeper; George E. 
Edmondson, general agent, Tampa, most loyal grand gander; E. J. Beauvais, Montreal, 
grand supervisor; E. W. Trenbath, Norwich Union, Seattle, grand custodian; and J. Ray 
Hull, American States, Indianapolis, grand guardian. 
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Better Business 
Bureau Launches 
Fight Against ‘Pack’ 


National Assn. of Better Business Bu- 
reaus has launched a program to con- 
trol “packs” in time selling contracts in 
the sale of automobiles. The purpose is 
to protect car buyers from exorbitant 
overcharges by asking dealers and 
financing agencies to agree to state sep- 
arately, in dollars and cents, the charges 
for financing and the charges for insur- 
ance in every contract. 

The association has held a 
meetings at New York with industry 
leaders representing American Bankers 
Assn., American Assn. of Small Loan 
Companies, American Automobile Assn. 
American Finance Conference, Ameri- 
can Industrial Bankers Assn., Bankers 
Commercial Corp., Beneficial Manage- 
ment Corp., Commercial Credit Co., 
General Motors Acceptance Corp., Mor- 
ris Plan Bank of Commerce, National 
Automobile Dealers Assn., Pacific Fi- 
nance Corp., Public National Bank & 
Trust Co., TCA Co., Universal C.I.T. 
Credit Corp, 


series of 


Phony Chart for Counter Use 


According to Better Business Bureau 
“packs” are facilitated by certain finance 
companies in providing dealers with two 
or more rate charts that the dealer 
can use a high rate chart in figuring 
the deal for the purchaser, but may use 
a lower chart in determining the dis- 
count he takes when selling the contract 
to the finance company. 

The Better Business Bureau states 
that the practice of lumping finance and 
insurance charges has made it difficult 
for the purchaser to determine the -ex- 
act amount for each. “It is thus easy 
for a tricky trader to saddle a ‘pack’ on 
the purchaser under guise of insurance 
charges, leaving the purchaser confused 
to how much he pays for the privi- 
lege of buying on time, how much he 
is charged for insurance—also what 
protection his insurance provides.” 

The Better Business Bureau of Kan- 
City is sending a bulletin to all 
known car dealers, financing companies, 


so 


as 


sas 


loan concerns and banks in the Kansas 
City area, giving a report, on this pro- 
gram, and asking them to sign certain 


pledges and return them to the bureau. 

The auto dealer is asked to pledge 
that he will show in dollars and cents 
and as a separate item, the amount of 
the carrying or finance charge on all 
contract forms furnished customers cov- 
ering the purchase of automobiles on 
time; that he will show in dollars and 
cents, and as a separate item, the total 
charge for insurance on all contract 
forms and see that the insurance policy 
or certificate breaks down the total 
charge to specify the particular cover- 
ages included. 


Acknowledges Publicity Threat 


Under the pledge the dealer states that 

understands that if the Better Busi- 
Bureau considers it in the public 
interest so to do, it may use appropriate 
publicity if the person signing the pledge 
departs from his agreement. 

The finance company is asked to 
pledge that it will show in dollars and 
cents and as a separate item, the amount 
of the carrying charge on all contract 
forms furnished to dealers showing as 
a separate item, the insurance charge; 
that it will purchase no dealer paper 
not in conformity with those terms; that 
it will make its rates available on in- 
quiry direct to the public; that it will 


he 
ness 


file its current rates with the Better 
Business Bureau indicating in its ad- 
vertising that such rates are thus on 


file and that it will not purchase any 
dealer paper that carries a higher rate. 
Also it is asked to feature in its ad- 
vertising that in the public interest and 
for the customer's protection, its time 
sales contract forms show carrying and 
insurance charges separately and that 


Ohio Convnaitien 


Program Outlined 
COLUMBUS — Theodore M. Gray. 


executive secretary of the Ohio Assn. of 
Insurance Agents, has prepared an out- 
line of the program for the annual meet- 
ing here Sept. 9-10. Reservations indi- 
cate one of the largest conventions the 
association has ever held. Eight men 
from outside the association are to ap- 
pear on the program and the convention 
theme will be “Education for Service.” 
With this convention the association 
starts its 50th year. 

The convention will open the morning 
of Sept. 9 with two educational sessions, 
at which E. R. Chase of Medina and 
Robert Klie of Columbus will preside. 
At one session Richard E. Farrer, 
N.A.L.A. educational director, will speak 
on “He Is Best Educated Who Is Most 
Useful.” At the other session, Ralph 
W. Hukill of Norwood, southwestern 
Ohio manager of Great American, will 
discuss “Makeup of Fire Insurance 
Rates.” 





Warfield Afternoon Speaker 


President Leeds Bronson of Hamilton 
will preside at the afternoon session. 
Guy T. Warfield, Baltimore, vice-presi- 
dent of N.A.I.A. will talk on “The Na- 
tional Association at Work for You.” 
John W. Barrett of Cleveland will be 
in charge of a legislative session, when 
Paul R. Gingher of Columbus, counsel 
for the Ohio association, will discuss 
“Legislative Trends Affecting the In- 
surance Business.” 

Mr. Bronson also will preside at the 
banquet that evening, and H. S. Boyn- 
ton of Toledo will be in charge of the 
music. Awards will be presented. Ban- 
quet speakers will be John W. Cant- 
well, Youngstown, minority leader of 
the Ohio general assembly; Robert L. 
Moulton, state director of commerce, 
and E. W. Sawyer, counsel for the Na- 
tional Assn. of Insurance Brokers, who 
will be introduced by Clayton G. Hale 
of Cleveland. 


H. C. Klein Is Featured 


At the business 
morning reports will be submitted and 
officers elected. Gustav May of Cincin- 
nati will preside at the luncheon and H. 
C. Klein, secretary of New York Under- 


session Tuesday 


writers, will talk on “Business Interrup- 
tion Coverages.” 

Messrs. Chase, Klie, Hale, Barrett, 
Boynton and May are present or former 
trustees of the state association. 

There will -be no luncheon meeting 
Monday. This is the first time this has 
been omitted. There will be a farm 


writing agents breakfast with Paul W. 


Tribolet of Bellevue, chairman of the 
farm writing committee of the associ- 
ation, in charge. 


C. W. De Hart Leaves Field 
for H. H. Cleaveland Agency 


Charles W. DeHart has resigned as 
northern Illinois state agent for Phoe- 
nix of Hartford to enter the local agency 
business. He has become associated 
with the prominent H. H. Cleaveland 
agency of Rock Island, Ill. Mr. DeHart 
had been back in the Illinois field for 
about six months after serving in the 
navy as a lieutenant. Prior to the war 
he had been with Phoenix about 10 
years and was Illinois state agent when 
he went into the service. In his earlier 
days he was with the Illinois Inspection 
Bureau. He was a graduate of Armour 
Institute of Technology. 


Three Commissioners Confer 


Commissioners Harrington of Massa- 
chusetts and Sullivan of Washington 
were in conference this week with Com- 
missioner Johnson of Minnesota at St. 
Paul. 





it will purchase no dealer paper which 
does not do so. 


Rilleuns Johnson 
Cites Texas Creed 


Johnson,, manager of Dallas 
Agents Assn., in high Texas 
dudgeon, writes: 

, “The editorial in 
your Aug. 8 issue 
Texas Too 
Big?’ is certainly 
most timely at a 
time when the em- 
perors of our insur- 
ance empire are 
trying to find the 
correct answer for 
windstorm rates 
for one-twelfth of 
the area of the 
United States. You 
perhaps know that 
the entire popula- 
the world could find standing 
room in Texas where we have 167,934,- 
720 acres. If you doubt my statement— 

figure it out. 


Alfonso 
Insurance 





Alfonso Johnson 


tion of 


Recalls Terms of Merger 


“It is also interesting to know that in 
our treaty with the United States, made 
at the time when the United States be- 
came a part of the Republic of Texas and 
we compromised and called the whole 
territory United States of America, we 
insisted on a provision that Texas could 
be divided intq five states if and when 
the people of Texas so decided. On sev- 
eral occasions it seemed that we might 
divide the state into five states but since 
each of the five insisted on keeping the 
name of Texas it was impossible to di- 
vide the state. A short time after this 
treaty was made and Texas became a 
state we adopted a motto: ‘Texas—One 
and I[ndivisible.’ 

“In spite of the problems involved I 
think our system of state control for in- 
surance is unexcelled. It is in keeping 
with two things for which Texans have 
died and will continue to die—that is, 
states rights and belief in God. 

“We are happy that someone on your 
editorial staff has such a keen insight 
into our insurance problems.” 


Battering of House by Board 
Walk Is Not Wind Loss 


Damage to a building caused when it 
was battered by a section of a boardwalk 
that had broken loose is not covered un- 
der the windstorm policy, according to 
the federal court of the eastern district 
of Pennsylvania in Gleeson et al vs. Mer- 
cury. The court attached especial sig- 
nificance to the fact that the wind was 
blowing offshore during all relevant 
times and consequently it could not pos- 
sibly have been the direct propulsive 
force which carried the boardwalk 
against the house. 

The court said it was not necessary 
to take into consideration whether the 
loss fell within the “high water’ excep- 
tion because it was not a direct loss by 


windstorm and so was not a loss in- 

sured against in the general insuring 

clause. 

T. D. Gemerchak Opens 

Own Office at Cleveland 
CLEVELAND—Thomas D. Gemer- 


chak has opened an independent adjust- 
ment office in the Great Lakes Life 
building here. He will handle fire, 
windstorm, inland marine, cargo and 
automobile losses for the companies. 

Mr. Gemerchak. is well qualified in 
his field. He has had 26 years’ experi- 
ence. For the past 21 years he was with 
the Cleveland office of Western Adjust- 
ment as senior staff adjuster. 


N. C. Fire Rating Bureau to Meet 


The North Carolina Fire Insurance 
Rating Bureau will hold its first annual 
meeting Oct. 25 at the Sir Walter hotel, 
Raleigh. New officers will be elected to 
succeed the temporary governing board. 
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46 Hail Rimes 
Promises to Be 
Best in History 


The curtain has all but gone down m 
the hail writing season of 1946 ang 
barring unseasonal losses on corn, th 
insurers are anticipating that this wil 
prove to be the most profitable year jp 
the history of hail insurance on groy. 
ing crops. It is estimated that the log 
ratio will be less than 40 and that the 
volume will equal last year’s record 9 
$30 million or more. There have been 
years when the loss ratio has _ beep 
lower but those have been years of very 
small premium income. 

During the past couple of weeks ther 
have been substantial losses to corn jy 
Iowa and Minnesota and to tobacco jy 


—= 


Kentucky and Tennessee. The Minne. 
sota-lowa losses may amount to a 
much as $500,000 and the Kentucky. 
Tennessee losses may run to abo 
$200,000. 

Practically all of the states gave a 
good account of themselves this year 


Some of the companies are able even ty 
make a profit in Texas despite substap- 
tial losses there, although overall jt js 
expected that the Texas loss ratio wil 
be such as to produce a deficit in that 
State. 

The companies writing hail business 
have been particularly interested in the 
line this year and have kept close wateh 
of the record from week to week an 
the profit in the line will be most wel 
come this year as a means of offsetting 
losses in other departments. 

There has been a marked revision in 
hail adjustment technique adopted by 
most hail writing offices and this may 
have had a beneficial effect on the los 
ratio. 

More scientific loss forms wert 
adopted . Adjustments are deferred m- 
til the permanent crop damage from hail 

can be determined. In this way a farmer 
is paid the actual hail loss sustained by 
his crop regardless of whether the final 
result is more or less than the estimate 
at the time of the storm. 

A deferred survey form is made 
soon after the storm to show crop condi 
tion. This form lists the cut off and 
broken plants. It has been determined 
by the companies that some crops show 
remarkable recovery. 

Experimental plots 


have been a- 


ranged for more study. The outlooks 
encouraging to those companies who 
have continued hail writings through 


the periods of heavy loss. 


Hanover Fire Shows Gains 
in Mid-Year Statement 


Hanover Fire has published a mit 
year statement showing assets of $2, 
866,209 which compares with $28,491,467 
at Dec. 31 

The premium reserve is $10,197,980 
which is a remarkably heavy increase 0 
better than $114 million. The loss t 
serve is $3,129,401. Capital is $4 mil 
lion, there is a voluntary reserve ® 
$500,000 and net surplus is $8,989,604. 

On the basis of market values, assets 
would be increased to $30,210,147 ant 
policyholders’ surplus to $13,833,542. 

Fulton Fire at the same date had a& 
sets $2,096,414, capital $1 million andaet 
surplus $1,077,914. 


Louisville Gives N.A.LA. Course 


LOUISVILLE.—Starting Sept. 9, th 
Louisville Board will start another 
surance school for members, solicitors 
and employes, covering the N.A.LA. 10 
hour course. Richard E. Farrer, NA 
[.A. educational director, and George 
Gibson, London & Lancashire, repr 
senting the Kentucky Fire Underwriters 
Association, will be the chief speaker 
at the kick-off meeting. Andrew Hitt 
J. M. Todd & Co. agency, Louis 
will be chairman, and Georg E. Burks 
president of the Louisville Board, wil 
also speak. 
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K. S. Ogilvie New 
Assistant Manager 
of W.U.A. 


Kenneth S. Ogilvie next week is be- 


coming associated with the Western 
Underwriters Assn. as assistant man- 
wer. In making the announcement 


Manager Charles F. Thomas expressed 
reat Satisfaction in the acquisition of 
the services of a man who has had 29 


years local agency, field and executive 
experience throughout the entire W. 


U. A. territory and enjoys an extensive 
acquaintance. 

Mr. Ogivie resigns as general agent 
for the western department and Coak 
county manager of Norwich Union to 
accept this appointment. 

Through attendance at W. U. A. 
meetings and in the associations of his 
wsiness life Mr. Ogilvie already has 
an extensive acquaintance among mem- 
ers of the organization. He has always 
yen a close student of insurance ques- 
tions of the hour and thus is equipped 
with industry matters on the 
that W. U. A. activity pre- 


deal 
oad tront 


Mr. Ogilvie, who was educated at 


fopeka, got his first taste of insurance 

1927 with the R. B. Jones & Sons 
agency of Kansas City. He remained 
there three years except for a period 


f military service in the first war. Then 
n 1920 he became a company man, 
oining Royal as special agent in east- 
em Kansas and western Missouri with 
eadquarters at Kansas City. 

In 1923 Mr. Ogilvie went with North 
British & Mercantile in the Missouri 
feld and Jan. 1, 1927, formed his as- 
sociation with Norwich Union as Mis- 





souri state agent. In 1931 he was pro- 
moted to Cook county manager at 

icago and also supervised St. Louis 
erations. Then in 1935 he was taken 


into the U. S. head office at New York 
as general agent for the western and 
southern departments. About 1% years 
ago his headquarters were transferred 
to Chicago. 


Poor Maintenance Prime 
Cause of Oil Burner Fires 


Lack of proper maintenance of 
jurners, according to the National Board, 
is causing an increase in fires from this 
equipment. The maintenance deficiency 
in turn is being caused by lack of ma- 
terials and the scarcity and high cost of 
trained mechanics. 

A report issued by the National Board 
says that many burners installed during 
the war do not meet minimum standards 
for safety and reliability. Others are 
just now wearing out after years of serv- 
ice, having been in use longer than the 
reasonable life of such devices. 

The report emphasizes that “any 
mechanical device, as it nears the end of 
its usefulness, becomes more difficult to 
maintain properly, and requires good 
maintenance to a greater degree.” 

_ The chief fault causing oil burner fires 
is simple failure to check and clean the 
devices once a year. The report brings 
out the fact that “continued operation of 
the burner without cleaning and removal 
ot carbon deposits inevitably results in 
clogging of the burner orifice.” When 
this happens the flame goes out. Pres- 
sure builds up behind the obstruction. 
Frequently this pressure blows out the 
carbon, and oil again flows into the 
heated combustion chamber. So much 


oil 


oil is vaporized that combustion is in-, 


complete. The result is that clouds of 
sooty smoke puff out of the furnace into 
the cellar and upstairs. The furnace, un- 
er these conditions, often explodes with 
tough violence to wreck the cellar and 
famage the floor above. 

The board points out that oil burners 
neglected in these respects not only are 
Unsate, but are uneconomical to operate. 
When combustion is incomplete, gases 
Which should create heat are unburned 
and are carried up the chifnney. Oil 
soot discharged from chimneys also 


lodges on roofs and sides of houses. This 
oily deposit must be removed before 
buildings are painted, thus increasing 
painting costs. 

Also causing trouble are burners re- 
moved for lack of oil during the war and 
later reinstalled by unskilled mechanics 
or the owner himself. 

Two factors emerge as of prime im- 
portance in prevention of oil burner fires, 
the board states. First, the installation 
must be properly made by a well-trained 
mechanic following manufacturers’ in- 
structions. Second, a thorough check on 
the automatic control device and proper 
oiling and cleaning of the motor and 
other moving parts should be included in 
any checkup. 
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Meteorologist 


R. J. Roth has joined the Western 
Hail & Adjustment Assn. as meteorol- 
ogist and will occupy an office with 


Western Underwriters Assn. in the In- 
surance Exchange building, Chicago. He 
graduated from Northwestern Univer- 
sity, then went into the army and has 
just been discharged. While in the army 
he was assigned to the meteorology de- 
partment where he had to make scientific 
studies of weather. He was sent to 
Massachusetts Institute of Technology 
to take a special course on the subject 


Marine 


nsurance Company 
P ss Fund Indemnity Company 
aone Fae & Marine Insurance Company 
Western National Insurance Company 
Western National Indemnity Company 


Firemans Fund I 


be ready 


y much insurance 


n the cars and 


> in their communities. 


5 


there. In connection with the hail or- 
ganization, it will be his task to make a 
study of weather conditions over some 
period of time to see whether any deduc- 
tions of a practical nature can be drawn 


that will be applicable to hail under- 
writing. The organization desires to 
make the hail rates increasingly sci- 


entific and an analysis of weather, fac 
tors is a step in that direction 

W. E. Newcomb, former assistant 
manager of Western Underwriters Assn 
and assistant secretary of the hail asso- 
ciation, will continue in the latter office 
although he now is connected with the 
western department of Great American 

Mr. Roth was an actuarial student at 
Aetna Life prior to the war 
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W. A. B. Triples 
Scholarships to 
Illinois Tech 


Awards of 12 Western Actuarial Bu- 
reau scholarships and four sponsorships 
have been made for the four year course 
in fire protection engineering at Illinois 
Institute of Technology. The number 
of scholarships has been tripled this year 
to meet the drastic shortage of men in 
the inspecting and rating bureaus. The 
sponsorships are a new arrangement un- 
der which the fire protection student 





Ahern J. B. Finnegan 


John J. 


who is a veteran gets his tuition paid un- 
der the GI bill of rights, but has all the 
other privileges of a scholarship student, 
including summer employment in bu- 
reaus and employment upon graduation. 

Total enrollment in the fire protection 
department of Illinois Institute is ex- 
pected to be record this fall with at 
least 65 students. The majority are vet- 
erans who are not on scholarship or 
sponsorship. Part of the increased in- 
terest in the course is ascribed to train- 
ing which men in the armed forces re- 
ceived in fire fighting, which has led them 
to seek permanent careers in fire protec- 
tion engineering. In engineering circles, 
this field has the reputation of being the 
least crowded. 

Scholarship announcements have been 
made later than usual this year, because 
of the difficulty the applicants, mbdst of 
them 18 and 19 years old, have had with 
the draft. Several of the prospective 
scholarship winners elected at the last 
moment to volunteer for the armed 
forces and to get their college education 
after completing service. 


Reinstate Examination 


During the war the men had been se- 
lected on the basis of their character and 
scholastic standing in their respective 
high schools, but the competitive exami- 
nation was dispensed with because oi the 
press of time in accelerated scholastic 
schedules.’ Next year the competitive 
examination will be reinstated. 

Among the men selected for scholar- 
ships are: .Bruce S. Conner, John F. 
Christian, Jr., William D. McCauley, 
Ramon Klitzke, John A. Schoneman, all 
of Chicago; Lawrence T. Freer, Oak 
Park, Ill.; Donald W. Steichen, Aurora, 
[ll,; Frederick J. Bass, Moline, Ill.; Ed- 


CASUALTY 
ACCOUNTANT 


Hereis a man of 33 who has had 





10 years experience as a casualty 
accountant and office 
Has good education and experi- 


manager. 
ence. Can take charge of an 
accounting department or the 
whole office. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 


166 W. Jackson Blvd, Chicago 4, Ill.” 























ward M. Dwight, Springfield, S. D.; 
Charles V. Frisbie, Independence, Kan.; 
Samuel D. Hook, Louisville; Harold W. 


Howell, Wheeling, W. Va.; John E. 
Kaiser, South Bend, Ind.; Robert E. 
Parsons, East Palestine, O.; Lloyd S. 


Shook, Columbus Grove, O.; Ermon W. 
Smith, Louisville. 

Nearly 500 fire protection engineers 
have been graduated from Illinois Tech 
since the establishment of the depart- 
ment in 1903. More than three-fourths 
of these graduates have been scholarship 
students. 


Consolidate Two Courses 


The merger of the “fire protec” course 
with the safety engineering course at II- 
linois Institute is announced. 

Prof. John Ahern will succeed Prof. 
Joseph B, Finnegan, retired, as director 
of the department. The teaching staff 
will be supplemented by the appoint- 
ments of R. C. Peterson as associate pro- 
fessor of safety engineering and Willis 
Labes as assistant professor of fire-pro- 
tection engineering. 

Prof. Finnegan is retiring after 41 
years as professor and director of fire- 
protection engineering. A graduate of 
Massachusetts Institute of Technology, 
he built the department that has gradu- 
ated nearly 500 fire-protection engineers. 
He has also participated actively in the 
promotion of fire-protection in industry. 

Prof. Ahern, a 1935 alumnus of Illinois 
Tech, has been professor and director of 
safety engineering since last September. 
Previous to his appointment he worked 
successively with Michigan Inspection 
Bureau, North America, and the ord- 
nance department of the army as a fire 
protection and safety engineer. In the 
army he organized and conducted sev- 
eral training programs in explosives and 
industrial safety engineering. 

Prof. Peterson, a 1936 alumnus and 
Prof. Labes, a 1938 alumnus of Illinois 
Tech, both served with the navy in 
safety and fire-protection engineering 
capacities. 


Cut Out Indianapolis City 
Cover: Strong Protest Made 


INDIANAPOLIS — The council in 
drafting the 1947 budget for city main- 
tenance voted to strike out a $27,438 
itemof premiums for fire and _ boiler 
insurance. C. A. Huff, chairman of the 
mayor’s insurance committee has made 
a public protest. He pointed out that 


an appropriation of $88,000 already 
granted to be expended for rewiring 


the obsolete and overloaded electric sys- 
tem at the city hospital is ample evi- 
dence that insurance on that property, 
which is now covered for $2,368,000, is 
badly needed. 

Mr. Huff estimated total fire cover- 
age on city property at $5 million and 
boiler and machinery coverage at $100,- 
000, the latter including a liability clause 
for workmen injured in explosions and 
accidents. He reminded, too, that the 
city gets the valuable additional inspec- 
tion and instruction services provided 
by the insurance companies. 

One advocate of dropping the insur- 
ance said the city could replace losses 
by bond issues. The interest alone on 
bonds would exceed the premiums saved. 

Mr. Huff said he has no personal in- 
terest in the matter as the insurance is 
placed through 130 licensed agencies. 

Other city establishments scheduled 
to lose fire coverage are the ‘sanitation 
plant, $839,700; city jail, $128,000; Tom- 
linson Hall, $248,000; asphalt plant, $86,- 
550; Weir Cook airport, $142,320; city 
hall, $397,500; city garage, $109,600; 
park board property, $828,287. 

A $12,605 premium on liability and 
property damage for the 750 city-owned 
automotive vehicles, as well as $625 for 
burglary insurance was retained and 
$150 on radium stores at the city hos- 
pital. 


New Mex. Agents Meet Oct. 18-19 


The New Mexico Assn. of Insurance 
Agents annual meeting has been slated 
for Oct. 18-19 at Albuquerque. 


Rating Bills’ 
“Snipers” Scored 
by Dineen 


NEW YORK — Superintendent 
Dineen of New York, president of the 
National Assn. of Insurance Commis- 
sioners, has taken a crack at “snipers” 
who did not participate in the long days 
and nights of effort leading to the 
N.A.I.C. rating bills and “are now firing 
away vigorously at the products of this 
concerted action either in obvious pur- 
suit of a competitive advantage or in a 
bewildered ignorance of what is actually 
going on.” é 

“Their criticism must be weighed 
against their self-interest and their com- 
prehension of the matter,” he says in 
an article in the current issue of a bank- 
ing magazine. He doesn’t brand all 
critics as snipers, however, for he con- 
cedes that there are some sincere ones 
who simply espouse a_ different philos- 
ophy and these must continue to receive 
a fair hearing. 


Lauds Cooperation 


Mr. Dineen says that the most re- 
markable aspect of the whole situation 
is unquestionably the manner in which 
the insurance business has risen to the 
heights in its unanimity of action,. for 
complete agreement has been achieved 
among groups of opposing interests on 
matters of great complexity and impor- 
tance, and group after group has yielded 
on major points in the interest of the 
good of the whole. 

Mr. Dineen takes the opportunity to 
refute the idea that the committees which 
drafted the bills were guided by any 
standard of “maximum” or “minimum” 
regulation. The whole question, he em- 
phasizes, was one of providing adequate 
regulation. He mentions that U. S. As- 
sistant Attorney-General Berge recently 
said there were only two alternatives— 
no regulation by the states or adequate 
regulation. 


Buyers Can Help 


The important thing, which is the en- 
actment of these bills by the states, 
will require not only continued subordi- 
nation of self-interest by many power- 
ful segments of the insurance business 
but also an enlightened grasp of the 
problem by other interests, including 
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—e 
buyers of insurance and by the legis 
tors themselves, according to Mt 
Dineen. : 

The Robinson-Patman, Clayton 
federal trade commission acts also de 


mand attention, he said, ranking J 


F.T.C. act first in importance and gy 
ing it would probably be tackled fipy 
He said the N.A.I.C. hopes for the Con, 
tinued aid of the all-industry cOMmitty 
and invites the constructive help of al 
who have an interest in preserving jy. 
surance as private enterprise under the 
supervision of the states. 

_ The rest of the article, which appeg 
in the August issue of the “Saving 
3ank Journal,” is largely a review g 
the problems generated by the S.E.UL 
decision. : 






Sippee in Southern Mich. 
for Royal-Liverpool 


D. R. Sippee has been appointed stay 
agent in southern Michigan for Roygh 
Liverpool group, with headquarters in 
the Buhl building, Detroit. 

He succeeds A. Duncan McLean, why 
has been appointed regional Manager 
for Royal-Liverpool at Detroit. \ 
Sippee has just returned after two yean 
in the army in Germany. ; 


Start C.P.C.U. Studies Oct. 8 

ST. LOUIS.—An insurance prinziple 
and practices study course will again he 
sponsored by the education committe 
Insurance Board of St. Louis in COOp- 
eration with Washington University 
The course will prepare candidates {or 


the C.P.C.U. examinations to be held 
in June, 1947. 
Open to all agents, brokers, com. 


pany employes and other insurance peo. 
ple, the course will consist of such sub 
jects as company organizations, financial 
statements, regulations and supervision, 
rating methods and structures, under 
writing requirements on various cover. 
ages, agency organizations, surveys and 
analysis of contracts. ; 

First session begins Oct. 8 with Rob- 
ert Thompson, city supervisor of Ne 
tion Surety, as instructor. Further i- 
formation can be had from B. G. Greg. 
ory, manager Insurance Board. 


Baker Kansas Special Agent 


Laurel Baker, formerly of Oklahoma, 
has been named special agent of the 
North America companies, assisting 
State Agent R. B. Lathan at Wichita. 





New Officers at Portland, Ore. 
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New officers of the Portland Assn. of 
Insurance Agents are, front row, left to 
right, Macnab, vice-president; 
Fred C. Reed, president; Harold Hays, 





treasurer; rear row, C. A. Tomassei® 
state vice-president; E. M. Stadel, exe 
utive secretary, and C. Don Grew, 8 
retary. 






Moir 
DES } 
lected pre 






FleNATIONAL UNDERWRITER. 2 

















- 29; 194 pagest 29, =. eet Lies - Pom ee oy 
ol “ <7 ris il 
7 the a C 3 Shi S sociation of Insurance Agents at the an- Fi d Cc d on the statute which prohibits producers 
ig ish am “ 1ps ome nual meeting held at the summer home inancea:-Lar an from commingling their personal funds 
ig to & of B. C. Hopkins. He succeeds Fred with those held in trust for clients. The 


Clayton nto Marine Olmsted, who has held the post for sev- Funds—Commingling department wants to make sure that its 


cts all eral years, 2 z regulations cover the situation but are 
CES  alsom James White is first vice-president; not needlessly burdensome. 


ranking ‘ty 1surance Market Charles Smith, second vice-president; B. Hearings Are Called By having these hearings on suc- 


cite Say. W. Hopkins, third vice-president; cessive days in New York City, those 
fe m firs, WASHINGTAON — The maritime Charles Brooks, secretary-treasurer. pA ee i - who attend from upstate and want to 
+ coal iad mmission has allocated 64 C-3 cargo Prt Z sg age | eon Lo, toa go to both hearings will be saved an 
5, ni eg scaaik P mass of the New York department has : 

ls to 10 steamship lines, bringin % ‘ : P extra trip. 
» help of a eee potential memes inte the pred Royal Liverpool Names called a hearing for Sept. 12 at 10 a.m. » 


‘eserving in. hull insurance market. The statu- Worse in Western Kansas at the New York city office of the de- Still Much Misunderstanding 
e under tar rice of these ships, under the ship partment on the subject of open auto- Altt tnt hibitine brok 
Ms act, is $1,280,730. The 12 remain- _ John Vorse, for nine years with the mobile policies issued to finance com- | 4 apipte Seate seneaie sian. Saaee 
| {PPtane. C-3s are being sought by other lines. Eberhardt-Fitzpatrick agency before the Pamies. This business was virtually dor- nies’ and clients’ fund te s a 
he “Saving he sales price does not necessarily war, has been named western Kansas ™mant during the war but it will revive Qiye (0 Glcws | samen LY snen he 
a review GM. any connection with the value for state agent of Royal-Liverpool, filling aS automobiles get into production and { 001, ts enacte indi » the 
the S.E.Uy rch the ships will be insured. Own- the vacancy caused by the transfer of there are various aspects of the cover- econ te conihdennien acai 
i ideas vary as to value but barring Nick Kleber following his return from 48¢ to be reexamined with an eye to as to the agency and brokerage ora: 
: fora! hazard the underwriters are usu- service. Since the early days of the war Possible changes in present regulations. }: 3° Which the statute requires Super- 
Mich. ty willing to insure for any value the State Agent C. J. Wintrol, Wichita, has New York’s provisions for protection i7)) dtnt Dineen issued ~ ublic aaah. 
‘ners want to pay premium for. One handled both fields. Mr, Vorse spent ©! Car buyers includes a requirement ment th tion 1 Fel 
pwners cn lige i to four years in the medical administrative that they be given a certificate showing ™CMt Om the section in February, 1944, 
in an owner's decision as to y and an additional warning on compli- 


hich appear 








actor “ : ee ¢ ‘ . ; . stn oa : 
ointed stafietat value to insure for is the possi- corps of the army during the war. He oo roger ars Le ee an ance is being mailed to each agent and 
1 for Royalty of a general average assessment, will have his office with the Harris, the type Of coverage, expiration date. 1 9) with the 1946 licenses. 
iquarters ff which the value of the ship would be Burns & Co. agency, Wichita. There must be a provision for refund if 

sd as the basis for its share of the the coverage is cancelled during its term 
[cLean, whfkeneral average contribution. Cody-Phillips & Co, is a new Yakima, and if mutual insurance is issued, pay- Louisville F. & M. has entered Georgia 
al manael Wash., local agency which has been ment of dividends. and appointed Dismuke-Evans, Mont- 
all Ber 7 ent Ins ce Policy formed by Chas. F, Cody and Phil Phil- Thomas Morrill, assistant to the su- gomery, Ala., as general agents for the 
etroit. Mr uran lips, war veterans. Mr. Phillips formerly erintendent, has called a hearing for state. The agency ow handles Ala- 
er two yeasf The government has indicated that it bo member of the Doering-Phillips i. meetin 7 a ~* pons Tia ah 4 bama, Georgia and West Florida for the 

refers to have the hull insurance placed —— y ae: aon our company, 

the American market provided the 
t. 8 iference in premium rate is not in- 
ce principleieqitable. Since the usual way in which 


vill again }eftips are bought from the government 
1 committe—s for the latter to take a substantial 
uis in coopfportgage, the government is in a posi- 
University fon to say where the insurance shall be 
ndidates for placed. ; = 
to be hei B. K. Ogden, chief of the maritime 
ommission’s insurance division, says 64, 
okers, com.[3 cargo vessels recently allocated to 
surance peo(ieamship lines will be insured for the 
of such suh-fpatutory sales price or the floor price, 
ons, financalfhichever is higher, and that a “large 
supervision, art” of the hull insurance on the vessels 
ures, under-(pill be placed in the American market. 
rious cover § It has been understood in insurance 
surveys anjgercles that maritime commission has 
ben working on a schedule under which 
8 with Rob the American marine market rate is 
isor of Nafeout 44% higher than the London 
Further in-fte, the commission would want 75% 
B. G. Greg-fffcoverage placed in the American mar- 





ard, tt. In case of a difference of 1% or 
more between the rates, the business 
gent ms to London. However, sometimes 


* 
bad e e 
} Oklahoma}, American market gets better than Wise | ent k 
vent of dep and other times ‘the schedule is genis make friends for insurance 
s, assisting POKen, for One reason or another, and , 

Wichita. pets less, other things being equal. 


odern Fire Code Is Urged 
1 Boston by Commission The insurance agent is a good man relations. Public relations is “ren- 


BOSTON—A strictly modern fire to know because he is the m i ice i 
mevention code, administered under the plea dering 9 service jn EXCESS oF our 848 


itection of a trained personnel and — through whose efforts people are paid responsibility.” The easiest 
brously enforced by legal prosecution é s p 
Mrecommended for Boston by the fi- made safer and happier. The ques- and most logical way for an insur- The agent knows that 


ice commission. The commission . oe F : 
ed 13 criticisms of the present fire  ttonis—domanypeopleofthecom- —_gance agent to do this is through insurance is a personal matter. 


ation program, including too few — mynity know this or just a limited community fire and accident ed- sont the os 
ispections’ of buildings, no training of amount plus just the right 
mmen in regular building inspection, group? Alert agents are answering ucation and prevention. Wise 4 . 
mk of enthusiasm for fire prevention : ; ; : kind equals “protection. 
tk in some quarters of the fire de- this question with plans for public agents make friends for insurance! 
aiment, and operation of the depart- * 
“without a fire prevention code.” 
¢ commission also called for ad- 
iment of conflicts between the build- 
and fire departments in the field of 
Safety and cited conflicting rules on 
: chutes, incinerators, abandoned 
dilapidated buildings and such com- - 
Wh causes of fires as defective smoke Ohi - 
Formulation of a new fire policy by 10 armers 
building and fire commissioners, dep- 
iYfire chief in charge of fire preven- INSURANCE COMPANY ~- LEROY, Q. 
lot and a reponenoneees we law de- 4 
tent was suggested, and also secur- C 
4trained fire protection engineer to havtered 1848 
¥ technical aspects of fires, analyze 
Tecords, plan inspection work, devel- MEMBER * THE NATIONAL BOARD OF FIRE UNDERWRITERS 
fire control methods, etc. 














Tomassete J’ Moines Agents Elect 


tadel, ext | DES MOINES—Tom Moore was S08 tesURaAues. 408Nt 1 
"Grew set ed president of the Des Moines As- ° $4 @00@ MAN TO KNOW 
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Northern Names 
Men in Ill. and Pa. 


NEW YORK—Nortiern. As-.urai. 
has made two field appointments, one 
in Illinois, the other in Pennsylvania. 

Harry Johnson becomes the state 
agent for central Illinois, succeeeding 
Gordon H. Casper. Mr. Casper, who 
resigned because he found it advisable, 
for personal reasons, to make his home 
in the’ east, has not announced his fu- 
ture plans. His father is Harry Casper, 
former U. S. manager of Eagle, Star. _ 

Mr. Johnson is a native of Illinois. 
He was born in Joliet and was edu- 
cated at Joliet Junior College. His 17- 
year insurance background includes 
home office as well as field experience. 
For several years he has been a special 
agent in Illinois for Fire Assn. group. 
His headquarters are at 2168 Insurance 
Exchange building. 1 

John W. Turner has been appointed 
special agent in the Pennsylvania _terri- 
tory that has been handled by Henry 
Hofmann. His office will be at 213 
Locust street, Harrisburg. Mr. Hof- 
mann has been for some time under the 
doctor’s care with a serious throat ail- 
ment. He has had two minor opera- 
tions and was scheduled for a major 
one this week. In order to avoid need- 
less strain on Mr. Hofmann’s voice the 
company will, on his recovery, return 
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him to New York in an executive under- 
writing capacity, giving him an oppor- 
tunity for complete recovery. 

Mr. Turner recently returned from 
five years’ service in the southwest Pa- 
cific with the army, attaining the rank 
of captain. For several years before his 
army service, Mr. Turner traveled a 
number of eastern states as Northern’s 
inland marine special agent. A Co- 
lumbia University graduate engineer, 
Mr. Turner began his insurance career 
in 1930 with Home, where he became 
manager of the marine reinsurance de- 
partment before resigning in 1936 to 
go with Fire Assn. as an underwriter 
and inspector. He left to go to North- 
ern in 1938. 





R. G. Jones to Mattoon Agency 


Richard G. Jones, who has been a 
Royal-Liverpool man for about six 
years, except for a period of war service, 
has joined the Horace Checkley agency 
at Mattoon, Ill. Mr. Jones, before the 
war, was at the New York office of 
Royal-Liverpool for a time and then 
was at Chicago where, among other 
things, he served as survey special agent. 
His father, George Jones, prior to his 
death, was special agent for Royal-Liv- 
erpool in the middlewestern area. 





John H. Beckham has joined Blue 
Ridge of South Carolina as underwriter 
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“THE MAN ON THE SIDEWALK” 


His efforts may interest the curious, but he can not move out on 
the sidewalk and expect to produce business. When fire closes 
his doors, BUSINESS and PROFITS STOP. The only thing that con- 
tinues is the dubious privilege of paying his continuing expenses, 
such as, taxes, interest, payroll and other pre-fixed charges. 


Comden Fire has practical work sheets for the presentation 
of BUSINESS INTERRUPTION INSURANCE. They make it possible 
for an Agent to picture this important cover clearly and con- 
cisely, and this service is supplemented by excellent advertis- 


ing material. 


There was never a better time to secure this class of business, 
and Camden Fire stands ready to help you. 
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Cam n Fire 


reaccnamee flurcialion CAMDEN, N. J. 


NOW IN OUR SECOND CENTURY OF SERVICE 


A COMPANY iS KNOWN BY THE AGENTS IT KEEPS 


N. Y. Dept. Issues 


Tabular Summary 


NEW YORK—The New York de- 
partment has issued its annual summary 
containing the principal statistical tables 
from the New York insurance report. 
The figures, which are prior to audit, 
cover assets, liabilities, income and dis- 
bursements of all classes of companies. 
The 163-page book includes the names 
and addresses of all the companies listed. 


Stubbs Wichita President: 
Review Bank-Agent Drive 


WICHITA—L. T. Stubbs, vice-presi- 
dent and insurance department manager 
of Monarch Investment Co., was ad- 
vanced to president of the Wichita Assn. 
of Insurance Agents at the annual meet- 
ing. He joined the Monarch agency 
about two years ago after spending 
nearly 20 years with the home office of 
Central States Fire in Wichita, being 
superintendent of agencies when he re- 
signed. Succeeding him as vice-presi- 
dent is Raymond L. Mann of Dulaney, 
Johnston & Priest. Henry V. Schott, 
Earl Woodard agency, continues as sec- 
retary -treasurer. 

A report of the first six months of the 
bank-agency-plan was given by Jerry 
Kemper of the McCormick-Armstrong 
Press, which firm had been employed 
to manage the $5,000 publicity campaign 
set up by the Wichita board. Dorth 
Coombs, chairman of the financed ac- 
counts committee, presented Mr. Kem- 
per. Advertising has been by means of 
newspaper space in the three daily pa- 
pers, radio spots over the three Wichita 
radio stations, and by bus cards. The 
campaign was planned to cover the 
prime problems of the agents in holding 
automobile insurance on financed cars 
and the committee urged that it be con- 
tinued for another six months or a year 
after the present program is concluded 
in October. 








Detroit Instructors Confer 


DETROIT. — Thirty-two instructors 
who will teach the advanced insurance 
course offered at Detroit this fall, spon- 
sored by the Detroit Assn. of Insurance 
Agents and the University of Michigan 
met at a luncheon to discuss the ob- 
jectives and plans for the class, listened 
to “instructions to instructors” and of- 
fered suggestions of their own. 

M. R. Olp, Marsh & McLennan, chair- 
man of the educational committee, dis- 
cussed the general objectives of the 
course, Duke Pierce, head of the Stan- 
dard Accident school, gave some point- 
ers on his experience in conducting an 
insurance school. Harold Reinhold, 
U.S.F.&G., and M. H. Thompson Stock 
spoke briefly on how to keep students 
interested in the course. Elmer Salz- 
man, association secretary-manager, 
made a few suggestions from his sever- 
al years experience in teaching adult 
classes. 





Argentine Situation Confused 


WASHINGTON.—The Department 
of Commerce insurance division has re- 
ceived information ‘that, despite issuance 
of the Argentine government decree 
providing for an insurance institute the 
situation is still confused. Regulations 
under the decree have not been issued. 
A substantial group of Argentine insur- 
ance companies are opposing the decree 
in its present form. The institute has not 
begun to function. Foreign companies 
operating in Argentina are continuing to 
write insurance under conditions previ- 
ously in effect and are paying taxes in 
accordance with prior law. Many Age- 
gentine concerns are continuing to place 
their insurance with foreign companies. 





Institute Offers Chicago Study 


The Chicago committee on education, 
representing the Insurance Institute of 
America, will offer courses in fire, cas- 
ualty and suretyship (bonding). Certif- 
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ciates or diplomas will be given to¢ 
who successfully complete the course 

Instructors in the courses all wij 
men actively engaged in insurance, 7 
presentations will be given with’ 
thought in mind that many of the 
dents attending lectures have hag 
previous knowledge of the material 










Conn. and Pa. Form Licensing 


The Pennsylvania department 
has been recently entering into recy 
cal agency licensing agreements 
other states, has now perfected Such 
pact with Connecticut. 

Commissioner Allyn of Connect 
states that he will be pleased to g 
any arrangements with other states; 
facilitating license issuance. Connes 
cut recently signed a similar agreem 
with New York. 

The Connecticut-Pennsylvania 
ment covers life agents, accident 
health, casualty, fire and marine, fides 
and surety and brokers. 

Each state will issue licenses toy 
ducers in the other state without 
quiring the applicant to pass an exap 
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Tell How to Insure Libraries cannot \ 

A 96-page manual entitled “The jg ™'* 
surance of Libraries” has been publish. Many 
by the American Library Assn. It yg ™ at 
be of interest to agents and brokers gy ??TO*" 
siring to write cover on public propenm * stand. 
housed in libraries. The manual poinj ever, . 
out special problems in library ingyy "Y * 
ance, and discusses basic principlag “PE 
risks, special types of policies applicabif = von 
to libraries and other information peng ° have 
nent to writing insurance for such ial Ape 
stitutions. Written by Dorothea yf 4 the 
Singer, the manual is designed to mak liable. 
a technical subject easy for libraries td Field 
understand and at the same time enabig "985 
them to make clear to the insurang % "4¢ 
agent or broker their particular insy ally wi 
ance problem. looking 

Once 
. the inst 
Me. Agents Meeting Oct. 16-17 9: with 

The annual meeting of the Maing values | 
Assn. of Insurance Agents is set fag Some 
Oct. 16-17 at a place to be selected late making 

any firr 
Jerome D. Richmond, who saw 4 30 the; 
years’ overseas service during the wa their b¢ 
has purchased the agency at Pen out the 
Mich., formerly operated by the lat . 
D. L. Halsted. making 
aes such lie 
self. T 
contrac 
value a 
compan 
A nu 
By H. W. Cornelius, Bacon, Whipple & well ve 
Co., 135 > La Salle St., Chicago, are ger 
Aug. 26, 1946 ~ 
. mates. 
Bid Asked Div _— , 
Aetna Casualty ...... 97 100 amp Some 
Pe 6 eee 56% 58% LG traning 
Me, TAD: 5 b.o.s-0:0:0:6 via 54 55% Lb departn 
American Alliance ... 22 23% Lit" d 
American Auto ...... 3 34% 4g 00d. 
neat oe eeennty - aa 12 + Loca! 
merican quitable.. 20% 22 J 
American (N. J.)..... 19% 20% 0 Oman 
American Surety : 68% 70 25§ Propert 
Baltimore American... 6% 7 a0 They h 
BOGOR 200 ce cccsccccs 71 73. 2 toa hi 
Camden Fire ........ 23% 24% We. h 
Continental Cas. .... 53 54% 20g Wort 
Se "Serer ee 61 64 250% olten ¢ 
Firemen’s (N. J.)..... 14% 15% which 
Fireman’s Fund ..... 109 111 38 They 
Franklin Fire ....... 24 25 1 cy 0 
Glens — Puudattan ake 51% 53 - 
obe epublic.... 10 11 
Great Amer. Fire.... 31% 33 129 0 Ch 
Hanover Fire .. ‘ 300s Lt 
Hartford Fire ...... 120 35% =The 
Home (N. Y.) a 30 Blue G 
rn Oe, Oe PL ALL ls 100 102 OE 
Maryland Cas. ....... 18 19 a. on Si 
Mass. Bonding ...... 88% 92 MF paign ( 
National Cas. ........ 26% 28 IE ment , 
National Fire ....... 52% 55 BE 7 B 
National Lib. 11.2: ‘%  f she Bi 
National Un. Fire....172 178 imeludi 


New Amsterdam Cas. 32 
New Hamp. 53 
North River 
Ohio. Cas, 


Phoenix, Conn. ...... 88 
Preferred Acc. ...... 14 
Prov. MOE, fis edalcs 9 
St. Paul F..& M...... 74% 


Security, Conn. ...... 3 
Springfield F. & M...119 
Standard Acci. 3 
Travelers : 
.8. he &:G. .: 4 
Wp eS iw os vidinn 
*Includes extras. 
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Field men in the last several months 

jave become more and more involved 
i) making appraisals for local agents. 
When the under-insurance problem 
frst assumed large proportions, a num- 
her of aggressive field men began sub- 
gribing to valuation services, and got 
themselves acquainted with appraisal 
work. They became experts in this line 
in a limited way. 

As the agitation for insurance to value 
became stronger, local agents asked ap- 
praisal service of field men as a regular 
favor. In the past several months, field 
men have found themselves becoming 
increasingly involved in appraising risks 
as large as medium sized mercantiles, 
hospitals, churches, and other local struc- 
tures. 

This is regarded as a somewhat dan- 
gerous practice by a number of field 
men, as they cannot be expected to 
give an accurate valuation. But they 
cannot very well refuse to make an esti- 
mate. 

Many are willing to advance an opin- 
jon, pointing out that their values are 
approximate, and for a risk of any size 
astandard appraisal is desirable. How- 
ever, often when the insurance com- 
pany through its field men has made 
an appraisal the prospect feels that he 
can rely on this and does not bother 
to have further valuations made. This 
can result in dangerous under-insurance 
and the company might be held morally 
liable. 

Field men point out that conversa- 
tions with local agents invariably lead 
to under-insurance, the local agent usu- 
ally winding up saying “How about 
looking this one over for me?” 

Once the field man sets any figure, 
the insured is usually willing to accept 
it without question, knowing that his 
values are up. 

Some arguments field men use against 
making appraisals themselves are that 
any firm should hire a regular appraiser 
30 they can carry their property on 
their books correctly. Then they point 
out the danger of an insurance man 
making an estimate, when the duty of 
such lies with the property owner him- 
self. They emphasize that the insurance 
contract calls for indemnity on property 
value and not indemnity for insurance 
company values. 

A number of field men have become 
well versed in making appraisals, and 
are generally not afraid to make esti- 
mates. They have been doing it for 
some time. Many of them have had 
framing in their company engineering 
department and have become reasonably 
good. 

Local agents have received much 
company material urging them to-notify 
Property owners of raises in values. 
They have been instructed to point out 
toa home owner that his property is 
worth 


j so much more. Local agents 
diten do not have access to figures 
which would allow them to do this. 


They must rely on the field men. 


ll. Championship Play Sept. 12 
The playoff to determine the Illinois 
ue Goose 1946 golfing champion has 

been scheduled for Sept. 12 at Cham- 

paign Country Club during the tourna- 
ment of the Champaign local agents. 
the Blue Goose finalists number eight. 
mcluding the winner and alternate from 

Chicago group, and from the pud- 
dles at Decatur, Sptingfield and Peoria. 

. The finalists. are R. H. Erickson, re- 

mMsurance general agent, and George 

Cassell, W. A. ‘Alexander & Co., Chi- 

f4g0; Del Oliver, Emmico, and James 

rae Employers Fire, Springfield; Ed. 
cDowelf, América Fore, and R .H. 
egg, Crum & Forster, Decatur; Leroy 
>wanson, Springfield F. & M., and Wil- 


Jordan, IHihois Inspection Bureau, 
eoria. 





Question of Hour: 
Are Autoists Now 
Paying Their Way? 


Company actuaries are making close 
studies in an effort to determine 
whether, on the basis of premiums 
earned and losses incurred, the automo- 
bile account is profitable or is coming 
close to breaking even under the rate 
increases that have become effective. 
Some actuaries express a degree of op- 
timism, saying that the experience on 
cars insured at the current higher rate 
is satisfactory. Others, however, dis- 
agree, finding that the business is still 
running in the red even,on current op- 
erations. 

One such actuary has recommended 
to his management that they resign 
themselves to the fact that they have 
taken a very substantial loss in their 
automobile underwriting up to the pres- 
ent time, and that they regard that as 
money that has gone out the window; 
that they do not, however, let that ex- 
perience dim their view of automobile 
insurance as currently being written 
and from the long pull standpoint. He 
makes the analogy of a merchant that 
has a large inventory of shirts, the price 
of which suddenly goes down sharply. 
This man has to take a loss on that in- 
ventory of shirts but he does not dis- 
eontinue selling shirts. He continues 
to buy shirts at a lower price and 
makes a profit by his writeup on them. 

The management of some of the 
smaller companies with large interest in 
the automobile insurance field are in an 
almost frenzied state and some have 
taken very drastic action in the way 
of closing out agencies, retiring from 
many territories, reducing commissions 
and contracting in other ways. 

Other companies take a more philo- 
sophical view, believing that they are 
simply victims of abnormal gyrations 
and that the objective should be to 
control the automobile account as 
closely as possible under current condi- 
tions and to wait for a return of nor- 
mal factors. 

Some of the companies that got a 
heavy concentration of business writ- 
ten under the stimulation of new finan- 
cial responsibility laws at the old war 
rates are taking much punishment. 

Some of the largest companies are 
following a policy of simply marking 
time this year so far as agency devel- 
opment is concerned: They are not 
aggressively seeking new appointments 
because they don’t want to take 
on large amounts of new 
risks. 


Remodel Standard Accident 
Chicago Office by Sept. 15 


The Chicago offices of Standard Ac- 
cident are undergoing a complete re- 
modeling and general expansion. About 
1,000 additional square feet of space has 
been added to the 8th floor Insurance 
Exchange building quarters, making a 
total of about 9,200 square feet. The 
new office arrangements will have been 
completed by the middle .of. September, 
according to J. S. Richardson, resident 
vice-president. 


Colorado Annual Sept. 23 

Concurrent with the meeting of the 
National Assn. of Insurance Agents at 
Denver, Sept. 22-26, the Colorado as- 
sociation will hold its annual meeting at 
the Brown Palace hotel, National associ- 
ation headquarters Sept. 23. The asso- 
ciation will be kept busy playing host to 
the national body and conducting its an- 
nual affairs. 


Moves Los Angeles Branch 


LOS ANGELES—New York Under- 
writers is moving its office here from 
the Fidelity building to the Van Nuys 
building. L. M. James is special agent 
in charge ‘of the office. 


automobile 








Motorcycles Are 
More Plentiful, 
Less Insurable 


Many of the young fellows just get- 
ting out of service who have money in 
their pockets are buying motorcycles 
because they are unable to get automo- 
biles. They are ripping around the 
countryside, killing themselves and caus- 
ing a lot of accidents. Aside from those 
machines used for commercial or ‘police 
business, the insurance companies are 
downright reluctant to even consider ap- 
plications for coverage. Motorcycles 
constitute a young man’s idea of fun and 


transportation, and have always been 
something of a headache. They are par- 
ticularly so now as ex-GIs work off 


steam in this way. 

Just recently the New York Assigned 
Risk Plan widened its doors to let in 
motorcycles along with motorized scoot- 
ers and some of the other states provide 
for handling them in this way. It is 
only rarely and for a preferred agent 
that a company will underwrite a ma- 
chine for an individual. 

The liability people frown on such 
risks, and the fire companies seldom 
write fire, theft and comprehensive. 
However, rates are shown for collision 
as well as the other physical loss lines. 
An indication of the frequency and seri- 
ousness of the accident rate on motor- 





Highlights 


cycles is contained in the compulsory 
bodily injury rate in Massachusetts, It 
is very high. 

The motorcycle gives the local agents 
a real headache. When a client who is 
perhaps also an old friend comes around 
to urge the agent to place coverage on 
the motorcycle of his son who is just 
out of service, it places the agent in a 
quandary. If he has any pride in the 
kind of business he gives his company, 
he may want to turn it down. Sending 
it on to the company and getting a rejec- 
tion is not much more satisfactory. Per- 
haps the worst mistake he can make is 
to persuade his company to take one or 
two and then find it impossible to place 
others. When word gets around that 
he insured one or two and then is unable 
to place others, he is in an uncomforta- 
ble pesition. 





General Agents’ Denver Plans 


The executive committee of the 
American Assn. of Insurance General 
Agents will hold a number of sessions 
at Denver during the time of the 
N.A.LA. convention there. Headquar- 
ters for the general agents will be the 
Brown Palace hotel. 





Canadian Fire Names Three Men 


TORONTO — Canadian Fire, Winni- 
peg, has named Robert Smillie casualty 
superintendent, N. Douglas Andrew, 
automobile superintendent, and Donald 
M. Young, fire superintendent. 





in Snsurance Histor 


THE HOSE SYSTEM IN BOSTON 
The Hose System, as it was called, completely revolutionized the 
method of extinguishing fires in larger cities. Hand Pump companies 
were organized and had these advantages: they could be placed near 
a water supply and water no. longer had to be carried in buckets. 
While New York and Philadelphia adopted the plan (which released 


the personal services of citizens), Boston continued to resist the in- 


novation for a long time. The privilege of “aiding in the extinguishing 
of fires in the good old way” was a matter of patriotism too dear to 
be given up without a struggle. But the grow- 
ing number of fires and the reluctance of 
Bostonians to assist as formerly, compelled 
the city to give in in 1826, and the Hose 
System with volunteer fire companies soon 


became general. 





The NATIONAL UNION and BIRMINGHAM 
have been proud to keep in the ranks of those companies 
eager to adopt tested innovations in underwriting. 
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N.A.LA. Adjusting 
Panel at Denver 


(OONTINUED FROM PAGE 1) 


Best trophy will be awarded to the 
winner. 

Arrangements are handled by Hubert 
P. Wolfe as chairman entertainment 
committee; Glenn B. Van Fleet, dance 
chairman and Dell G. Van Gilder, golf 
chairman. 


To Vote on Amendments 


At the opening plenary session at 
Denver, Monday afternoon, Sept. 23, a 
vote will be taken on the proposed con- 
stitutional amendments. Hence the 
earlier features of that session will be 
run off promptly on schedule. 

That session opens at 2 p. m. with the 
singing of “America” and invocation by 
the Rev. Allan K. Williams. Greetings 
will be extended from Colorado by L. 
Allen Beck, president Denver Assn. of 
Insurance Agents; special guests will be 
introduced including Governor Vivian, 
Mayor Stapleton, Ralph Carr, L. Ward 
Bannister and Laurence Lee. 

President Hunter Brown will give the 
report of the administration and then 
William K. Jackson, president of the 
U. S. Chamber of Commerce will give 
his message. C. M. Cartwright, editor 
ef THe NatTIonAL UNDERWRITER, will 
speak on “A Glimpse Backward” and 
Walter H. Bennett, N.A.I.A. general 
counsel, will speak on “The Cycle of 50 
Years.” 


New Prevention Week Literature 


As part of its intensified fire preven- 
tion efforts in 1946, the National Board 
is mailing 150,000 copies of a paper-sav- 
ing adaptation of its former annual pub- 
lication, “Safeguarding America.” It in- 








HeNATIONAL UNDERWRITER 











cludes a blank to help the recipient or- 
der posters, leaflets and other fire pre- 
vention literature. 

The publication goes to agents, brok- 
ers, field men, adjusters, company em- 
ployes, as well as to fire chiefs, fire pre- 
vention organizations, volunteer fire- 
men’s associations, parent-teacher clubs, 
and similar units. 

On the front cover is a color repro- 
duction of the official 1946 fire preven- 
tion week poster and on the fourth page 
is a replica of the cover of a new leaf- 
let entitled: “Sixty Ways to Prevent 
Fire in Your Home—in Your Business 
—or Wherever You Are.” 

Two inside pages and part of the 
fourth tell how public-spirited agents 
and other citizens may promote fire pre- 
vention activities in a year that is al- 
ready bringing record waste by fire. A 
headline reads: “Your Help Is Needed 
Now, Safeguarding America From A 
Rising Menace.” 

The publication opens up to a full size 
official poster which the recipient may 
display. 


Plan for Fire Prevention Week 


Officers of the Kansas State Fire Pre- 
vention Association are organizing the 
state for observance of Fire Prevention 
week, President Ivan N. Hemphill, 
Hussey General Agency ,Topeka, has 
appointed two general committees to su- 
pervise and assist the local programs. 
One will work with cities participating 
in the Inter-Chamber Fire Waste Con- 
test and the other will cooperate with 
non-affiliated cities. Speakers will be 
furnished by the speakers committee, 
and may be contacted through Secretary 
George E. Errickson, New Hampshire 
state agent, Topeka. Cooperating is 
State Fire Marshal Latchem who is fur- 
nishing posters, leaflets, newspaper re- 
leases and the governor’s proclamation 
to fire chief and newspapers of the state. 
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Utah Home Fire Insurance Company 
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Makes Clase Analysis of 1945 Record 
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Globe & Rut... 
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Great East..... 
ee eee 
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Hartford ..... 
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Hudson ....... 
Tiimoig § .cccces 
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Ins. Co. N. A... 
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N. Brit. & Mer. 
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N. W. F. & M.. 
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Net Premiums 


Written 


11,997,150 


201,935 
679,627 
926,761 
5,906,560 
480,996 


2,583,948 


43,752,504 


1,014,182 
852,379 


5,522,916 


remiums 





11,146,733 


199,724 
703,822 


2,359,163 


40,160,843 


832,467 
806,293 
577,935 
252,829 
906,185 


17,505,441 
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110,752 
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53,408 
2,112,201 
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880,244 
390,536 
377,553 
519,176 
942,183 
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4,128,466 


Losses Incurred 
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Expense 
(Adjusted) 
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az The memorial service for members 
ef ho have died since the last Grand Nest 
ag necting is always an impressive part of 
5$ . Blue Goose convention. The service 


ronducted by New York City pond under 
e direction of Fred Bross, chairman 
if the ritual committee, was in a floral 
jetting of great beauty. Mr. Bross read 
he names of the departed ganders and 
aid tribute to their memory. He men- 
oned particularily Thomas G. Linnell, 
Minneapolis, who died while he was 
immediate past most loyal grand gander. 


ODEL INITIATION 








Another impressive feature of the con- 

rention was the model initiation, con- 
ducted under the direction of William F. 
Ohl, Jr., immediate past most loyal 
gnder of New York City pond. 

The convention ended with the good 
fdlowship banquet at which Edward W. 
Elwell, U. S. manager of Royal Ex- 
change, was toastmaster. Other speak- 
es were Mr. Winchester, Mr. Edmond- 
on, George H. Martin, banquet com- 
mittee chairman, Wilbur E. Mallalieu, 
gneral manager National Board and a 
gst most loyal grand gander, and Rob- 
at F. Moore, Boston and Old Colony, 
general chairman of the convention com- 
mittee. 

The banqueters were entertained by 
singing of the “Buccaneers”, well-known 
male quartet, and Miss Dora Lewis, an 
acomplished coloratura soprano, who 
is the daughter of R. H. Lewis, Greens- 
bro, N. C., a member of Carolinas 
Pond. 

Mr. Moore’s committees provided a 
variety of entertainment interspersed 
through the convention week. These 
events included a cocktail party, golf 
tournament, in which the Americans 
won from the Canadians, sightseeing 
boat trip around Manhattan Island, 
fashion show and breakfast for the 
ladies, and dinner and entertainment at 
Billy Rose’s “Diamond Horseshoe.” 

In line with tradition, General Chair- 
man Moore, at the concluding business 
session, was inducted into the “Dishon- 
rable, Disabled, and Disreputable. Or- 
der of Past General Chairmen.” The 
ceremony, conducted by other past gen- 
etal chairmen, included placing him in a 
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& E wheelchair and equipping him with dark 
. glasses, a cane, and a container of 
ws pencils with which to start in business 
4 9m his broken-down condition. 

ii 4. The grand nest publicity committee 
ti J headed by E. N. Eager of the “East- 
2 en Underwriter,” recommended that 
ti the 29 ponds now lacking publications 
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dresses by officers their messages fail 
to reach the greatest possible number 
of members. 

At the first business session the dele- 
gates were welcomed to New York by 
Mr. Winchester, by William T. Murphy, 
most loyal gander, on behalf of New 
York City pond; General Chairman 
Moore, Dr. Paul John Witte, secretary 
of the municipal board of standards and 
appeals, on behalf of the city; Deputy 
Superintendent A. J. Bohlinger on be- 
half of the New York department; and 
Joseph M. Byrne of Newark, a member 
of New York City pond, on behalf of 
the Port of New York authority, of 
which he is vice-chairman, and in which 
capacity he represented both the states 
of New York and New Jersey. 


Blue Goose Honkings 


Four past most loyal grand ganders 
journeyed to New York City for the vic- 
tory convention and Grand Nest meet- 
ing. They are William T. Benallack of 
Detroit, senior P.M.L.G.G., who has at- 
tended every Blue Goose convention but 
one; Col. Joseph Knowlan of Philadel- 
phia, Clark Buchanan of Los Angeles, 
and Clifford Malcolm of Toronto. 
P.M.L.G.G. W. E. Mallalieu, general man- 
ager of the National Board, was a 
speaker at the banquet. 

The Canadian ponds were exception- 
ally well represented. Including wives 
of ganders, there were 97 on hand from 
‘anada. The ever-popular Canadian 
song “Alouette” burst forth on several 
occasions. A richly orchestrated version 
was played by the orchestra at the 
Billy Rose “Diamond Horseshoe” party. 

The singing of Miss Dora Lewis, 
daughter of R. H. Lewis of Carolinas 
pond, aroused spontaneous and _ pro- 
longed applause. The banquet audience 
may have been minded to give 
nice reception because she was 
daughter of a fellow-gander, but 
applause was for a talented and charm- 
ing singer. She was called back for two 
encores and the audience wanted even 
more. 

Among the head table guests at the 
banquet were Mr. and Mrs. Munro Leaf, 
close friends of Toastmaster Elwell and 
Mrs. Elwell. Mr. Leaf is probably best 
known as the author of “Ferdinand, the 
Bull.” Asked to take a bow, he re- 
marked that since he and Ferdinand 
had always stayed at the other end of 
the farmyard, he’ was glad to see what 
the end with the pond looked like. 

J. B. Franklin of Jackson, Miss., was 
the big winner in an audience partici- 
pation program at a radio broadcast he 
attended while at New York. With 


him was Mrs. Franklin, the incoming 
president of the Mississippi pond’s 
women’s auxiliary. 


A number of wives who are active 
in women’s auxiliaries were among those 
attending, including Mrs. Alvin Shep- 
herd of New Orleans, past president of 
Louisiana pond’s auxiliary, and Mrs. 
Jules Simoneaux of New Orleans, its 
former secretary. 

George Edmondson, the new most 
loyal grand gander, won the award for 
low gross at the golf tourament. He 
turned in a 78 on a championship course 
that he had never played before. 

“Phil” Winchester, the outgoing most 
loyal grand gander, displayed as 
siding officer the same quick wit 
apparently effortless ease in handling all 
situations that has always marked his 
appearances before smaller gatherings. 
He was serious when the occasion called 
for it but he never introduced needless 
solemnity. As a result the convention 
moved along smoothly and restlessness 
was averted. 


Montana Turnout 
Is Largest Ever 


(CONTINUED FROM PAGE 2 


it became essential to abrogate the 
separation rule as well as certain agree- 
ments between the board and local agent 
and broker organiaztions. Because of 
the S.E.U.A. decision a company is 
interested in agency organizations on 
the legal theory that a principal cannot 
do through an agent which is illegal 
for him to do himself, and on the further 
theory that if an agent pursues a course 
of action which is outside of his con- 
tract or even prohibited by his contract 
the principal is responsible for the act if 
he knows that the agent is engaging in 
it and has taken no steps to prevent such 
practice. 

An interesting address was also deliv- 
ered by W. G. Bannister, special agent 








juvenile delinquency. 

Chauncey R. Fowler of Lewiston, 
reporting as state national director, re- 
viewed some of the activities of the na- 
tional and state associations and de- 
clared that a primary objective should 
be to sell the local agent on his re- 
sponsibility to the insurance business. 
“Let us make a concerted effort this 
year,” he implored, “to give every local 
agent in Montana a chance to stand up 
and be counted.” 

He spoke with enthusiasm of the pos- 
sibilities for constructive work on the 
part of the Far Western Conference. 
It is expected that through the efforts 
of the Far Western group, accomplish- 
ments can be made that would not be 
possible for one state association to 
bring about. 

C. M. Holbert of Twin Bridges, re- 
porting as chairman of the rural agents 
committee, referred to the new farm 
form that he has been brought out by 
the Pacific Board for use in six western 
states. He said that the form is not al- 
together to the liking of Montanans be- 
cause there must be incorporated therein 
many items that are not applicable in 
Montana. He reported that no changes 
have been made in rates and credits, in- 
cluding credit for photographs. He said 
he is not pleased with the other insur- 
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ance clause in the form, This will re- 
quire taking pains in writing policies to 
avoid trouble. Other insurance must be 
shown or the policy will be void if the 
insurer wishes to take advantage of the 
provision. 

Appreciates Simplification 


However, he expressed appreciation of 
the board for the degree of simplification 
of farm policywriting that is afforded by 
the new form. 

George R. Miller of Helena reported 
as chairman of the state and public busi- 
ness committee. He said the fire insur- 
ance for the state, written under a plan 
formulated by the Montana association, 
was placed in nine companies. Home 
wrote the majority of the line for the 
association. Total amount of coverage 
was $15,398,065 and the premium totals 
$69,603. 

Last December a distribution of com- 
mission in the amount of $5 to all 
agents representing board companies 
was made under the Home policy. When 
the total premium has been earned, a 
further distribution will probably be 
made. 


R. H. Jenkins, formerly head of the 
R. H. Jenkins general agency, who 
served throughout the war as an offi- 
cer in the coast guard, has reentered the 
insurance business and opened an agency 
and brokerage office at 2721 West Ver- 
non avenue, Los Angeles. 


























Corroon & Reynolds, Inc. 


MANAGER 
92 William Street, New York 


Losses paid exceed Three Hundred Million Dollars 











NEW YORK 


American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company of 
New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 






































Berwald, McCullagh 
Travelers Managers 


Travelers Fire has named T. J. Ber- 
wald as Minneapolis manager succeeding 
Virgil V. Roby. 

Mr. Berwald joined Travelers in 1927 
and after serving as an examiner in 
the western department at home office, 
was assigned to Minneapolis in 1936, as 
special agent. He later became assistant 
manager. 

Mr. Roby becomes assistant super- 
intendent of agencies at the home office. 

Travelers Fire has appointed George 
R. McCullagh as Pittsburgh manager. 
He succeeds Paul W. Newman who is 
being advanced to assistant superintend- 
ent of agencies at the home Office. 

Mr. McCullagh served with the armed 
forces for 30 months. He joined Trav- 
elers Fire in 1932 and was successively 
special agent, assistant manager and 
manager at Kansas City. 


Cooper Joins Phoenix-London 
T. E. Ceoper has been appointed state 
agent for Phoenix-London group in 


North and South Carolina succeeding 
J. W. Bailey. Mr. Cooper began his in- 
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ATTORNEY 


A successful and ye 
with lerge i 


+ ints, 


insurance ion will ™ 
tonntnated Sept. 





corporati 

Ist. Have devoted con- 
siderable time to trial. general insurance 
and general corporation law work and to 
fairly substantial private general practice, 
including a and real estate. Am 
the: a ee 
ance or other corporation o1 or company or 
with one of the reco ed law firms. 
Salary or guarantee unimportant. Am in- 

teresied in an arrangement in Chicago 
where rtunity exists which can be 
developed for the mutual interest of 
Address H-34. The National 
lerwriter, 175 W. Jackson Blvd., Chi- 

cago 4, 











WANTED 


EXAMINERS 
ASST. EXAMINERS 
MAP CLERKS 


A prominent stock fire i 
has urgent need for experienced enuminens. 
asst. examiners and map clerks. Starting 
aries at att stive levels and en ausured 
future guaranteed to appli 
the proper qualifications. Address H-33, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 


























To direct accoun' department and 
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all oad antl ties of growing organization 
= at . Insurance eer sees, 
reply give experience. persona ito 
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salary expect The National 
— 175 W. Jackson Blvd., Chicago 4, 














WANTED 
Special agent for Cook County, by a 
leading fire and casualty group — good 
salary. Address H-37, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 
4, Iinois. 














FOR SALE 
Insurance Agency in Springfield, Illincis. Com- 
mission income over $6.000 per year. Address 
H-38, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Illinois. 
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surance career with the Oklahoma In- 
spection Bureau and later became a field 
man for Home. In recent months he 
has been an independent adjuster in 
Florida and South Carolina. 


Name Solon in Ore., Wash. 


John S. Solon has been appointed 
state agent in Oregon and Washing- 
ton for Dubuque Fire & Marine with 
headquarters in Seattle. 





Fulton Seattle Special Agent 


William H. Fulton has been ap- 
pointed special agent at Seattle for 
Canadian Fire and Canadian Indemnity 
under State Manager C. J. Ryan. Be- 
fore service in the Canadian army dur- 
ing the war, he was with the home 
office at Winnipeg. 


CHICAGO 


ADDITIONAL CHICAGO FIGURES 


Below is a tabulation of additional Chi- 
cago net fire premiums written in the 12 
months ended June 30, as filed with the 
city controller. Corresponding figures 
for the previous two fiscal years also 
are shown. 

















Steck Companies 
1946 1945 1944 
E $ 3 $ 
Alliance Assur. 6 17 27 
Amer. Central.. 107,280 83,459 92,049 
DY nad aie u0.0 49,675 41,439 39,596 
Centennial .... 5,664 ;- , re: 
Central States. 54,020 57,363 47,310 
Central Surety. 553 527 582 
Caled.-Amer. 45,342 69,405 66,213 
CeImornin ..... 42,900 40,542 34,824 
CORMOME. cic. es. 113,936 85,112 52,134 
Comm, Un., N.Y 42,067 21,326 16,734 
Concordia ..... 100,984 86,692 72,776 
Connecticut ... 173,966 168,024 170,973 
Detroit F. & M. 44,335 40,493 40,397 
Equit. F. & M.. 127,685 99,193 116,306 
Fire Assn, ..... 146,076 135,912 135,573 
First National 78,720 41,574 63,736 
Girard F. & M.. 230,570 184,204 160,268 
pe 2,671 4,433 8,327 
Imperial Assur. 152,843 142,534 140,512 
Merchts., Ind... 137 365 290 
Milwauk. Mech. 251,768 240,913 217,026 
Mpls. F. & M. 113,585 88,305 104,633 
eee, I, 2ncee 40,097 22,244 3,772 
Natl.-Ben. Fr... 33,420 35,109 31,163 
New Hamp. ... 55,337 37,302 39,025 
meeth., i. T..2. 8,955 140,436 93,378 
North. Assur... 3,395 116,415 127,424 
Old Colony .... ,517 19,209 20,558 
Pacific Natl. .. ,629 94,183 80,263 
Palatine ...... ,663 70 2,416 
Phoen., Conn 417 150,015 144,386 
Phoenix, Eng 5,889 121,466 110,987 
PEGE é60sé6naee et Saswade . eeideree 
Security Natl 6,538 25,131 15,652 
Union Assur. .. 8,952 9,972 5,484 
Un, Mar. & Gen. 4,629 11,760 28,921 
Universal ..... 8,979 22,067 37,806 
William Penn... 44,231 14,318 3,018 
*Covers period April 1, 1944, to July 
1, 1945. 
Mutuals 
Roston Mfrs.... 8,139 12,791 9,144 
Central Mfrs 116,781 78,760 38,462 
Hdw. Mt., Minn 241 3,054 8,278 
Impl. & Hdw 36,081 31,283 33,007 
Ch ae Dh. sr¢eae 20 0dee 
Western Millers 710 138 11 
What Cheer . 1,836 849 732 
Worcester Mfrs. 2,096 3,295 2,355 


80% LOSS ON SKATING RINK 





Tentative estimates of loss in the fire 
which destroyed the Arcadia Gardens, 
roller skating rink on north Broadway 
in _Chicago, are $35,000 on building and 
22,500 on contents. An 80% loss is in- 
dicated. 


RODGERS NOW ON DECK 


Wallace Rodgers, Wilmette, IIl., who 
ow resigned as assistant secretary of the 
National Association of Insurance 
Agents to become manager of the field 
service department of Western Under- 
writers Association, has arrived at Chi- 
cago and will take his new place Sept. 3. 
He has been vacationing between jobs. 


NAME GOETZ OFFICE MANAGER 


Carl Goetz, 34 years with Critchell- 
Miller agency of Chicago has been 
named office manager. Two years ago 
Mr. Goetz was named chief accountant. 
He is a veteran of the first war. 


accident and health sales ideas, 
and Health Bulletins. 
4th 


For 
use the Accident 


Write the A. & H. Bulletins, 420 E. 
Cincinnati 2, O. 


St., 





NEW YORK 


NORTH AMERICA HAS SHIP MODEL 


North America’s New York City office 
now has a model of a C-2 cargo ship in 
a glass case near the entrance. This ship, 
the “Challenge” is complete in all de- 
tails. It is about five feet long. The 
original is 459 feet long. The model will 
be a permanent exhibit. It was built by 
the Boucher model works of New York 
city. 





HEIN JOINS A.I.U. 


Charles Hein, Jr., has been named 
assistant manager fire brokerage depart- 
ment American International Under- 
writers Corp. He will assist L. J. Troi- 
ano, who recently was appointed man- 
ager of that department. Before joining 
American International Underwriters 
Mr. Hein served in similar capacity with 
American Foreign Insurance Assn. He 
was with that organization 18 years, 
most of which time he was associated 
with Mr. Troiano in developing foreign 
brokerage business. 


LAURELS FOR HARRY MOORE 


Harry E. Moore of Boston was guest 
of honor of officials of the National 
Assn. of Insurance Brokers at the 


Whitehall Club, New York. This was 
a testimonial to his contribution to the 
association during his presidency. He 
was presented a resolution and a gift 
on behalf of the membership. In the last 
15 months of his administration, Mr. 
Moore was away from his home city 
about 150 days in the service of insur- 
ance produers. 





All-Risk Policy for 
Turkeys Being Developed 


ST. PAUL—An ll-risk policy for 
turkeys is being prepared by Farm Own- 
ers Mutual of St. Paul at the request 
of the National Turkey Federation and 
will be submitted to that organization 
before the end of the year. 

As explained by W. J. McGladrey, 
president of the Farm Owners Mutual, 
the new policy will cover just about 
every hazard to which turkeys are sub- 
jected but it will be written only on a 
catastrophe basis. It will not cover 
normal losses; the assured will have to 
carry those. 

Mr. McGladrey reports that Farm 
Owners Mutual has experienced a loss 
of 1.1 cent a bird this season on 4,500,- 
000 insured birds. A recent tornado 
near Mankato, Minn., killed 2,500 birds 
in a flock of 3,600 covered by Farm 
Owners. 


C.P.C.U. Courses at Los Angeles 
LOS ANGELES—Beginning this fall 
professional training in the field of 
general insurance will be made available 
through University of California exten- 
sion. 
University 


extension is cooperating 


with American Institute for Property 
& Liability Underwriters in bringing 
this training to Los Angeles. 


Courses will be given at 813 South 
Hill street, extension center in down- 
town Los Angeles, beginning in mid- 
September. They are offered in prep- 
aration for C.P.C.U. examinations. The 
program includes general insurance, 
advanced fire and casualty insurance, 
business law, general insurance law and 
other related courses. 


Course on Fire Administration 


A short course on fire administration 
will be given at Ohio State University, 
Columbus, Sept. 9-14 under the direc- 
tion of Prof. Harvey Walker. There will 
be talks, lectures and demonstrations by 
members of the faculty, agency officials, 
inspectors and others concerned with 
fire prevention, A similar course was 
given last year. 





Middle Western Field Men 
in Home Office Posts 


Wilson Lively of Ohio is the seg 
middle western field man that hag 
cently been taken into the head officg 
Agricultural. The first was George 
Peacock, Wisconsin state agent, whoj 
now educational director of his compagy} 

Mr. Lively, who was state agent j 
western Ohio, has just been appoin 
as supervisor of underwriting for § 
Middle Department. 
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Both of these men made their markip 
the field. They are real students of th 
business, they are men of winning pe 
sonality and have a record of leadership 
in Organization affairs. 










Lively Is Superintendent 


Mr. Lively has the title of superim 
tendent to assist Vice-president R, A 
Parkinson in supervision of underwriting 
in the middle department. He attended 














Ohio State university. At one time hg 6" 
was with Ohio Inspection Bureau an bat wt is 
Springfield F. & M. He has been wigs ‘34 
Agricultural since 1927. uty floa 
is 69%, 

—_—_— non-men 

Bank-Agent Plan Meeting Topic J°S\)" 
CINCINNATI—A special meetingduse th 
for Hamilton county agents and solitt- against ‘ 
ors will be sponsored by the Cincinnaiif[bisiness 
Fire Underwriters Assn. Sept. 12 to er—ptis furt 

plain the bank-agent auto finance plang, , 

Following a playlet, there will be a que Can't Ce 
tion and answer period. Banks cooper Jf ask 
ating in making loans under the planateBagt mer 
Central Trust Company, Citizens BatkBat tha: 
of Elmwood, First National Bank 8% must 
Norwood, Guardian Bank & Savings weup t 
Co., Northside Bank & Trust Co., NotBpace wi 
wood Savings Bank, Sétond Nation figesn’t ; 
Bank, Silverton Bank, Southern Ohiof icing 1c 
Savings Bank & Trust Co., Westen ing, fire 
Bank & Trust Co. The first regular fall; g big 
meeting of the association will be hélfinperatiy 
Sept. 19. remedy 
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Daniels Reviews 


problems of P.P.F. 
for Utah Agents 


Over $5 million in premiums were 
4rown away last year on the personal 
lmoperty floater through under-insured 
fusiness, Contributing to a 69% loss ra- 
on the blanket portion of the policy 
ind helping to make the P.P.F. un- 
stable to companies, Kurt L. Dani- 
is, manager Pacific marine department 
# Automobile, told the Utah Assn. of 
iisurance Agents at the annual meeting 
i Salt Lake City this week. 
Mi There is a highly potential market 
$150 million in premiums, Mr. Dan- 
is said, and this spread could make 
ie P.P.F. a profitable policy. Only 
vy Mjout 1/10 of the market has been sold, 
i¢ declared. 
Mr. Daniels said the dollar today is 
C. PeneedByorth only 50c and this is an important 
servation in thinking about the per- 
their markisfonal property floater. It means that 
udents of th—ilicyholders are under-insured and loss 
winning pe-Eatios are correspondingly bad. 


of leadership Reviews Agents’ Questions 


He reviewed a number of questions 
ghich he said agents could honestly ask 
@mpanies about the personal property 
floater. 

When asked how bad the personal 
floater i really is, 
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He attende property experience 
one time ga company man can truthfully say 
Bureau asf fat it is extremely poor, he said. The 





ss ratio on the basic personal prop- 
ety floater for all I.M.U.A. companies 
§ 69%, and is probably no better for 
non-member companies. Claims are in- 
qeasing rather than going down. 

Published figures are misleading be- 
diise they do not show the loss ratio 
gainst earned premiums. Much of the 
Wisiness is on a three year basis and 
this further tends to confuse the issue. 


(Can't Count on “Phases” 


If asked whether such experience is 
tt merely a phase, Mr. Daniels said 
that that is impossible to answer, but 
itmust be kept in mind that values 
weup today and insurance should keep 
pace with the increase. Also, there 
doesn’t appear to be much hope in re- 
ducing loss frequency. Travel is increas- 
ig, fire losses are increasing, and there 
sa big crime wave under way. It is 
imperative that companies attempt to 
mmedy such a situation immediately 
rather than hope the future will average 
wt the experience, he pointed out. 

If the agent says his client may not 
want to pay any more money and could 
ke Sold fire and residence and outside 
theft’ instead, Mr. Daniels emphasized 
that the P.P.F. is a top drawer policy 
ad there is no coverage as broad as 
twith the jewelry and fur items sched- 
we. The fire and burglary combination 
does not equal the P.P.F. and agents 
should keep in mind who their assured 
Sand what he wants and should have 
when considering changes, he said. 


Cah Get 40% Increase 


Then, again, the agent may ask if he 
ies to increase values, won't he lose 
ess? This depends on how the 
t was sold. in the first place, Mr. 
els declared. If he were sold on 
m* Price basis, perhaps he would re- 
{use to pay more; however, if he was 
‘lh on an insurance basis, he will 

the need for and value of his 
Wlicy. Mr. Daniels said he is having 
“more trouble getting a 40% increase 
m#@ the average in all P.P.F.: policies 
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oh a client who maintains he hasn’t 
it anything new since taking his 
my, there is always the argument 
ptlaims are settled on a basis of 

ement cost less depreciation. A rug 
bought for $200 some years ago may 









be worth $1,000 now and in a settle- 
ment might be worth $400 for the as- 
sured. 

It is not necéssary to emphasize new 
purchases, nor is it necessary to wait 
for expiration before attempting to sell 
increases, Mr. Daniels emphasized. He 
recommended that the agent review 
every P.P.F. in his agency before taking 
action on any, and then determine the 
line of approach to use. The cost issue 
is less of a problem when handled by 
endorsement a few months before nor- 
mal expiration, he said. 


See Homes Personally 


It is necessary to see personally the 
homes of all clients, because the features 
of the P.P.F. almost demand an au- 
thentic understanding of what is at risk. 
Often that way it is possible to pick 
out legitimate articles of fine art which 
may be scheduled, generally at reduced 
rates. 

The $25 deductible form should be 
used almost exclusively, he said, be- 
cause the additional amount of insurance 
which could be bought with the savings 
would be a much better buy than cover- 
ing the first $25 which the average as- 
sured is well able to stand himself, and 
which spares him from being penalized 
in his rate for the carelessness of others. 


Vending Machine Owners 
Have Need for P. L. Cover 


THE NATIONAL UNDERWRITER recently 
referred to the survey that has been 
made by the trade magazine “Billboard” 
which emphasizes the importance of 
vending machine owners carrying public 
liability protection. Pertinent thereto is 
the decision just given by the Tennessee 
court of appeals in Jones, etc. vs. Hart- 
man, arising from an accident that be- 
fell 11 year old Barbara Ann Jones. A 
portion of one of her fingers was ampu- 
tated when she reached into a vending 
machine at the State School for the 
Deaf to get a bottle of Pepsi-Cola and 
caught her finger near the carrier chain, 
which was still in motion. 

The defendant was Hartman Beverage 
Co. Hartman had gotten the machine 
from Universal Cooler Corp. 

Although the court decided for the de- 
fendant, this is nevertheless an illustra- 
tion of the fact that there are perils in 
connection with the operation of vending 
machines, and even though actions may 
be successfully defended, there is never- 
theless the cost of defense and the re- 
sponsibility of managing the suit. 











Convention Dates 


Sept. 4-6, Michigan agents, 
Gratiot Inn, Port Huron. 

Sept. 4-6, N.A.LC. executive committee, 
Syracuse. 

Sept. 4-6, International Assn. Insurance 
Counsel, annual, Wernersville, Pa. 

Sept. 6-7, Pennsylvania agents, annual, 
Penn Harris Hotel, Harrisburg. 





annual, 


Sept. 6-7, Missouri Agents, annual, 
Muehlbach Hotel, Kansas City. 
Sept. 6-7, Wyoming Agents, annual, 


Townsend Hotel, Casper. 

Sept. 9, Vermont Agents, annual, Lake 
Morey Inn, Fairlee. 

Sept. 9-10, Ohio Agents, annual, 
lumbus. 

Sept. 9-10, International Claim Assn., 
Chateau Frontenac, Quebec. 


Co- 


Sept. 10-11, Western Underwriters 
Assn., Asheville, Cc. 
Sept. 11-13, Alabama agents, annual, 


Tutwiler Hotel, Birmingham. 

Sept. 15-20, Assn. of Superintendents 
of Canada, Nova Scotia Hotel, Halifax. 

Sept. 16, Insurance Federation of Min- 
nesota, Minneapolis. 

Sept. 16-17, Illinois Agents, annual, 
Pere Marquette Hotel, Peoria. 

Sept. 17-18, Iowa Agents, annual, Mont- 
rose Hotel, Cedar Rapids. 

Sept. 19-20, Nebraska agents, annual, 
Cornhusker Hotel, Lincoln. 

Sept. 22-26. National Assn. of Insur- 
ance Agents, Brown Palace Hotel, Den- 
ver. 
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1945 Experience Is Closely Analyzed 
(CONTINUED FROM PAGE 10) 
x r © 
z E t 1 ; 2 
= 3 =] ~ ~ 3 & ao ae & | & a 
E e £3 .2 ct 22 38 £8 Ex & 48 
be fz SE 23 $5 #6 cz Ge <6 48 of 
a> Ae 24 6-5 OS fa &F “E | 2 Ht 
= 8n an = : On) 
as te ee eee ee re 
ze Ze ns Be z= 68 68 £8 SS 4&8 HS 
Seaboard ..... 366,608 332,682 55.2 49.1 —4.3 6.0 25.6 3.6 8.8 2.7 3.4 
Security, Ia. 357,447 450,229 60.9 61.5 —12.4 3.8 25.3 7.6 14.6 2.5 7.8 
Security, Conn.. 4,564,733 4,356,599 65.2 45.8 —1.0 3.0 25.9 4.1 8.1 1.5 3.2 
Sentinel ...... 386,726 346,154 65.3 44.6 1 1.9 26.1 2.9 7.9 3.6 3.3 
So. British 234,572 203,087 71.7 43.2 —14.9 2.2 30.4 1.7 3.8 2.7 2.9 
So. Carolina... 673,874 739,789 62.8 44.7 2.5 1.1 39.3 ose 1. A 2.6 
Southern ..... 556,126 540,118 40.4 44.6 15.0 2.2 22.3 3.2 12.6 2.7 1.7 
Spefld. F.& M. 13,114,697 11,769,231 655.3 44.4 3 1.9 26.1 2.9 7.8 3.5 3.2 
Stand., Conn... 2,040,203 1,914,519 48.2 49.6 2.2 3.2 22.0 6.1 11.6 2.6 4.2 
Stand., N. J 973,896 967,992 655.6 49.1 —4.6 2.4 25.9 2.9 AL1 3.4 3.4 
Stand., N. ¥ 2,419,590 2,268,836 61.2 46.3 2.6 1.7 30.6 9 7.4 2.2 3.3 
GOO cccccececs 2,281,115 2,069,395 655.2 48.2 —3.4 4.1 25.5 3.6 8.8 2.7 3.4 
Btate ccocecceces 636,192 582,173 68.3 51.2 —9.6 2.3 30.5 3.2 $.3 1.7 4.2 
Stuyvesant 79,114 164,958 657.6 84.7 —42.3 5.4 66.8 2.2 16.8 1.8 9.4 
BUM ccccceseces 2,862,233 2,804,730 54.4 48.1 —2.5 2.6 27.7 2.9 8.0 8.0 4.0 
Sun Und. ..... 455,518 426,348 54.7 50.6 —6.3 2.6 28.1 3.0 8.6 3.3 6.1 
Switz. Gen. .. 698,770 510,112 58.3 43.6 —1.9 1.2 40.5 TT, 1.2 4 3 
Thames & Mers. 407,342 369,536 54.9 44.7 4 4.3 26.8 1.8 7.7 1.8 3.3 
Transcontl. 480,996 433,531 62.8 47.2 eee 2.4 27.2 2.7 10.6 1.3 3.1 
Travelers ..... 11,307,621 10,437,606 60.3 60.0 —10.3 2.8 26.9 4.0 18.6 4.1 4.0 
Twin City 378,340 260,624 96.8 38.9 —36.7 2.1 31.5 1.8 2.3 1.1 * 
Union, Eng. 713,328 645,624 49.8 49.1 1,1 2.6 23.7 3.9 11.8 2.8 4.3 
Union, Canton. 856,982 761,587 64.1 650.5 —14.6 2.2 41.1 4 1,8 2.9 2.1 
Union M. & G.. 444,161 336,162 55.8 63.8 —9.6 3.2 26.8 3.4 13.4 2.8 6.2 
United Frmns.. 1,129,826 900,365 57.1 63.4 —10.6 3.2 26.7 3.4 13.4 2.7 5.0 
GU. &. Five.ccecce 9,373,226 8,583,184 64.2 47.9 —2.1 1.8 26.3 3.3 11.8 a4 3.3 
Universal ..... —743 6,193 eee eas see ase ese ee eee eee ee 
Utah Home 991,064 864,366 57.1 48.2 —5.3 2.0 37.9 8 +e 5] 2.6 
VERE -scssece 107,577 94,662 44.8 43.1 12.1 1.3 26.6 coe OO 2.6 2.9 
Ve. F. & M...- 1,061,869 870,029 55.3 61.1 —6.4 2.9 26.1 4.0 3217 2.6 3.8 
Washington 139,849 118,562 39.0 49.9 11.1 2.1 34.6 JA ¢.6 2.3 4.2 
Westchester 4,588,783 4,199,706 51.3 49.9 —1,2 1.9 26.4 3.8 11.6 8.0 3.3 
Western, Can... 1,026,078 822,818 68.6 47.7 —6.3 1.7 27.7 2.6 10.4 2.0 3.3 
Western, Kan.. 299,543 229,017 53.6 59.7 —13.2 3.7 27.6 1.6 18.0 2.4 6.5 
Western Natl... 911,982 832,647 52.6 47.5 —.6 2.2 26.1 3.4 16.8 3.7 3.2 
Wm, Penn. ... 928,368 585,797 51.56 69.0 -——20.5 4.4 22.4 9.6 26.3 3.6 3.8 
World F. & M.. 1,335,127 1,320,760 50.2 46.9 2.9 1.3 27.8 2.6 8.4 3.7 3.2 
Yorkshire ..... 1,463,689 1,480,612 64.6 46.8 —11.4 1.8 22.1 3.56 10.8 3.6 6.5 
Total 1946..$614,214,747 $563,380,771 63.1 48.2 —1,3 2.7 26.2 3.5 9.8 2.4 3.6 
Total 1944. .$572,261.622 $527,935,368 61.5 48.7 —2 2.6 26.2 3.7 10.1 2.6 3.6 
Mutual Companies 
Abington ..... $ 289,476 § 274,420 40.0 39.0 21.0 1.7 26.2 2 8.6 2.2 1.2 
Allied Am. ° 212,428 176,187 16.2 4.7 5.7 os 7.8 1.4 3.1 
Atlantic ...... 1,321,319 626,095 2.6 vane.» oa coe SBS 9.6 2.7 
MOGRGF cccccce 655,888 507,242 —22.0 3.7 19.5 6.1 22.0 3.7 4.7 
Berkshire ..... 688,601 640,988 19.5 2.1 23.1 3 10.4 2.5 2.3 
Cambridge - 599,185 558,000 22.7 1.7 20.7 1.7 6.7 1.9 1.8 
Central Mfrs... 3,966,415 3,618,701 16.6 1.2 19.2 1.6 118 1.2 27 
Dorchester 308,012 285,088 15.4 2.6 14.5 1.6 12.8 2.4 1.9 
Employers 301,110 260,563 32.1 1.6 2.2 4.8 18.7 3.0 2.6 
Farm Bureau... 680,482 509,406 8.0 3.6 11.8 veie>: Se 6.4 3.1 
Farmers All.... 844,521 724,459 10.2 3.1 27.2 1.4 12.8 9 1.9 
Federal ....... 604,786 486,402 11.1 2.0 18.3 1.7 16.0 3.3 1.7 
Fitchburg o% 291,372 261,140 29.1 1.6 13.3 8 14.6 2.8 2.7 
Grain Dealers.. 2,992,162 2,786,934 19.7 1.1 13.7 3.@ 12.6 8.6 2.6 
Hardware Dmirs. 4,503,892 4,342,776 30.7 1.1 11.8 1.3 14.2 1.2 2.9 
Hardware ..... 3,550,371 3,486,020 29.1 1.3 8.2 9 19.8 2.0 2.8 
Hingham ...... 289,760 262,715 33.9 1.2 18,3 1.6 14.0 3.2 14 
Holyoke ...... 735,033 714,541 23.2 2.1 20.6 1.0 12.1 2.2 2.6 
Ind. Lumb 2,272,429 2,201,878 14.5 1.6 18.7 5 10.8 1.0 2.6 
Lumber ....... 1,416,594 1,373,019 13.4 1.6 11.3 1 19.8 1.3 2.2 
Lumbermen’'s . 1,929,446 2,153,113 16.3 2.0 20.6 2.3 3.8 8 2.4 
EO ‘Saccsenes 213,582 185,316 18.6 1.4 23.7 1.1 11.8 2.8 2.3 
Merch. B. & M. 534,464 512,465 118.6 .9-102.8 29.9 16.9 1.7 3.2 
Merrimack .... 1,644,043 1,348,861 20.8 1.9 23.5 2.0 7.8 2 2.3 
Mich. Millers.. 2,889,716 2,710,326 12.6 2.6 18.5 8.0 12.2 1.0 2.0 
Mich. Ret. 136,781 127,175 10.1 3.1 19.7 -2 11.9 o—!1 
Middlesex ..... $49,614 761,064 17.0 1.4 23.7 1.1 106.8 2.8 2.4 
Mill Owners... 2,261,831 2,087,673 14.3 2.1 20.3 3.1 8.2 2.1 2.7 
Millers, Ill. .. 1,936,548 1,838,586 24.0 8 7.7 4.9 10.1 7.5 Ls 
Millers, Pa. ... 691,172 680,702 15.6 1.0 18.6 4.1 16.7 1.2 3.1 
Millers, Tex. .. 955,412 937,695 7.7 2.9 .16.4 2.9 12.7 6 1.9 
Mut. Imp. & H. 4,880,435 4,701,614 28.6 1.9 14.5 10 «612.1 1.6 2.3 
National Jew.. 69,725 72,646 —2.0 1.8 4 1 44.2 2.1 2.1 
Natl. Ret. .... 2,401,067 2,198,074 21.3 1.9 15.3 3.3 6.0 2.7 3.4 
N. Y. Merch. Bk. 30,519 28,636 38.4 6 0 1.7 34.9 4.0 2.7 
Norfolk & Ded. 674,704 549,621 24.7 2.3 19.6 7 1056 2.9 2.7 
Northwestern . 8,217,264 7,311,737 21.2 2.1 19.5 1.9 11.5 1.9 2.5 
Oregon ......- 1,361,898 1,337,002 17.0 1.8 14.5 4.2 13.7 8 4.7 
Pawtucket oe 868,574 847,217 23.4 1.7 20.3 2.7 9.3 2.2 3.2 
Penn, Lumb.... 2,131,583 1,929,379 18.4 2.1 16.7 4 #118 2.1 2.6 
Penn. Millers.. 1,329,387 1,214,861 20.0 1.3 18.3 1.6 10.4 3.3 2.8 
Quincy ....... 1,386,884 1,216,029 23.1 2.2 19.8 1.4 8.2 2.6 2.1 
Suffolk Co. .... 17,648 17,184 3.9 9 17.6 5 43.8 2.6 2.2 
Trad. & Mech.. 524,216 435,407 26.4 1.3 18.7 1.8 10.8 3.3 1.3 
WeleR ciccccace 1,977,275 1,952,665 12.6 1.3 33.5 » | 7.7 1.0 2.1 
Wetted .cccdies 4,212,161 4,073,846 31.0 1.9 2.1 6.6 1342.8 2.2 2.2 
Vermont ...... 607,710 589,956 13.9 1.6 18.9 9 18.6 1.3 3.6 
West. Millers.. 760,422 751,984 11.9 2.6 27.4 5 9.2 1.2 3.1 
Worcester 691,783 663,536 48.6 10 —8 1.0 16.0 4.8 a4 
Workmen's 112,014 109,959 —7.0 3.0 0 3.3 40.8 3.3 4.9 
Total 1945..$ 78,774,574 $ 73,102,090 19.2 1.8 16.4 3.4 12.4 2.1 2.6 
Total 1944..$ 71,921,725 §$ 67,580,351 19.6 1.8 14.8 2.7 12.8 2.1 2.8 
Factory Mutuals 
Arkwright .....$ 3,829,135 $ 3,457,669 13.1 11.5 75.4 3 0 6 6.0 4.9 ? 
Blackstone ° 4,397,472 3,743,766 14.0 18.6 72.4 0 0 1.2 4.4 7.3 7 
Boston, Mfrers.. 5,198,304 4,473,262 13.1 11.9 76.0 3 0 1.6 4.7 4.9 4 
Cotton & Wool. 2,788,046 2,463,694 12. 12.7 74.4 3 0 1.0 6.6 4.7 1.1 
Fall Riv. Mfrers, 1,338,933 1,152,464 13.1 11.8 75.1 3 0 1.6 4.5 4.9 6 
Firemen's ..... 5,633,013 4,664,422 13.8 2.1 84.1 9 0 o —6.0 6.9 1.2 
Manufacturers... 13,189,836 11,261,436 13.5 12.6 73.9 0 0 9 4.2 6.4 1.1 
Phila. Mfrs.... 1,455,743 1,285,795 16.7 11.3 72.0 0 0 2 7.9 2.2 1.0 
Protection .. 1,846,015 1,600,341 13.0 17.7 69.3 0 0 2.0 8.0 6.7 1.0 
What Cheer 1,902,140 1,700,377 14.1 16.4 69.5 0 0 0 7.2 8.1 11 
Worcester Mfrs. 1,338,933 1,152,454 13.1 11.7 76.2 3 0 16 4.6 4.9 4 
Total 1945..$ 42,917,570 $ 36,925,669 13.6 11.6 74.9 ol 0 3 3.6 6.0 9 
Total 1944.. 40,078,271 38,108,294 14.8 12.0 73, ol D) 8 6.6 4.4 1.1 
Reciprocals 
Affiliated Und..$ 587,754 $ 564,196 650.6 27.4 22.0 3.5 19.1 8 4.0 
Amer. Exch. 230,022 213,996 11.1 32.8 56.1 5 80.8 4 1.1 
Canners Exch 1,731,031 1,662,209 37.4 36.3 27.3 1 2.4 9 1.9 
Firep. Sprink.. 43,958 45,834 24.7 41.8 33.5 7 37.2 6 3.3 


(CONTINUED ON PAGE 28) 





















EDITORIAL 


COMMENT 





On the Importance of Timing 


One of the most important elements 
of success in the insurance business, both 
at home office and on the part of sales- 
men is timing. Sometimes correct tim- 
ing is strictly a mater of chance and of 
luck. Sometimes it is the product of 
prescience. 

In life insurance many new companies 
were put together by professional pro- 
moters in the period following the Arm- 
strong investigation and many of these 
have flourished and are impressive insti- 
tutions today. The promoters departed 
and the local people with a stake in the 
enterprise were compelled to secure man- 
agement. A good many business men 
who had no intention of turning to 
insurance were catapulted into an in- 
surance career and were successful. 
Companies started at that time had an 
opportunity to take root and so, with 
few exceptions, were able to survive the 
shock of the deflation in the early 1930's. 
As it turned out this was an excellent 
time to start life insurance companies, 
much as the promoters of that day 
might have disbelieved their own stories. 

Another example of correct timing is 
the aggressive campaign for automobile 
insurance that was conducted by inde- 
pendent insurers in the early days of 
the depression when, as it turned out, 
the tariff rates were at a level to permit 
successful undercutting. Many insurers 
in that period became greatly magnified 
and today are impressive institutions. 
Also at that time a number of companies 
caught the turn in workmen’s compensa- 
tion insurance. While the majority of 
companies were trying to shed such 
business, they pursued a normal under- 
writing policy and even invited new 
risks. In this way they increased greatly 
in prestige and in proportions and the 
line turned profitable. 

In the past few years companies that 
have emphasized the various disability 
coverages have forged ahead mightily 


and a number of insurers that were 
theretofore of unimpressive dimensions, 
are now in the sizable brackets. 

Life insurance salesmen who caught 
the tide of pension business that set in 
just before the war have had spectacular 
success. 

Fire and marine companies that 
stepped on the throttle and revised their 
underwriting ideas to conform to the in- 
dustrial expansion during the first war 
got ahead in the procession. 

Those companies that were ready to 
capitalize on the farm market when the 
farmers came out of their doldrums a 
decade ago are today in the top ranks 
as a result. 

For every example of correct timing 
there are dozens of examples of poor or 
even disastrous timing. There was the 
matter of income disability of the life 
companies and non-cancellable A. & H. 
insurance, there was the insuring in 
great wads of automobile finance ac- 
counts, there was the insuring of bank 
deposits in the 1920’s and the insurance 
of mortgage guarantees, there was the 
policy of paying whatever was neces- 
sary to get business on the theory that 
an underwriting loss was simply the 
price to be paid for getting money with 
which to make stock market killings. 

There will always be swings in the 
insurance business that can be more ad- 
vantageous to those who apprehend 
them and decide correctly when to step 
on the accelerator or when to apply 
the brakes. Many will benefit because 
they happen to be sitting at the right 
place at the right time but there will be 
the few with a sixth sense that will smell 
the breeze and be prepared to take ad- 
vantage of it. Top insurance manage- 
ment is constantly striving to ferret out 
trends so as to perfect the timing. That 
is one of the most subtle elements of 
success and it is not possessed by those 
that go by the book. 


Greeting to Labor Day 


So here we are again welcoming La- 
bor Day. It is a holiday that is unique 
and peculiarly distinctive. It is one that 
draws a sharp line of demarcation. 
There is no special celebration arranged 
for this time. There are no particular 
food delicacies that are served, it is not 
one for family gatherings and yet it 
pursues its own course and stands alone. 
It has lost something of its original 
atmosphere. It was intended to be a 
day of recognition of men who worked 
with their hands, wage earners, mem- 


trade unions. We still have 
Labor Day parades, Laobr Day is not 
merely an American holiday. We have 
Labor Days in other countries, but they 
usually come on May 1 and before May 
1 there is much foreboding as to what 
is going to happen. The trouble was 
always anticipated. Not so over here. 
Labor Day is a quiet day. We all give 
our recognition to labor in a perfectly 
sincere and reasonable manner. 

Labor Day ushers in a period of in- 
tensive work. It summons the people 


bers of 


to their wonted places where they earn 
their living. Vacation season is Over. 
The children are coming home and ar- 
ranging for school, gathering their 
books, trying on their school clothes. 
There always a lively atmosphere 
around all places of business after Labor 
Day. In the large cities transportation 
lines are over crowded, whereas before 
there have been plenty of empty seats. 
On the first Tuesday of September the 
men cast aside their straw hats. They 
may lay them away or they may have 
purchased a bargain hat the middle of 
August and are feeding their old one 
to the cows. 


is 


During August especially there is a 
quiet comfortable feeling around places 
of work. The captains are usually away. 
If they are at home they play golf two 


Members Responsible tor Associations 


A veteran association executive, one 
of the best known in the country and a 
man of keen discernment, remarked the 
other day that in the change that has 
come about in insurance following the 
Supreme Court decision, one of the most 
noticeable is that heretofore, the associa- 
tion has been responsible for its mem- 
bers. Now, he said, members are solely 
responsible for their association. The 
association to enjoy its greatest fruit 







or three days a week, aside from Sg 
day and Sunday. Their troubles 
questions are laid aside until they 
turn to work. Organizations do; 
want to promote any project until 
Labor Day. Lieutenants lay 

memos that remind them that they 
to bring up certain questions bef, 
their superiors. The evenings are longs 
and, therefore, there is more home j 
around the fireside. 






The social season wlil soon beg 
Diaries are brought out and vacatp 
notes are written. We will cease , 


receive many greeting cards that cm 
to us before Labor Day. Therefore » 
step aside from the quiet orderly peaq 
ful way of life over the line to t 
strenuous busy time. We are all nw 


at work. 















must be supported not by fear of pe 
alty, but by conscientious regard for 
best there is in insurance, and a desity 
to serve policyholders, agents and every 
one affected in the most useful way. At 
association will live and function mon 
effectively than ever if the members wi 
never allow its fair name to be tarnished 
but good members always do the rigtt 
thing and get their business according 
to correct methods. 





PERSONAL SIDE OF THE BUSINES 





John C, Fetzer, who was secretary of 
W. A. Alexander & Co. in Chicago before 
turning to a teaching career, is leaving 
the University of Iowa to become assist- 
ant professor of economics and business 
administration at Union College at 
Schenectady. He has been teaching eco- 
nomics and business administration, in- 
cluding insurance courses, at the Uni- 
versity of Iowa since 1942. 

Dr. Fetzer had not graduated from 
college when he entered the insurance 
business in Chicago in 1925, where he 
worked both with the Alexander organ- 
ization and also with the western de- 
partment of America Fore group. He 
resigned as secretary of the Alexander 
organization in 1940 to become assistant 
to the president of Grinnell college. He 
decided to make the teaching field his 
life work and completed studies, up to 
the Ph.D. degree, at University of Iowa, 
later jointing the faculty of that school. 
His doctor’s thesis was a statistical and 
historical survey of Davenport, which 
was printed by the Davenport Chamber 
of Commerce. Dr. Fetzer’s father, 
Wade Fetzer, is chairman and his bro- 
ther, Wade Fetzer, Jr., president of the 
Alexander organization. 

The only son of Harry T. Stephens, 
Topeka, Kan., state agent for North 
America for 32 years in Kansas, has 
been declared dead by the Navy depart- 
ment. He was reported missing July 
28, 1945, when his plane crashed in the 
Japanese Inland sea following a raid 
from the carrier Ticonderoga on the Jap 
cruiser Tone. He had been in combat 


since May, 1945, when reported missing 
For his raids as a torpedo bomber pilot 
Ensign Stephens has been recommendét 
for the air medal and the navy cross, 

A. C. Reed, local agent at North Olt 
sted, Cleveland suburb, has observed iis 
50th anniversary in the insurance butt 
ness and was presented a gold medal} 
companies he has represented for th 
half century. Mr. Reed is 74. 

He was clerk of the board of education 
and village clerk of Dover (now West 
lake). In 1896 Mr. Reed entered the 
surance business and has represented i 
same companies during the entire peritt 
He is a charter member of the Nom 
Olmsted Kiwanis Club. j 

For Wheaton A. Williams, exet 
vice-president of the Fred L. Gray 
Minneapolis, Northwestern hog 
where he is a patient, has its hom 
aspects, for just across the hall is 
Williams, also a patient. They botha 
rived at the hospital only a few 
apart, both surgical patients. Both a 
recovering nicely, which puts the head 
of the family somewhat on the spot. 
has for years been boasting to his @ 
leagues in the insurance business of! 
recuperative powers whenever takeil 
but it seems that Mrs. Williams, Wa 
had an equally critical operation, 0¥ 
has a good chance to get out of the 
pital before her husband. ttf 

William S. Crawford of New You 
City, insurance editor of the New Y@ 
“Journal of Commerce,” has been 
ously ill and confined to the h 
where he underwent an operation § 
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e from Saty—igs had three nurses. It is now ex- 
troublesos pected that he can get home and will be 
intil they ql ile to sit up soon. 

: Cc. V. Starr, director American Inter- 
tions do 5 

: , ““Msational Underwriter Corp., recently re- 
ect until aja weed to New York after completing 


S lay asthe first postwar chartered arplane 
hat they waysfight to the Orient. Covering more 
an than 25,000 miles, he visited offices of 
stions  befga 4 
rious Starr interests in Shanghai, Can- 
gs are longs ton, Hong Kong and Manila. With him 
ore home fiwere Mansfield Freeman, president,. and 
A. Avrack,. vice-president and 
nedical director of United States Life; 
K D. Ettinger, secretary of Starr, Park 
& Freeman; G. D. Marden, chairman In- 
national Insurance Co.; A. Brock 
Part, chairman American International 
Underwriters, who went separately to 
Manilaj Hong Kong, Shanghai and 
Japan but returned with the Starr party. 
Mr. Starr says insurance operations in 
the Orient are gradually getting under 
way and that American International 
Underwriters and its affiliate, American 
Asiatic Underwriters, have reestablished 
ns ofices in Shanghai, Hong Kong and Ma- 
la. United States Life is operating in 
Hong Kong and Manila. 
Benjamin Rush, Jr., vice-president of 
Indemnity of North America, lost his 
brief case en route to Butte to address 
the annual meeting of the Montana 
Assn. of Insurance Agents. Perhaps 
the greatest loss to him was that of the 
manuscript of his address, inasmuch as 
he had prepared it very carefully and 
it containued many figures that were 
essential and that could not be repro- 
duced from memory. Fortunately, how- 
eer, Mr. Rush had sent a copy of the 
manuscript in advance to THE NATIONAL 
UNDERWRITER and between trains at Chi- 
ago, he was able to pick up that copy. 


Charles H. Riefenrath has resigned as 
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editor of “Pacific Insurance” in San 
Francisco and will probably return to 
ted missing§ Ompany service. Formerly he was a 


bomber pilag ecial agent in northern California for 


-ecommend#§ facific Employers and before that for 
avy cross, several years associate editor of the 
North Olm- ‘Underwriters Report. 

observed sq Commander Standish Hall, Wichita 
surance bug Ocal agent, has returned to active serv- 
old medal ge with the navy as battalion com- 
nted for tegmander of the Kansas division of the 


74. “organized active reserves” and has es- 
of edutation§ ablished headquarters in Wichita. 
(now West 


C. Reid Cloon, vice-president of R. B. 
Jones & Sons in Chicago, is making ar- 
rangements to take a “Contellation” 
trans-Atlantic plane there Oct. 14 and 
fly to London. He will be accompanied 
by Walter Abernathy, local agent at Ot- 
tumwa, Ia. Mr. Cloon is going primar- 
ily to visit London Lloyds and renew 
his contacts there. He will spend about 
two weeks in England and then return 
by liner. 

Miles. Eliff, Wichita manager of the 
Rain & Hail Insurance Bureau, is re- 
cuperating in St. Francis Hospital there 
from operations for gall stones and an 
appendectomy. At the same hospital is 

P. Janousek, Security state agent, 
recovering from an operation on his 
back. 

Miss Carroll Frank Watson, daughter 

J. Reyburn Watson of Louisville, 
Kentucky and Tennessee state agent for 
the Northern of England, was married 
to H. D. Crawford, Louisville. 


DEATHS 


Edwin H. Forry of Indianapolis, well 
known in association activities locally 
and nationally, died at his home there. 
He was with the Union Trust Co. insur- 
ance department, as vice-president at the 
time of his death, before that he had 
been with the insurance departments 
of the Farmer Trust Co. and Central 
Trust Co. of Indianapolis. He entered 
the insurance business in Kansas City, 
Mo., and went to Indiana in 1900 as 
state agent of Helvetia, a Swiss com- 
pany. Later he made a connection with 
the insurance department of a trust 
company there. He served as president 
of the Indiana Association of Insurance 
Agents. He took great interest in asso- 
ciation work and for many years he and 
Mrs. Forry were regular attendants at 
N.A.I.A. meetings. He was president of 
the Indiana Bankers Association for one 
term. 

James R. Wendram, 57, for a quarter 
of a century an examiner for the New 
York department, died in Albany. He 
was a senior examiner. He had been 
in the state’s employ more than 40 
years, having been with the state edu- 
cation and controller’s departments be- 
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fore going to the insurance department. 
Ira Nelson, 44, a partner in the Hodg- 
kin-Forbes agency, Vancouver, 
died following a heart attack. 
George B. Heatherington, 72, formerly 
with the Iowa department, died at 
home in Des Moines of asthma. 
Carl W. Montgomery, 58, secretary- 
treasurer and head of the insurance de- 
partment of the Citizens Trust Co., Bed- 
ford, Ind., died there. He had been with 
the bank 25 yéars. 
Robert H. MacDonald, 73, 
the eR Eg agency, 
town, , died there. 


aunek E. Hallinean, 


his 


partner in 
Youngs 


66, Springfield, 


O., first chairman of the fourth district 
of the Ohio Assn. of Insurance Agents, 
s dead. 


a of Status of Auto 
Without Knowledge of Co. 


Renders Policy Void 


Change of use of an automobile to a 
more hazardous occupation without noti- 
fication to the company renders the 
policy void, even though an accident 
occurs when the automobile is not be- 
ing used in the more hazardous status, 
it was decided in Smith vs. Service Fire 
by the Tennessee court of appeals. 

Smith, when taking out insurance, 
listed his occupation as “moulder,” stat- 
ing that the automobile would be used 
for business and pleasure. 


Converted It Into Taxi 


He later had an accident, striking a 
rock and breaking his oil pan, necessi- 
tating installation of a new engine. 

At the time of the accident, Smith was 
carrying a passenger to an airport with- 
out charge. However, he had been using 
his automobile as a taxi and reviewing 
court decided that insured could not re- 
cover on a policy writen to cover an 
automobile in one occupation when it 
was changed to a more hazardous one 
without company’s knowledge of the 
change. This would apply because the 
entire status of use of the automobile 
had been changed, even though at the 
time of the collision no fare was being 
charged for the passenger. 


Better Tests for Boilers 


Greater assurance that boilers will 
not explode even under the terrific 
pressures for which some modern in- 


stallations are designed will be given 
by a new 2-million volt x-ray machine 
which Babcock & Wilcox Co. will in- 
stall at its Barberton, O., plant this fall. 
The first machine of such size, it will 
make possible the examination of welds 
from four to 10 inches thick. Four to 
41% inches is about the maximum thick- 
ness in which flaws can be determined 
with accuracy with existing x-ray 
equipment. 

Boiler pressures, particularly on pub- 
lic utility electric generating installa- 
tions, have increased enormously in 
recent years. Some boilers operate un- 
der 2,200 pounds to the square inch 
pressure. The new x-ray device will 
allow thicker walls and hence larger 
boilers, as the strength of the walls is 
determined not only by the pressure but 
by the size of the boiler. 


Big Attendance at Asheville Meet 


Those who will go to Asheville, N. C., 
to attend the meeting of the Western 
Underwriters Association Sept. 10-11, 
will have four cars to themselves on the 
train. The eastern contingent leaving 
from New York City will also have spe- 
cial cars. A few members made arrange- 
ments to fly to Asheville. It is ex- 
pected that the attendance will be larg- 


est in some time. There will be three 
days, Sept. 7-9, for golf and other recre- 
ation. The governing committee will 


meet Saturday and Monday. Other com- 
mittees will also hold meetings. 


Bellaire, 0O., 
Mr. 


The Fred D. Myers agency, 
has been sold to Charles W. King. 
Myers is moving to Tacoma, O. 


Waeh., 
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North America 
Reforms Theft 
Cover: Holds Rates 


In the wake of the National Bureau’s 
recent rate increase for the residence 
and outside theft policy, Indemnity of 
North America has announced several 
important changes in its personal theft 
policy, with rates practically unchanged. 
One of these changes is that the “mys- 





terious disappearance” provision, which 
the company has never liked, is removed, 
though it can be added by endorsement 
for an extra charge. 

Indemnity of North America. still 
feels that its personal theft experience 
does not justify any such drastic action 
as has been taken in the matter of resi- 
dence and outside theft rates, “nor do 
we believe that it goes to the root of 
the trouble.” 

Its bulletin to its agents says that 
“this company was not responsible for 
and has never approved of the clause 





shall be presumed to be due to theft.’ 
We do not believe that it is necessary 
and feel that its presence in the contract 
does incalculable harm. No other stand- 
ard insurance policy contains such a 
clause; not even the very broad personal 
property floater. 

“A vast number of claims for mys- 
terious disappearance where there was 
presumption of theft have always been 
paid; but the introduction of this clause 
has served as an open invitation to the 
insured to submit claims for every ar- 
ticle that he mislays, whether or not 





which reads, ‘mysterious disappearance 








there is a presumption of theft. 


“Unforeseen events... need not change and shape the course of man’s affairs” 





As part of a comprehensive 
Fall promotion, this timely 
national advertising will 
help Maryland agents and 
brokers sell Heating Boiler 
Insurance. 


--» BUT DANGER ISN’T ALWAYS LABELED 


MANY A BUILDING contains a force as potentially 
destructive as T.N.T.... yet bears no warning 


notice. 


For example, wherever a heating boiler or hot- 
water tank has been installed, there is constant 
danger of sudden disastrous explosion. 

Retords prove that no matter how modern— 
how automatic—such installations may be, they 
can fail. A faulty safety valve or the failure of an 
automatic control can transform an innocent 
looking heating device into an instrument of 


violent destruction. 


To the man who owns, leases or Operates a 


building where people live or gather, such an ex- 
plosion can bring costly damage suits. 


The best safeguard against boiler or tank ex- 


plosion is regular inspection by skilled specialists. 
In addition, the prudent building owner will carry 
adequate insurance against all financial loss re- 
sulting from explosion. Both of these safeguards 
are offered in one Maryland policy. 


For complete information about all types of 
heating boiler insurance, call your local Maryland 
representative. Because your Maryland agent knows 


his business, it’s good business for you to know him. 


Maryland Casualty Company, Baltimore 3, Md. 


THE MARYLAND 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY 


1N TIME—NEWSWEEK—U. S. 


NEWS 


—= 


“It puts a premium upon carelessness 
and injects an element into insurang 
which no rating system can ever meas. 
ure. Furthermore since it inevitably 
leads to more and more rate increases, 
it grossly penalizes the average, fajp. 
minded insured and tends to drive him 
from the company’s books, leaving only 
the claims-conscious.” 

A new personal theft policy form has 
been prepared and is to replace all earlier 
forms for new and renewal policies jg. 
sued on and after Aug. 22; except ip 
Alabama, Florida, Kansas, Louisiana, 
Maryland, Mississippi, New Jersey, New 
Mexico, New York, North Caroling 
South Dakota, Tennessee, Texas an 
Washington, where rates must first be 
filed and approved. The new form omits 
the mysterious disappearance clause and 
restricts coverage on contents of uwnat- 
tended automobiles parked in public 
places, to loss due to forcible entry into 
an enclosed and locked body or trunk 
and, in any event, to $250. 

The minimum annual premium on the 
dwelling form is $5; for world-wide cov- 
erage, the minimum annual premium js 
$15. 

To provide for those insured who in- 
sist upon having the mysterious disap 
pearance clause and full coverage on 
unattended, unlocked, parked autome 
biles, a special endorsement has been 
prepared. Rates are much higher, ak 
though not as high as those for the 
residence and outside theft policy. 

A 25% credit is allowed for a $25, 
deductible; a 15% credit for a $15 de 
ductible. 


U. S. Chamber Insurance 


Group Meets Sept. 12 


WASHINGTON—Problems present- 
ed by the movement for compulsory 
health insurance and a program for con- 
ferences on employe benefit plans are 
expected to be features of discussion at 
the meeting of the U. S. Chamber of 


Commerce insurance committee sched- 
uled for Sept. 12 here. : 
Rollin M. Clark, chairman of the 


A. & H. section of the committee, will 
report gn health insurance. There is 
said to be a growing feeling among in- 
surance executives that it would be 
better for the industry to advance a 
positive constructive program for com- 
pulsory health insurance under state 
law, rather than simply to oppose the 
proposed federal legislation for a na- 
tional system of compulsory health and 
medical care insurance, which some fe- 
gard as almost inevitable, eventually. 

Chester O. Fischer, chairman of a 
committee section on employe benefit 
plans, will discuss a movement within 
the chamber group to hold a series of 
perhaps three or more conferences on 
employe benefit plans. Some of these 
meetings, along lines of a New York 
conference on pension plans held two or 
three years ago, are projected before the 
new year. : : 

The committee will hear discussions 
of the Hemispheric Insurance Contet- 
ence and on the situation of Americat 
insurance abroad, by John A. Diemand. 
He will outline the situation of U. > 
insurance abroad, particularly that ™ 
South American countries, and the mat- 
ter of automobile insurance for tourists 
to Mexico, Central America and 

Other items on the agenda are the 
chamber’s part in the 1947 all-industry 
legislative program, and export credit 
insurance, as proposed in S.280, - 
PepperMurray bill. Reports will 
read on the revitalized program of the 
national fire waste council, and on = 
future program of the chamber’s heal 
advisory council. 


Edward C. Sweetland, retired vice 
president and still a director of the Geo 
Herrmann & Co. Chicago local agency, 
is recovering at Evanston Hospital from 
a major oneration performed five we 
ago. He is doing nicely and expects 1 
be at home at the Georgian Hotel, 
Evanston, within the next two weeks. 
the field use the Polley 

ccident 
write e. Ath St. 


Leaders in 
Analysis Service. 
and Health Bulietins, 
Cincinnati 2, O. 
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(asualty Horizons 
itill Bright, 
benj. Rush, Jr., Says 


Predicts $11/2 Billion 
Premium Level Soon 
in Montana Message 


BUTTE, MONT.— Benjamin Rush, 
jr, vice-president of Indemnity of 
North America, brought to the Montana 
agents, assembled in annual convention 
here, a2 message of measuned optimism 
for the future of 
the enterprising lo- 
cal agent in the 
casualty zone. 

Mr. Rush got his 
message across in 
telling fashion by 
reciting an _ inter- 
view that he had 
with the son of a 
successful local 
agent who was con- 
templating follow- 
ing his father’s 
footsteps, but ex- 
pressed misgivings 
about the future. 
The young man had surveyed the past 
ad had wondered whether his father 
tad not been the beneficiary of certain 
iisurance opportunities such as the in- 
toduction of workmen’s compensation 
laws and the coming of the automobile, 
ad that similar opportunities would not 
present themselves in the future. 

The young man wondered whether 
tis father had simply not been handed 
business on a silver platter because he 
tappened to be in the agency business 
# the time these insurance requirements 
anerged. 


Benj. Rush, Jr. 


Other Pessimistic Conjectures 


The young man went on to project 
adim view of the future by saying that 
rates had been steadily reduced, premi- 
ums are less and commissions have 
suffered. On the larger risks competi- 
tion is keener and on the smaller risks 
the commission doesn’t justify the sales 
effort. Then there is the threat of gov- 
tmment regulation. 
Mr. Rush then went on to say how he 
tad resolved the doubts of this young 
man. He declared that he felt it was 
necessary to give his answer in figures 
ther than merely to express his own 
tonviction that the future of the agency 
busmess holds great promise. 

He pointed out that in 1910 total 
tasualty premiums amounted to $85,- 
#2,910. During the next 10 years most 
of the compensation laws were enacted 
ind in 1920 casualty premiums amount- 
fd to $416,505,144 or an improvement 
of more than 400% in the decade. It 
Was thus true that the passage of com- 
pensation laws and the development of 
the automobile had a most stimulating 

ect. 


Sans Future Auto Outlook 


By 1930 casualty premiums had dou- 
bled and amounted to $800,996,943. 
Even during the next decade which 
Witnessed the depression, premiums in- 
feased by more than $100 million 
ind in 1944, as a sesult of the war 
activity, casualty premiums totaled $1,- 
223,283,000. 

Although a tremendous growth did 
lake place between 1910 and 1920, never- 

less the business continued to grow 

leaps and bounds in the next two 
cades. In the 20 years between 1910 
id 1930 the automobile became instead 


Theft Rate Increase 
Extended to N. Y. 


Revised rates and rules for the resi- 
dence and outside theft policy similar 
to those introduced in most of the other 
states last week were made effective in 
New York state Aug. 26. 

The theft away from premises losses 
in Bronx, Kings, Queens and New York 
counties have been particularly bad, 
with the companies in 1945 paying out 
in losses as the average for these coun- 
ties about $1.50 for every $1 of premium 
received. 

The theft away from premises rates in 
Queens and New York counties have 
been changed from $10 for the first 
$1,000 and $7 for each additional $1,000 
to $25 and $12.50 respectively, while 
in Bronx and Kings counties the change 
is from $15 and $10 to $35 and $15 re- 
spectively. 


Changes in Other Counties 


In Nassau, Richmond and Westches- 
ter counties the theft away from prem- 
ises rates have been increased from $6 
for the first $1,000 and $4 for each addi- 
tional $1,000 to $12.50 and $10 respec- 
tively. 

The balance of the state which for- 
merly was on a single rate basis for 
both on and off premises coverages, is 
now rated on a separation basis in line 
with the countrywide program. The 
outside theft rates are $10 for the first 
$1,000 and $8 for each additional $1,000. 
The premises’ only rates have been re- 
stored to those in effect in April, 1943, 
when the premises coverage was broad- 
ened materially. Policyholders through- 
out New York state will now have the 
option of purchasing off premises cov- 
erage in conjunction with the premises 
coverage. 

Other changes made effective last 
week in the majority of the states are 
now applicable in New York. 


Make Strong Plea 
for Kan. Rate Hike 


A forceful presentation was made by 
bureau, company and agency representa- 
tives to Commissioner Hobbs of Kansas 
at a hearing the other day on the re- 
quest for a 25% increase in automobile 
B.I. and P.D. rates which Mr. Hobbs 
had rejected. An especially strong state- 
ment was made by James Cahill of the 
National Bureau of Casualty & Surety 
Underwriters. He pointed out that con- 
trary to the national situation, Kansas 
has as many automobiles registered to- 
day as in 1941, and the accident record 
in Kansas is worse than the national 
average. Kansas accidents have _ in- 
creased at a faster clip during the first 
half of this year than in the nation as 
a whole. 

Mr. Hobbs repeatedly alluded to the 

wartime profits made by insurance com- 
panies, but he was reminded that much 
of that profit evaporated in taxes and 
that moreover Mr. Hobbs was consider- 
ing the overall results of casualty com- 
panies, whereas the matter under con- 
sideration was automobile P.D. and B.I. 
rates. 
._ A number of local agents supported 
the position of the companies with data 
as to increased cost of repairs and their 
own experience with automobile insur- 
ance. Central Surety and Commercial 
Standard presented their individual fig- 
ures for the first six months of this 
year. 

Mr. Cahill was accompanied by 
James Donovan, attorney of the Na- 
tional Bureau and George Brewster 
of Topeka took a prominent part in the 
proceedings as local attorney for the 
bureau. He attended to the introduc- 
tion of exhibits and was painstaking in 
this direction, indicating the possibility 
of an appeal to the court should Mr. 
Hobbs persist in his refusal to grant 





of a luxury for the few, a necessity for 
the many. 

The replacement demand for auto- 
mobiles is conservatively estimated at 
22 million units in the next three years 
and the estimated production for that 
period is only 18 million units. Thus, 
barring strikes and other production de- 
lays, it will take about four years to 
fill the demand. At the end of that 
time it is estimated there will be more 
than 40 million car registrations or a 
25% increase.- Here certainly, he ob- 
served, is a tremendous potential volume 
of premiums. 

Until about 10 years ago only one 
car in three was insured for B.I. and 
P.D. whereas, due to the passage of 
the new type of financial responsibility 
law, the number of automobiles now in- 
sured runs in some states as high as 
nine out of 10. These laws will con- 
tinue to provide a tremendous increase 
in premiums, 


Cites Trend of Wages 


Automobile premiums today are as 
low as they will be for some time, and 
because of the constantly mounting ac- 
cidents premium rates will have to be 
increased substantially. Hence there 
should be a highly satisfactory increase 
in income from the automobile line for 
many years. 

As to workmen’s compensation, fe 
pointed out that through safety and ac- 
cident prevention work, the tendency 
has been toward lower rates, but in- 
dustrial activity, employment and wages 
are major factors in workmen’s com- 
pensation. Since rates are based upon 
payroll as payroll increases, premiums 
likewise go up. 

The average weekly wage for the 
period 1936-39 was $23 and the cor- 
responding figure for 1942 was $45.57, 
an increase of 85%. Since the end of the 
war there has been a further increase 


estimated at 18%4%. There will be a 
small reduction, if any, during the next 
five years, he predicted. 

Mr. Rush cited the increase in na- 
tional income since 1910, the figure in 
that year being roughly $33 billion; 
1930, $68 billion, 858 million; 1940, $77 
billion, 574 million and 1945 $161 bil- 
lion. A conservative view is that after 
the period of stability is reached, the 
national income may equal $125 or $130 
billion. Accordingly the workmen’s com- 
pensation line should provide an in- 
creased source of income for a good 
many years. 

The conditions that affect automobile 
and compensation lines will also have 
a beneficial effect upon all other casu- 
alty and surety lines. The trend will 
be upward. Mr. Rush predicted a par- 
ticularly great development in the mis- 
cellaneous liability field. North Amer- 
ica, he observed, has specialized in un- 
usual risks and the interesting proposi- 
tions that the agents are submitting 
indicate the production potential in this 
line. As an example he said North 
America was asked to write a contract 
guaranteeing the appearance of Joe 
Louis and Billy Conn for their fight 
this summer. The possibilities are great 
in the products liability field. 
Possibilities in Aviation 

Mr. Rush said he perceives no new 
line on the horizon whose potential can 
equal the development in either “comp” 
or automobile. Many feel that aviation 
offers such a possibility. In 1940 the 
Board of Aviation Underwriters report- 
ed total premiums of $8,540,000, cover- 
ing all lines. By 1941 this figure had 
reached $11 million, but because of the 
war there was a drop in 1944 to $6,110,- 
000. ..North America believes firmly in 
the future. of this line and has set up 

(CONTINVED ON PAGE 23) 


N. Y. Dept. Report 
Hits Retrospective 
Rating Plans 


Possible Wide Variations 
in Cost Are Main Target 
of Examiner 


NEW YORK—A number of criti- 
cisms of the operation of retrospective 
rating and a recommendation that it be 
subject to further study, with particular 
reference to a wide fluctuations in a 
single year’s loss experience, are con- 
tained in the New York department’s 
examination report on the New York 
Compensation Rating Board. 

The examiner, Abraham Silver, makes 
several other recommendations but in 
general the report is a comprehensive 


and detailed factual account of the 
board’s operations. It praises the at- 
tention which its general manager, 


Henry D. Sayer, and his predecessor, 
Leon Senior, have given to the public 
welfare and the adoption of proper 
standards. 

Criticisms Listed 

The report summarizes its criticisms 
of the retrospective rating plan as fol- 
lows: 

1. Risks of $5,000 or even $10,000 
are of insufficient size to be rated on 
the basis of their one year experience. 
The reduction up to 25% or an increase 
up to 75% on risks in the $5,000 bracket 
represents an unusually wide variation 
in possible results in a single year. 
While the plan is wholly selective at 
the option of the insured, risks in the 
lower brackets must exericse consider- 
able judgment whether or not to accept 
the retrospective rating plan. 

2. Much expense is involved in the 
operation of the plan. The retrospective 
rating plan contemplates three report- 
ings, the third to be furnished 30 months 
after the expiration of the policy. Re- 
quests for additional reportings and ad- 
justments may be approved by the 
board. In actual practice, the number of 
adjustments are occasionally extended 
to four, five or six. Retrospective rated 
risks also in most cases avail themselves 
of the interim audit and adjustment 
privileges. It is questionable, in view 
of the expenses connected with the 
writing and adjustment of these risks, 
whether the assumed expemsesS are cor- 
rect. 


Fluctuations Are Great 


3. The plan permits great fluctuation 
in premiums from year to year. Un- 
der the restrospective rating plan, a 
$5,000 risk may enjoy a 25% credit from 
the experience modified standard pre- 
mium one year and, if experience is un- 
favorable, be required to pay up to 
175% of the standard premium the next 
year. Exceptionally large risks are lim- 
ited to 50% in credit as minimum with 
the maximum approaching the standard 
premium. 

4. The optional use of the retrospec- 
tive rating plan or the premium discount 
plan produces possibilities of widely 
varying results. The maximum credits 
allowed under the retrospective rating 
plan vary from 25% for the smallest 
eligible risk of $5,000 to 50% for risks 
of $75,000 or more. Likewise, the pos- 
sible debit charges vary from 75% for 
the smaller risk to for risks~ of 
$500,000 or more. Under the premium 

(CONTINUED ON PAGE 23) 
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Reinsurers Examine 
Effect of Higher 
Auto B. 1. Claims 


Inflationary Conditions 
May Have Changed 
Basis of Excess Coverage 


The mounting cost of bodily injury 
automobile claims has caused some ex- 
cess reinsurers to wonder whether their 
rates are sufficient to cover their liability 
to their direct-writing companies. Re- 
sults for the first half-year are being 
studied closely. 

While excess premiums are generally 
a percentage of the direct premium and 
hence increase as rates are increased— 
and rates are supposed to be increased 
in line with experience—the question 
arises as to the effect of higher verdicts 
and claim settlements in distorting the 
previous concepts on which excess rates 
are based. 


The Higher, The Fewer 


Excess rates in a line like automobile 
bodily injury are based on the principle 
that in general the larger the loss the 
less frequently it occurs. The direct- 
writing company pays the high-fre- 
quency, moderate-sized losses, and is 
privileged to call on its excess rein- 
surer to the extent that a loss exceeds 
a predetermined amount, above which 
losses are less frequent than in the lower 
range. 

What may be happening is that so 
many losses are exceeding the mark at 
which the excess reinsurer comes into 
the picture that either the line of de- 
marcation between ordinary and extra- 
ordinary losses should be placed con- 
siderably higher or the excess reinsur- 
ance should get a higher percentage 
of the direct premium. 


More In Excess Brackets 


Suppose, for example, that in past 
years only 10% of insured accidents in- 
volved bodily injury losses in excess of 
$10,000. If because of higher costs of 
hospital and medical service and the 
higher earning power of claimants under 
today’s inflationary conditions loss costs 
are boosted greatly, it is obvious that 
far more than 10% of accidents would 
involve losses in excess of $10,000. 

If an excess réinsurer has pitched its 
rates on the basis that it will get only 
the larger and hence less frequent losses 
it may find that it is coming in on a 
good many losses that in former years 
would have been taken care of in full 
by the direct-writing company but which 
now, by reason of generally higher claim 
awards, are in the upper range. An 
increase in the direct premium rate, even 
assuming it to be adequate for the di- 
rect-writing company, would in the 
above circumstances be insufficient to 
take care of the excess reinsurer. 


G. I. Benefits Not Included 
in Garage Liability Premiums 


Veteran benefits under the GI bill 
are not to be included for premium pur- 
poses under a garage liability policy, it 
was decided by the National Bureau of 
Casualty & Surety Underwriters. This 
follows a ruling of the National Council 
on Compensation Insurance excluding 
these benefits for premium purposes 
under workmen’s compensation. 

Under the National Bureau ruling, 
veterans employed by a garage under 
the on-the-job program will pay pre- 
miums in accordance with salary paid 
by the employer only. 


See Benefits in 
Coal Mine Order 


Coal mine insurers anticipate that 
there will be little difficulty in provid- 
ing coverage for those mines that are 
affected by the orders of the federal coal 
mine administrator, requiring operating 
managers of all coal mines held by the 
government to operate under state work- 
men’s compensation and occupational 
disease acts either by taking out in- 
surance or qualifying as a self-insurer, 
regardless of whether these acts are 
elective or compulsory. 

Due to the situation existing today 
and the number of insurers writing com- 
pensation and O.D. coverage on coal 
mines, it is believed that there will not 
be any problem in connection with the 
operators obtaining such coverages, and 
there will probably be no necessity for 
an assigned risk bureau for coal mines 
at this time. There is, of course, pos- 
sibility in the future that there may be 
the necessity for an assigned risk plan 
in some coal mine states should another 
depression be experienced and the coal 
mine compensation business becomes 
unprofitable. A period might develop 
in which many companies now writing 
this class would be unable to insure 
some of the sub-standard coal mine com- 
pensation risks. 


Little Problem in O. D. 


Hardly any problem exists so far as 
O.D. is concerned, because the rates 
on bituminous mines are very nominal 
and the anthracite rate is no particular 
burden, being between 25 cents and 75 
cents per $100 of payroll. The rates 
on bituminous mines run from 5 cents 
to 25 cents. 

Insurance observers are convinced 
that safety and working conditions will 
be sharply improved in those mines that 
have not heretofore carried insurance 
and that now will get coverage. All coal 
mine insurers maintain safety engineer- 
ing departments and spend much time 
and effort in improving the working con- 
ditions and promoting safety in the 
mines that they insure. 





Kentucky Auto Law Slowed 
by Legislative Fiasco 


LOUISVILLE — Because the Ken- 
tucky legislature did not set up an 
emergency clause, the 1946 automobile 
drivers safety responsibility law, to be 
administered by the revenue department, 
will not begin operating before Jan. 1, 
1947. Revenue Commissioner Howard 
says no money can be made available 
before that date. The legislature in- 
ga to provide $50,000 to operate the 
aw. 

The act specifically provides for the 
hiring of personnel and purchase of sup- 
plies, drafting of operations forms and 
other routine. Two persons employed 
to plan forms and draft regulations sub- 
sequently were shifted to another state 
department. 


Effect of Law 


The law states that motorists involved 
in accidents causing death, injury, or 
property damage of more than $50, 
must post bond, show insurance or 
financial responsibility sufficient to meet 
court judgments before again being able 
to legally operate their vehicle. Their 
licenses, in such cases, would be con- 
fiscated pending fulfillment of the condi- 
tions. 

Mr. Howard maintains that the rev- 
enue department did not sponsor the 
law and could not assume any responsi- 
bility for its imperfections, but that 
under the circumstances his department 
would attempt to administer the act as 
effectively as possible. 

An attempt will be made before Jan. 
1, 1947, to prepare forms and regula- 
tions. 

Insurance interests as well as motor 
eee had favored the responsibility 
aw. 


Bond Covers Most 
of Girl's $12,819 
Embezzlement 


Bond experts, accustomed to bizarre 
tales of dishonesty, are much interested 
in the reported embezzlement of $12,819 
from State Wholesale Grocery Co., Chi- 
cago, by Shirley Danoski, 16 year old 
cashier who is accused of havinig taken 
this amount in cash since the second 
week of July. 

The loss was discovered when her 
employer, Jacob Pantelliot, noticed last 
Friday that she failed to register $2 pur- 
posely left in the cash drawer, presum- 
ably a payment made by a trucker. 

His suspicions were aroused when 
after several months of normal averages 
and shortages Miss Danoki’s accounts 
balanced perfectly every day. Auditors 
began examining her records last Satur- 
day and discovered the shortage piled 
up in less than one month—too short a 
period of time for a normal accounting 
an, to uncover the peculations. 


U. S. F. & G. is reported to have a 
$10,000 primary commercial blanket 
bond through the Wiley, Magill & 


Johnson agency. A reasonable amount 
of salvage is anticipated. 

The loss was caused by the cashier’s 
failure properly to register cash receipts 
from customers. She simply turned in 
a daily cash total which the bookkeeper 
accepted without totaling each item on 
every invoice. If the latter had been 
done the discrepancy between invoice 
amounts and totals would have immedi- 
ately been detected, it is believed. 

Bond underwriters point out the haz- 
ard in an office system which delegates 
so much responsibility to one so young 
as Miss Danoski. 

Contrary to the average embezzlement 
loss, this one lasted less than a month 
and began only three months after Miss 
Danoski’s employment. She attributed 
her motive to love for a 17 year old 
youth, wanting to provide him with lux- 
uries and a future home for themselves. 

The $30 per week cashier said she 
found it easy to take the money after 
failing to ring up a $40 cash payment 
made by a trucker last May. She said 
she took as much as $1,400 in one day. 

Fidelity experts observed it is inviting 
trouble to place a youngster in so re- 
sponsible a position and that no matter 
how reliable the employe appeared it is 
inadvisable to pay only $30 per week to 
one having access to large amounts of 
cash, 

Also closer supervision of a money 
handling position is recommended. 

A prominent Chicago bond depart- 
ment manager consideréd this case so 
significant that he is preparing a bulle- 
tin to his producers and in addition plans 
considerable research on the cause of 
employe dishonesty hoping to find some 
material of value to serious-minded fidel- 
ity producers. 


Stop Salaries at $100 in 
Payroll Base for Premiums 


The National Council on Compensa- 
tion Insurance has ruled that commenc- 
ing Oct. 1, wages and salaries in ex- 
cess of $100 a week are to be ignored 
in the payroll base for determining 
workmen’s compensation premium. 
Heretofore such a ceiling has been in 
effect on salaries of executive officers 
and in theaters and in a few other 
cjassifications. 


Push Ohio Medical Indemnity 


Frederick M. Lees, associate director 
of the Blue Cross in Toledo, has been 
named general agent for Ohio Medical 
Indemnity in Toledo and 12 northwest- 
ern Ohio counties. Enrollment in the 
surgical plan will be available to all 
Blue Cross subscribers in Ohio during 
September, October and November, ac- 
cording to Charles H. Coghlan, vice- 
president of O.M.I., organized by the 
Ohio State Medical Assn. 
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Surveys Outlook 
in Compensation 
and Auto Lines 


George Geyer of Geyer & Co, ip 
surance stock specialist, in recent 
before securities salesmen outlining th 
merits of the new Maryland Cas 
issues, made interesting observations 
— in casualty underwriting in gen. 
eral. 

Workmen’s compensation” Produced 
33% of the total premium income ¢ 
Maryland last year. “In our opinion th 
outlook for a satisfactory profit margin 
on workmen’s compensation insurance j 


more favorable than it has been fof 


years, with the possible exception of, 
period during the war. 
ance companies are probably the only 
corporate beneficiaries of the numeroys 
strikes which have led to substantially 
higher wage costs. This observation 
seems justified because compensation 


premiums are based on payrolls. When}. 
hourly wage rates increase 16%, thei 


compensation premium income of the 


Maryland and other casualty companies 


goes up in exact proportion, without any 
offsetting increase in the exposure to 
accident. 


“The compensation business undoubt 


edly was adversely affected in the first 
half of this year as payrolls were im 
paired by strikes, but if the United 
States is to enjoy a post-war economy 
such as most of us certainly expect— 


an economy of relatively full employ-f, 


ment at high wages, accompanied 
large industrial 


derwriting profit margins. 
ment with’ its consequent 
claims should be at a minimum, while 
reduced worker fatigue resulting from 
a shorter working week minimizes acct 
dents and legitimate claims. 

“A fact to consider in connection with 
the outlook for compensation claims, t 
seems to us, is that high wages and 
high prices detract largely from the fa 
cination of a small compensation m- 


demnity—which averages only about $5 Bai. 
per week maximum, nationwide. Fraud- f. 


ulent claims and malingering may be 


reduced also, we think, by the existence fj; 


of state unemployment insurance funds, 
which will afford unemployed workers 
opportunity to collect unemployment 
insurance benefits legitimately, without 
being subject to the temptation to de 
fraud insurance companies. 4 
“Next to workmen’s compensation, 
the insuring of automobile bodily # 
jury and property damage risks pre 
duced the largest portion of the premium 
income of the Maryland last yeal, 
amounting to about 25% of total prt 
mium income. The fact that the ca 
ualty insurance companies writing these 
coverages have been taking substan 
losses thereon during most of last year 
has been widely publicized. Since 
Day the automobile accident frequency 
has risen very sharply; in the latter 
months of 1945, and during 1946, the 
number of automobile accidents has 
creased about 35% over the corres 
ing period of the preceding year, W 
higher wages and material costs, and 
general inflationary environment, have 
largely increased the cost of settling 
claims. 
“An increase of about 24% from the 
low wartime rates was instituted im 
fourth quarter of last’ year, and 
further increase of approximately 
in premium rates became effective ™ 
about 30 states at the end of May, & 
year. Since that time the second if 
crease in premium rates has become & 
fective in additional states. Ce 
“Automobile insurance as written by 
the casualty companies became unpi 
itable after V-J Day because premium 
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Co-op” Medical 
Care Plans Unite 
Jnder Corporation 


Long a thorn in the side of the Amer- 












Co., in. 
ent talks 
Ning the 
Casualty 
1tiOns oy 
in gen. fh 
brence on Coeperative Health Plans, 
presenting medical care plans among 
soperative labor and farm groups, many 
fthem government inspired, voted at 
is meeting in Two Harbors, Minn., to 
tablish an alliance of its agencies un- 
lp a corporation to be known as Co- 
serative Health Federation of America, 
ty insur Binc., which will be analogous to Asso- 
the only fated Medical Care Plans, the corpora- 
\umeroys fon through which A.M.A. is seeking 
stantially fo enroll all prepaid medical care 
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been for 
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servation frroups. _ j : 
Densation § Prominent among the agencies which 
s. Whenfe potential members of the corpora- 


on is Group Health Assn. of Washing- 
n, D. C., the plan for government 
mployes which the Department of Jus- 
ice claims the District of Columbia 
Medical Assn. has boycotted, giving the 
lepartment a basis for an anti-trust suit 
inst A.M.A. 

Representatives of several of the co- 
meratives which are to be in the cor- 
bration have testified in favor of the 
Jagner-Murray-Dingell bill. It is sig- 
hiicant that at the national conference 
bf these groups, a resolution was passed 
ling for the “support of proposals for 
ager grants to. the states for public 
ialth and medical care purposes and 
tionwide health insurance under public 
uspices.”” 
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Washington Headquarters 


It is planned to have the national 
adquarters of the new corporation in 
Washington. Harry J. Becker, presi- 
int of the Group Health Association 
Mere, says that Cooperative Health 
Federation is a proposed alliance of 
dluntary health agencies, so that the 
atticipants in medical care plans may 
ave a voice in their operations. The 
ml is an estimated total membership 
i three million persons. 
The corporation is designed to pro- 
milgate legislation, engage in public 
jucation and give technical assistance 
wall groups interested in providing pre- 
mid medical care on a nonprofit basis. 
Additional stipulation is that the users 
ithe plans have a voice in them. Under 
he constitution adopted at the conven- 
ton, member organizations must not 
ae PUY be of nonprofit nature but must 
ed os mintain a satisfactory quality of service. 


the cas-#avor Public Responsibility 


ing ee Mr. Becker, who is also medical care 
ubstanti# osultant in the children’s bureau of 
last a Federal Security Agency, said that the 
ince |", pulerence also has approved his resolu- 
irequemS Ron that the body go on record as fa- 


tion with 
claims, it 
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he | ‘ing the principle of public respon- 
1946, M Bbility for assuring availability of health 
‘s has ® ad medical services for all the people 
rrespom® Rithout economic or other barriers. 

ar, W Reached for comment, an official at 


s, and MY A national headquarters in Chi- 
ent, HAW Bago, emphasized that in no way was 
f settlilé fhe proposed corporation to be confused 
he the A.M.A. agency. He said that 
from “0; Morris Fishbein, editor of the 
ed in MPoumnal” of the A.M.A. will blister Co- 
, and tinrative Health Federation editorially 
tely 20% fa the next edition. 
ecm 
we ip poke Living Cost Adjustment 
ecome | Washington National has instituted a 
“st of living factor in compensating 
ritten 8¥#MPloyes which is estimated will call 
e unproP* annual disbursements of about 
premium P0000. The home office payroll now 
wartime Fitteds $1 million. The payment will 





ed enor Bt adjusted every quarter and will be 

was ter f<® on the cost of living index com- 
earnings Eby the National Industrial Confer- 
24) mice Board. 


National A. & H. 
Assn. Mid-Year in 
Florida Jan. 8-10 


The mid-year meeting of the National 


will be held Jan. 8-10 at the Blackstone 
hotel, Miami Beach, Fla. Room rates 
for the meeting will be $15 per day 


double, for rooms for which the hotel 
usually receives from $20 per day up. 

C. Ervin Waller, Professional Insur- 
ance Corp., Jacksonville, has been named 
general chairman. Mr. Waller extended 
the invitation for Miami Beach at the 
Denver convention. He is a former 
president of the Jacksonville association 
and has just retired as a member of the 
National association executive board, He 
will have the full cooperation of ac- 
cident and health men in the Miami area, 
who will take over the chairmanship of 


n Medical Assn., the National Con- Assn. ofAccident & Health Underwriters the various subcommittees. 


A Florida Assn. of Accident & Health 
Underwriters is now being organized 
and is expected to be completed very 


shortly, with accident and health men 
from all parts of Florida as active mem- 
bers. It undoubtedly will have a large 
part in carrying out plans for the mid- 
winter meeting. 


Tentative Convention Setup 


A tentative setup for the convention 
sessions has been outlined, subject to 
ratification or possible modification at 
the meeting of the National association 
executive board in Cleveland Sept. 10. It 
provides for a cocktail party and get- 
together the evening of Jan. 7 for the 
delegates who are present at that time. 
The first business session will be held 
the morning of Jan. 8, with a welcome to 
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“About two months ago, these tabs 
& , ; showed that only about ten per cent 
of my Central Surety Automobile 


Liability policyholders had 


= MEDICAL PAYMENTS 
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Now 


Coverage 


“I made a drive to change that. The 
results surprised me. Now, about 
fifty per cent of my file cards have 
the tabs on them. And I've built 
more good will than I thought such 
a simple activity could produce. 


“My policyholders are genuinely 
grateful for getting so much protec- 
tion at so little cost. And calls about 
other policies have multiplied 
through this Medical Payments work. 
I'm working now to make the tabs 
one hundred per cent.” 


Selling Central Surety Automobile Med- 
ical Payments coverage is a service fo 
policyholders that brings far-reaching ad- 
vantages to agents, 
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Florida by Commissioner Larson of that Stich and Leibig or subordinate lodges of Masons... or American Life & Casualty. He got hj, 


state, who is chairman of the executive 
committee of the National Assn. of In- 
surance Commissioners. There will be a 
luncheon that day, with an inspirational 
talk by some prominent accident and 
health man. That afternoon transporta- 
tion will be arranged for those who do 
not have transportation, to one of the 
race tracks in Miami, possibly Hialeah. 
For those who do not wish to go to the 
races but want to play golf, the munici- 
pal golf course will be available, as well 
as the Normandie Isles golf course. The 
evening will be open for those who wish 
to visit any of the desirable night spots 
in Miami and Miami Beach. 

Another business session will be held 
the morning of Jan. 9, with a luncheon 
at noon at which Seldon F. Waldo, pres- 
ident of the United States Junior Cham- 
ber of Commerce, will speak. The after- 
noon of Jan. 9 will be spent on a sight- 
seeing boat trip through the waterways 
of Miami and Miami Beach. That eve- 
ning will likewise be open for individual 
parties to arrange their own entertain- 
ment plans. 

There will also be a business session 
the morning of Jan. 10, and a large 
luncheon that day, which will take the 
place of an evening banquet and will 
close the meeting. 

The executive board at the Cleveland 
meeting also will decide on the time and 
place of the 1947 annual meeting. This 
was left-to the executive board at the 
Denver convention, with the proviso that 
action be taken before Oct. 1. An invi- 
tation to hold the meeting in Boston has 
been extended by Christopher F. Lee, 
Columbian National Life, who is a mem- 
ber of the executive board. 

The executive board members will at- 
tend the luncheon meeting of the Cleve- 
land Accident & Health Club Sept. 10. 
R. B. Smith, Great Northern Life, Okla- 
homa City, National association presi- 
dent; R. J. Costigan, Business Men’s As- 
surance, Kansas City, immediate past 
president, and O. J. Breidenbaugh, ex- 
ecutive secretary, will speak at that 
meeting. 





Harlan Warns of Legislation 


Presideut O. D. Harlan warned the 
San Antonio Association of Accident 
& Health Underwriters of the dangers 
of state plans accomplishing the ends 
for which the Wagner-Murray-Dingell 
bill was designed, calling their attention 
to the editorial in THrt NATIONAL UNDER- 
WRITER of Aug. 16.. He urged the mem- 
bers to read the insurance journals care- 
fully and to watch the daily papers so 
that they may know what has been 
done or is in prospect with regard to 
state and national legislation affecting 
accident and health insurance. He 
called attention to measures put through 
Congress in the closing rush. 

He referred to the Blue Cross situa- 
tion in Michigan in relation to the 
stand taken by the Catholic hospitals 
and warned of plans which he predicted 
will be: presented to the Texas legisla- 
ture in 1947. 













Are you selling complete per- 
sonal protection? Your pre- 
sent clients are good prospects 
for combinations of Life, Ac- 
cident, Health and Hospital 
insurance. Write now for our 
plan to develop your territory. 
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Added Service Brings 


INNIVERSAR} 


Advanced by 
Continental Cas. 


Frank J. Stich, manager of Continen- 


tal Casualty’s accident and _ health 
claim department has been named 
assistant vice-president in charge 


of A. & H. operations. He will continue 
as head of the claim department. John F. 


Leibig is promoted to assistant vice- 
president in charge of accident and 
health branch offices. Succeeding him 


as director of accident-health and hospi- 
talization personnel training is Bernard 





Frank J. Stich 


John F. Leibig 


K. Holliday, chief underwriter in the 
commercial accident and health division 
since 1943. 

Mr. Stich started in Continental’s A. 
& H. claim department in 1904. His ex- 
perience besides claim work includes 
four years as superintendent of agents 
disability division, 1922-1926. After a 
siege of illness he returned to the claim 
department as chief adjuster. He was 
promoted to assistant to vice-president 
and named manager of the claim depart- 
ment in 1930, and in 1943 was appointed 
assistant to Vice-president J. M. Smith 
of the A. & H. department. 

Mr. Leibig was for 17 years a partner 
in the Goodstein-Leibig agency of Con- 
tinental in Philadelphia. He served as a 
director of personnel and training in the 
army air force 1942-1945. Upon leaving 
the army he took charge of Continental’s 
A. & H. sales training program. 


Trainmen Not Subject to O. Laws 


COLUMBUS—Brotherhood of Rail- 
way Trainmen of Cleveland, which 
operates an insurance department and 
which is the subject of complaint on 
the part of Commissioner Kavanaugh 
of Colorado to Superintendent Dressel 
of Ohio, is not subject to the Ohio in- 
surance laws. The supreme court, 
some time ago, held that railroad insur- 
ance organizations are not subject to 
the insurance laws of this state because 
the men are engaged in a “hazardous 
occupation,” the pertinent statute read- 
ing: “Nothing contained in this act shall 
be construed to affect or apply to grand 
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societies which limit their membership 
to any one hazardous occupation.” 

Despite this situation, Brotherhood of 
Railway Trainmen is licensed by the 
Ohio department since A. F. Whitney, 
head of the Brotherhood, desired to op- 
erate under the insurance laws. 

Mr. Kavanaugh complains that mem- 
bers of the Yard Masters of America 
who are being ousted from Brotherhood 
of Railway Trainmen for failure to take 
part in the railroad strike last spring, 


are losing insurance benefits which 
many of them have been accumulating 
for many years. He has asked Mr. 


Dressel to take the matter up with the 
Brotherhood. 





Markell Made Agency Secretary 


Samuel W. Markell has been ap- 
appointed agency secretary of North 


initial insurance training in his father; 
office, later being with American Muty) 
Liability, Hardware Mutual and Pp. 
dential. He has been in the army 5y 
years. 


A. W. Cantwell Advanced 


A. W. Cantwell has been promote 
from educational director of Grey 
American Reserve to assistant to Preg. 
dent Travis T. Wallace. He contingy 
in charge of the company’s educationg) 
program but will assume new duties 
particularly in recruiting new salesmen 
He has been with Great American Re 
serve eight years, three years in th 
field and five as educational directo, 





Loyal Protective Life has appointe 
the W. R. Fisher agency as gener) 
agent in Vancouver, B. C. 
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Walter E. Brill Is Now 
on Duty with A. I. U. 


NEW YORK—Walter E. Brill, whose 
appointment as casualty brokerage man- 
ager of American 
International Un- 
derwriters was re- 
ported recently, 
has had much ex- 
perience in organi- 
zational as well as 
underwriting, au- 
diting and engineer- 
ing work, While 
with American-As- 
sociated, where he 
was underwriting 
manager, he spent 
much time in the 
reorganization and 
consolidation of the 





Walter E. Brill 
New York City underwriting units of 


American Automobile and Associated 
Indemnity. 

Previously, while with Liberty Mu- 
tual, he was active in setting up its first 
completely decentralized office, at Buf- 
falo. Mr. Brill’s entire business career 
has been in insurance. He started with 


London Guarantee at New York in 1931. 


Hawkeye Names Claim Men 

DES MOINES—Leslie Husted, vet- 
eran claim man, has been appointed 
Iowa claim manager of Hawkeye Cas- 
ualty. He has been in insurance work 
18 years and before joining Hawkeye 
was branch claim manager in Kansas 
City for General of Seattle and also 
was with U.S.F.&G., Ocean Accident 
and Liberty Mutual. He is a member 
of the Missouri bar and a graduate of 
the University of Kansas City law 
school. 

James Killmar has joined the claim 
staff in Omaha after completing a re- 
fresher course in the home office. He 
received the Purple Heart in service. 
Previously he was claim representative 
of the Harry A. Koch agency in Omaha. 


Hodson Promoted at Seattle 


John A. Hodson, special agent at Se- 
attle for American Surety, has been 
appointed assistant manager of that of- 
fice. The Washington, Oregon and 
Alaska territories are under this branch. 
Mr. Hodson joined American Surety 











Hartford S. B. Promotes Two 


Hartford Steam Boiler has appointed 
L. E. Waring chief inspector at Bos- 
ton, succeeding W. A. Bayliss, who re- 
tires after 33 years’ service. T. P. Hetu 
succeeds Mr. Waring as chief inspector 
at Hartford. Mr. Waring joined Hart- 
ford in 1926 and was at Boston until 
he became chief;inspector at Hartford in 
1945. Mr. Hetu started as an inspector 
at Hartford in 1920, became assistant 
chief inspector in Philadelphia in. 1927 


‘and chief inspéctor in Detroit in “1928. 


ee 


in 1930 as special agent at Salt Lake 
City. In 1943 he was transferred to 
Seattle. 


Petersen Joins NBSI 


_R. S. Petersen has joined the Nz 
tional Bureau of Safety & Inspection ix 
Chicago as chief auditor. He has been 
with London Guarantee & Accident in 
audit work. 

He is a graduate of the business 
school of the University of Arkansas 
and resides at Wheaton, Ill. During the 
war, he was a ground officer with the 
army air forces. Before the war he was 
associated with Federal Reserve Bank 
of Chicago, General Motors at Janes- 
ville, Wis., and Atwell, Vogel & Sterling 
at Chicago, Omaha and Cincinnati. 





Kenny Mont. Special Agent 


_John Kenny has been appointed spe- 
cial agent of Great American Indemnity! 
in Montana. During the war he served 
in the army in Europe. 


Winkler Succeeds Hamilton 


Ralph A. Winkler, former executiy 
secretary of the Oakland Association of 
Insurance Agents, who later went into 
the local agency business, has been ap4 
pointed Oakland manager of Maryland 
Casualty. He succeeds Pat Hamilton] 
who recently became manager of Ameri4 
can Indenmnity in San Francisco. 





Brown & Sons Take Northwestem 


_Edward Brown & Sons of San Fran 
cisco have been appointed California 
general agents Northwestern of Seattle) 
just licensed in California. 


~ COMPENSATION 











Cal. Agents Tell Objections 
to Garrison’s Rating Plans 


SAN FRANCISCO—The California 
Association of Insurance Agents has at- 
nounced its many objections to the 
compensation rating plans which Com 
missioner Garrison has had under cot- 
sideration since last June, when he held] 
a public hearing. 

The association brief contends that 
there are sufficient facilities at present ™ 
California to meet every particular; that 
there is no statistical data to support th 
program submitted by the National bt 
reau of Casualty & Surety Underwriters; 
that if ‘the stock companies contend they 
are prevented by law from issuing pat: 
ticipating policiés under the laws # 
their home states, they should take steps 
to amend the laws, to permit them to & 
sue such policies as a number of coast 
compahies do with outstanding succes 

Commissioner Garrison, who. is 
tending meetings of N.A.LC. commiltess 
in New York and Syracuse, ‘has mot ye 





August 29 


—— 
— 


jven any 
will take « 


Minnes 
Require¢ 
om, PF 
tion insur 
be deplete 
fason 0 
decision t 
persons W 
their emp! 
Thorwa 
were inju 
the Minne 
firm carri¢ 
Constituti 
of busines 
the emplo 
over the 
continued 
liquidation 
been awa! 
only abou 
the empl 
payments 
An indu 
ommendec 
the specie 
turned it « 
ficiary mu 
$10,000 ay 
to additio 
cial fund. 
the comm 
the specia 
ated to al 
of those 1 
pacitated » 
has run ¢ 


Kent N. J 
John W 


visor of i 
Jersey wo 
has been 
sioner. FE 
since it Ww: 


F 


Harold 
Metropolit 
Casualty, 
duties as 2 
was given 
Surety Un 
of which k 
Casualty 
Assn, A | 
of membe 
sented to | 


L. R. Sv 
of Pacific 
Globe and 
abroken le 
He will be 

Leland 
Fidelity & 
of the ors 
dan Franc 
treated T. 
cisco bay, 
of a. comm 
ciscans to 
home of t 
the San F; 














—_— 


Ralph V 
the Califor 
and since 
Mes as re: 
Cisco and : 
died in th 
fed one « 
thorities o: 
sifance. 
_H. Way 
it Denver 
dent for 4 
1944, died 

T. Robi 

and 
Shearer hi 
bian- Natic 


'S in the 
director 


appointed 
S general 


—... 
——=—=:! 


ee 


Salt Lake 


ferred to 


the Na- 
ection in 
has been 
cident in 


business 
Arkansas 
uring the 
with the 
ar he was 
rve Bank 
at Janes- 
& Sterling 
nnati, 


it 


inted spe- 
Indemnity 
he served 


+ 
executiv 
ciation of 
went into 
; been ap- 
Maryland 
Hamilton, 
of Ameri- 

ISCO. 


westem 


San Fran- 
Californial 
of Seattle, 


California} 
its has at- 
s to the 
ich Com- 
inder con- 
n he held 


ends that 
present 
cular; that 
apport the 
tional Bu- 
erwriters: 
itend they 
suing par- 

laws of 
take steps 
hem to 1s 
r of coast 
g Success. 
ho_ is at 
ommittets 
as not yet 





August 29, 1946 


21 


CASUALTY 











=—— 
‘ven any indication of what action he 
will take on the proposals. 


Minnesota Special Fund 
Required to Pay $5,000 


ST. PAUL—The special compensa- 
jion insurance fund of Minnesota will 
be depleted in the amount of $5,000 by 
reason Of a state supreme court 
fecision that the state must pay two 

rsons who were unable to collect from 
their employer or his carrier. 

Thorwald Thoresen and Roy Monroe 
were injured while in the employ of 
the Minnesota Tent & Awning Co. The 
frm carried compensation coverage with 
Constitution Indemnity, which went out 
of business while making payments to 
the employes. Lloyds of America took 
over the business of Constitution and 
continued payments until it went into 
liquidation. Each of the employes had 
been awarded $10,000 but had received 
only about half that amount. Meantime 
the employer also had failed and all 
sayments stopped. ~~! : 

An industrial commission referee rec- 
ommended that payments be made from 
the special fund but the commission 
turned it down, contending that a bene- 
fciary must first have received the full 
$10,000 awarded before he is entitled 
to additional payments from the spe- 
al fund. The supreme court reversed 
the commission, holding that “obviously, 
the special compensation fund was cre- 
ated to alleviate the financial hardship 
of those totally and permanently inca- 
pacitated workmen whose compensation 
has run out.” 


Kent N. J. Deputy Commissioner 


John W. Kent, who has been super- 
visor of informal hearings in the New 
Jersey workmen’s compensation bureau, 
has been advanced to deputy commis- 
sioner. He has been with the bureau 
since it was organized in 1918. 


PERSONALS 


Harold Gee, St. Louis manager of 
Metropolitan Casualty and Commercial 
Casualty, who soon will take up new 
duties as assistant secretary at Chicago, 
was given a farewell luncheon by the 
Surety Underwriters Assn. of St. Louis, 
of which he was vice-president, and the 
Casualty & Insurance Underwriters 
Assn. A testimonial bearing signatures 
o& members of both groups was pre- 
sented to Mr. Gee. 

L. R. Swezey, vice-president in charge 
of Pacific Coast operations of Royal, 
Globe and Eagle Indemnity, sustained 
abroken leg while working on his ranch. 
He will be laid up about two months. 

Leland W. Cutler, vice-president of 
Fidelity & Deposit in San Francisco, one 
of the organizers and president of the 
San Francisco Exposition of 1939, which 
treated Treasure Island in San Fran- 
tisco bay, has been appointed a member 
ofa committee of prominent San Fran- 
scans to work to have the permanent 
home of the United Nations located in 
the San Francisco bay area. 


= _ 
ee = 











Ralph W. Chandler, first secretary of 
the California Inspection Rating Bureau 
and since 1929 with the Kemper compa- 
Mies as resident secretary in San Fran- 
tisco and more recently in Los Angeles, 
fied in the latter city. He was consid- 
fed one of.the coast’s outstanding au- 
thorities on workmen’s compensation in- 
sirance. 

_H. Wayne Russell, 64, general agent 
® Deriver for the North American Acci- 


t for 40 years until his retirement in 
1944, died in Pueblo after a long illness, 
T. Robert Harrigan, manager acci- 
and health department of the 
Shearer home office agency of Colum- 
bian National Life -since 1934, died at 








Medford, Mass. He spent 22 years in 
the company’s home office underwriting 
accident and health before his transfer 














T. R. HARRIGAN 


to the Shearer agency. He had been 
chief underwriter for many years before 
becoming manager. 


Loss Contribution Issue Is 
Won by Buckeye Union 

By decision of the Ohio supreme 
court, Buckeye Union Casualty was re- 
lieved of liability to contribute to a loss 


settlement effected by Farm Bureau 
Mutual Automobile under a bodily in- 





| 
| 
| 


| 





jury liability policy for a motorist who} 
was by an inadvertence, also insured in| 


Buckeye Union. 
Farm Bureau Mutual’s policy was ex- 


piring and a Buckeye Union policy was | 
ordered to replace it on expiration, but | 
it was made effective two days too 


early and the accident occurred during 
that overlapping period. 


The Farm Bureau policy was in limits | 


of $10,000/20,000 and the Buckeye 
Union limits were $5/10. } 
The two insurance companies dis- | 


cussed the matter and finally Farm Bu- 


reau advised Buckeye it was going to} 
settle the whole liability for $4,500 and | 


hold Buckeye for its proportion by way 
of contribution 


toward the settlement | 


made. Farm Bureau subsequently made | 


a complete settlement for the sum of 


$4,500 and then demanded that Buck- | 


eye contribute $1,500. 
had held for Farm Bureau Mutual but 
the court of appeals decided for Buck- 
eye Union and that decision was af- 
firmed by the supreme court. 


Farm Bureau a “Volunteer” 


The lower court | 


The supreme court stated that Farm | 


Bureau contends that the settlement was 
negotiated with the knowledge of Buck- 
eye’s representatives who promised that 
Buckeye would pay its proportion of 
the loss. However, it is admitted that 
subsequently Farm Bureau was notified 


that Buckeye refused to pay its pro-|} 


| 


portion. Also it is admitted that in spite | 


of this notice Farm Bureau thereafter 
proceeded to pay the entire loss—a 
thing which, by the terms of its own 
policy, it was not obligated to do. 
Thus, with knowledge of the facts and 
without legal liability therefor, Farm 
Bureau included in its payment the pro- 
portion for which Buckeye alone was 
liable. Under these circumstances Farm 
Bureau manifestly became a volunteer 
and hence is not entitled to contribution. 
Farm Bureau was not liable for Buck- 
eye’s proportion of the loss. This is not 
a case in which each insurer is liable 
for the éntire loss, rather it is one in 
which ‘the liability of each insurer is 
expressly limited to its proportion of 
the loss. 


The redbook of. accident and health 
policy data—the Time Saver. $4 from 
The National Underwriter. 








lf You Need Help 
WE’LL LEND A HAND 


Now that the manpower problem is on the way toward a solution, you 
are undoubtedly planning an active sales campaign in your area with 
Boiler and Machinery insurance playing a prominent part. 

You, as an agent, will find the Special Agent of the Hartford Steam 
Boiler in your district ready and willing to help you with all necessary 
technical information. He will work with you . . . can offer many prac- 
tical suggestions on soliciting and servicing this desirable line. 

The opportunity for such selling is particularly timely now. Indus- 
tries in your community must really hit their stride in production during 
the months ahead. But they face the problem of manufacturing products 
with their present boilers, engines and electrical equipment. One major 
accident to the power units on which they are depending can knock 
these local plants out of their expected markets. To lessen the danger, 
power equipment should be protected by inspections of the type made 
by Hartford Steam Boiler. 

Why not have your Hartford Steam Boiler Special 
Agent start working with you now? You might have 
him help you break in your returned service men in 
handling this line. 





The Hartford Steam- Boiler Inspection and Insurance Company 
HARTFORD, CONNECTICUT 
FOR POWER-PLANT INSURANCE, IT PAYS TO CHOOSE THE LEADER 
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WANTED 


Branch 
Manager 
for Cleveland 


An excellent opportunity for a 
man between the ages of 30 and 
40 years. Must have Accident 
and Health experience both in 
selling and training of men. 
The applicant will have the re- 
sponsibility of managing large 
Cleveland branch office. Salary 
and overwriting. Please state 
experience, age and education. 
All replies will be treated with 
the utmost of confidence. Our 


employees know of this ad. 
Reply to Box H-31, The Na- 
tional Underwriter, 175 W. 


Jackson Blvd., Chicago 4, Ill. 

















Our Company has openings in twenty- 
one territories for experienced Health 
and Accident producers. We also need 
a Health and Accident Underwriter 
and Claims Manager. If interested 
write direct. giving complete details 
regarding yourself. 
ee 
J. A. Olsen, Sales Manager 
Western American Life Insurance Co. 
153 No. Virginia Street 
Reno, Nevada 

















ressive experienced Casualty and Surety 
erwriter wants branch office with good cas- 
oube company. Territory anywhere West ore) 





Chicago. Home office and eral Agency 
and other information 
will be furnished if interested. Address H-9, 


The National Underwriter, 175 W. Jackson Blvd., 
Chicego 4, Illinois. 














WANTED 
Casualty Underwriter with experience by 
Branch Office of Stock Company located in In- 
dianapolis. State age. experience and salary 
desired. Address H-23, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 














aan MANAGER 
AVAILABLE 


en claims manager, now employed. 
be available Septemb S. E back- 
id years claims end safety work = 




















ground. 
imsurance an Age 
married, excellent celeeneen. Address 138, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 

UNDERWRITER 


HEALTH AND ACCIDENT 


To plan and direct work of department in home 
office of growing organization in Wisconsin. 
Address H-39, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 














AVAILABLE 


Home Office onein claim manager. Eleven 
years Will fomiah automobile material = 
age. 


ences on Radeows 4 Hal. the N National 


Underwriter. 175 Ww. Jackson Blvd., Chicago 4, 
Illinois. 








100 Attend Open 
Hearing on Cal. 
Disability Plan 


SACRAMENTO —An open meeting 
was held here Tuesday on regulations 
governing the new California unemploy- 
ment disability compensation act. It was 
presided over by T. Mugford and 
James G. Bryant of California employ- 
ment stabilization commission and Mau- 
rice McCaffrey, their counsel. 

About 100 insurance, business and la- 
bor representatives were present. A co- 
operative attitude was shown by all de- 
spite normal disagreements on detail. 
Th tentative draft of Aug. 5 plus three 
technical additions were discussed fully. 
The commission originally planned to 
file agreed regulations with the secre- 
tary of state for immediate effect but so 
many sections were protested that the 
effectiveness of the entire regulations 
will await a meeting of the appeal board 
some time in the next 30 days, 

Full arguments will then be presented 
and action taken. Though some changes 
may be made, the final regulations are 
expected to be very similar to the tenta- 
tive draft. 

Controversial matters include’ the 
right of the employer or carrier to de- 
mand medical examinations | and what 
constitutes “regular wages.” This is 
very important. 

Some large California employers haye 
set up sickness funds. Charles Scully, 
A. F. L., and representatives of the tele- 
phone company and Standard Oil con- 
tend such payments should not bar re- 
ceipt of disability benefits. 

Harold Leavy, general counsel for 
California-Western States Life, carefully 
reviewed the legislative history to show 
the intent that the employe should not 
receive both. Insurance interests join- 
ing Mr. Leavy’s protest are Occidental 
Life, Associated Indemnity, Health & 
Accident Underwriters Conference, 
West Coast Life, Assn. of Casualty & 
Surety Executives, Life Insurance Asso- 
ciation of America and others. 

Another controversial matter concerns 
the right of base-period employers or 
carriers to appeal. They actually bear 
the expense and should have the right. 

Despite many protests the outlook is 
for fair regulation and good cooperation 
on the part of labor, business, the com- 
mission and various types of insurers. 

It is definitely planned that fund pay- 
ments shall begin Dec. 1 according to 
Mr. Mugford. 

Insurance companies are optimistic on 
the outlok for the use of voluntary 
plans and expect a friendly attitude from 
organized labor and full support of the 
commission. 

Deputy Insurance Commissioner J. R. 
Maloney, present to give legal advice, 
was very helpful. 

From the insurance company point of 
view problems on policy forms and 
types of “greater benefits” are not fi- 
nally solved. A voluntary plan must in 
at least one particular provide greater 
benefits than state coverage. 


Columbia Basin Bids Opened 


LOS ANGELES—Utah Construction 
Co., San Francisco, and Winston Bros. 
Co., Minneapolis, jointly were lew bid- 
ders on the Columbia Basin project near 
Adrian, Wash., schedules 1 and 2. Their 
bid was $3,977,136. Aetna Casualty will 
execute the bonds through its San Fran- 
cisco and Minneapolis offices if they are 
awarded the contract. 


Iowa Claim Men to Meet 


DES MOINES—The Iowa Claim As- 
sociation, composed of both mutual and 
stock representatives, will hold its first 
fall meeting here Sept. 9. George Lyons, 
Aetna Casualty, is president. 


Edward C. Stone, U. S. manager of 
Employers Liability, is one of the three 
co-chairmen of the gifts committee for 
the Salvation Army 1946-1947 Greater 
Boston appeal for $1 million. 


Loses Fight to 
Void Policy on 
Issue of Control 


Government Employees Ins. Co., by 
decision of the Connecticut federal court, 
has been denied the right to void an auto 
P.L. policy covering the car of an artil- 
lery officer, who unbeknown to the in- 
surer, was overseas and whose car was 
actually in’ the control of his brother, 
whom the insyrer had taken steps to 
have excluded as a driver. The case was 
Government Employees vs. Powell, et al. 

Lt. Albert J. Powell of Bridgeport, 
Conn., was the owner of the car and the 
assured. He had bought the car from 
his brother, August, and the policy was 
issued Jan. 26, 1944. Lt. Powell notified 
the insurer of each change of station 
while he was in the army in this coun- 
try. When he went overseas he gave his 
brother, August, full permission to use 
the car and to renew the insurance. 

On Jan. 24, 1945, at August Powell’s 
direction another person filled out a re- 
newal application which August Powell 
signed “First Lt. Albert J. Powell.” The 
person who had filled out the application 
answered in the negative the question: 

“Has any license or permit to applicant 
or any of his household to drive a ve- 
hicle ever been suspended, revoked or 
refused?” Before signing the applica- 
tion August Powell crossed out that an- 
swer and had the answer “yes” inserted. 

Accompanying the application was a 
letter signed in the name of Albert J. 
Powell and stating that his brother, Au- 
gust, who occasionally drives the car 
was arrested in 1941 for driving under 
the influence but that he then had a reg- 
ular license. 


Policy Issued but Further Data Sought 


Government Employees issued the 
policy and askéd for further particulars 
about August Powell. Qn Feb. 27 hav- 
ing received no answer to that inquiry it 
mailed a letter to Lt. Powell saying that 
unless it received the requested informa- 
tion by March 14 the policy would be 
endorsed to exclude coverage when the 
automobilé was being operated by any- 
one other than the named insured. On 
March 1 August Powell wrote and 
signed in his brother’s name, and mailed 
a letter to Government Employees, stat- 
ing that August Powell is 26 years of 
age and “uses my car once a week to go 
shopping and once or twice a week to 
commute to work.” 

The court found that August Powell 
had correctly represented the extent of 
the use to which he intended to put the 
car, but did not reveal that the car was 
in his sole control because of his bro- 
ther’s departure for overseas. 

On May 13 August Powell was in- 
volved in an accident while driving the 
car. The court found that August Pow- 
ell, in signing the name of his brother, 
acted in good faith as agent of his bro- 
ther without intent to conceal or misrep- 
resent any facts, and that the full ex- 
tent of the use of the car contemplated 
for August Powell, had been disclosed to 
the insurer, together with all required 
information concerning his _ record. 
Hence the further fact of the exclusive- 
ness of his custody and use of the car, 
because of his mother’s inability to drive 
and his brother’s departure for overseas, 
je." not a material fact affecting the 
risk, 


Knew Assured Was Officer 


The court said that the insurer knew 
that Albert Powell was an officer in field 
artillery in time of war. The insurer 
specialized in writing insurance for gov- 
ernment employes and knew that a high 
percentage of field artillery officers were 
overseas or would shortly go overseas. 

Even if there were some misrepresen- 
tation, the insurer has failed to estab- 
ltsh that it concerned a material fact, the 
court said. Although two of its under- 
writers testified, probably in good con- 
science, that the renewal policy would 
not have been written had the company 
known that the car would be in the cus- 


———:_ 


tody of August, such testimony “has an 
inescapable morning-after odor,” the 
court said. “It is understandably 
for the underwriters to believe, now 
there has been a loss, that they would 
have avoided such a risk,” the court de. 
clared. 

There was no question in the applica. } 
tion concerning the matter of Custody, 
No question was asked as to who was fp 
have control of the car. Failure to ask 
about that is convincing that the knowh 
edge of it would not have influenced the 
judgment of the insurer in passing upoy 
the risk, particularly in view of the jp. 
surer’s familiarity with the probability of 
changes in general control of cars 
their insured who were officers in the 
climactic year of the war. 

As to August's signing his brother's 
name and writing of himself in the third 
person, the court stated that August 
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_ WANTED 


Sales Promotion 
Man for 
Ohio Company 






















Sales Promotion Department of 
an Ohio Company wants a 
young man with Health and 
Accident experience to super- 
vise present salesmen. Oppor- 
tunities for advancement, un- 
limited permanency assured, 
Salary commensurate with 
man’s ability. Please give de- 
tails as to experience, educa- 
tion, age and references. All 
replies confidential. Our em- 4 
ployees know of this ad. Reply 
Box H-30, The National Under- 
writer, 175 W. Jackson Blvd. 
Chicago 4, IIL 















EXPERIENCED ADJUSTERS WANTED 


Casualty and fire. By nationally known Ar- 
zona “ justment firm. eseption y fine oppor- 
tunity for right men. Answer fully, own hand- 


writing, age. exp 
ntial. Address H-24, The 
W. Jackson Bivd., 








tional ieee 175 


Chicago 4, Ill. 











WORKMEN'S COMPENSATION 
PRODUCER 

Excellent opportunity, especially if 

familiar with retrospective or partici- 

pating plans. Texas territory only. 


TEXAS INDEMNITY INSURANCE CO. 
P. O. Box 1259 
Galveston, Texas 

















AUTOMOBILE ADJUSTER 


Experienced. Desires position in Northern Mich- 
igan territory. Can furnish good references. 
Address H-40, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 





| 











INSIDE CLAIM ADJUSTER 


Man age 50 or over, resident of Chicage 
vicinity for subrogation work and material 
damage claims. day we Address H-42, 
The National Underwriter, Vs W. Jackson Blvd., 
Chicago 4, Illinois, 








_—— 
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INS. ACCOUNTANT AVAILABLE 








te | and ‘+ in both 
one ire and canscly ipment . ~ te 
edge o a , methods 
application. Capable of 7 “foquiremene 


Address ae The National Underws 
Jackson Blvd., Chicago 4, 
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ar. The choice of one or the other of 

on be plans, therefore, appears to devolve 
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sto a gamble. 
Fe Self-Insure 


5. One of the original arguments for 
be plan, that of inducing assured to 
bandon self-insurance for retrospective 


ting, has not been fulfilled. Approxi- 
at of mately five former self-insurers are 
sa tow rated under this plan. This seems 
and indicate that retrospective rating has 
per- nt had the attractiveness for self-in- 
por- wers: which was anticipated by the 
un- woponents of the plan. 
red. One thousand, four hundred sixty pol- 
with ies have been rated under this plan 
de- tom its inception in 1937 to June 30, 
uca- 43, but in view of the renewals in- 
All iided in this total, it is probable that 
em- | Maly 350 to 400 separate risks have been 
eply ually so rated in New York state. 
der- fre following experience indicates tliat 
lvd., he loss ratio was 60.3% on a collected 





msis and that the loss ratio was 49.6% 
athe basis of standard premiums. 

No check has been made of the ac- 
ul expenses involved in the writing 
md servicing of these risks and it is 
mestionable whether the assumptions 
we correct. Inasmuch as the bulk of this 
lass of business is written by a few 
pmpanies, it is suggested that all 
bases of company underwriting, statis- 





mm Blvd. Beal reporting and premium adjustment 
x investigated as well as the expenses 

wes Pcurred in these functions. 

——_——__ 





Problem for Insured 


On risks producing standard pre- 
mums between $5,000 and $10,000 the 
wtion of selecting either the premium 
mcount pla or the retrospective rating 
a presents to the insured the problem 
estimating the probable cost of his 








SE CO. | Hurance under both plans. This would 
send upon his prospective loss ex- 
erence. Proponents of these plans be- 
kve that the option of selecting the 

————~ Ftospective rating plan affords an in- 

a Fitive toward improving the experience 
‘such risks. However, it is difficult to 

— oncile the fact that the results for 

aa ¢ same risk under two different rating 

m me. ais may produce widely varying final 
sts. It is suggested that consideration 
Pgiven to the possibility of devising a 

—aae ©! Which would recognize loss ex- 

ams Bence without severe penalties for 
Mm year’s adverse experience. 

R Other important changes recom- 

hicage o¢ P'Mled are an increase in the number 

‘aid Btest inspections, an increase in the 
ae hime of test audits with particular 
Fiention to be given to types of risks 

___— Pilliring special check or scrutiny, pro- 

ee Won for pure premium credibility to 

———— # Made in the cases of ineligible classes, 

, ae . ction in minimum premiums, and 

. Kuowh atistic on graduated expenses to be 

‘and their W"4ined by the board or a special in- 

te chases Stigation to be instituted by the de- 









ertmen t. 

Saying that the National Council on 
pmpensation Insurance is drafting a 
/to ascertain the expenses involved 






in underwriting and servicing risks of 
varying premium volume, Mr. Silver 
suggested that unless a plan is forth- 
coming in the near future a special in- 
vestigation of representative carriers be 
instituted by the New York department 
to determine the actual expenses in- 
curred according to size of risk and 
that the discounts allowed under the 
various rating plans be adjusted to such 
findings. He said it is recognized that 
completely accurate figures are not ob- 
tainable but it is his opinion that a com- 
prehensive study should produce better 
figures than are used as a basis for the 
present allowances for administrative 
and payroll audit expense by size of 
risk. 


Benj. Rush, Jr., 
Voices Optimism 


(CONTINUED FROM PAGE 17) 


a special aviation insurance department. 
This is intended to provide agents with 


a facility to enable them to become 
familiar with the line and to reap the 
benefits. 

Mr. Rush expressed doubt that pri- 


vate flying would become anywhere near 
as necessary or useful as private motor- 
ing due to the obstacle of weather, 
speed necessary for flying, inadequate 
human reactions to conditions and po- 
tential congestion. Ultimately these 
obstacles will be overcome. If there 
should be 250,000 actively flying civilian 
planes of all types, the premium volume 
would exceed $100 million. No agent 
can ignore the line and its potential, 
although he expressed the belief that 
the automobile will reign supreme in 
transportation involving 100 miles or 
less. Mr. Rush believes there will be 
a great development in airlines and their 
feeders and that planes will be employed 


for charter service, crop-dusting and 
other similar uses. 
Sees $124 Billion in Premiums 

It is not too much to expect that 
casualty premiums will pass the $1% 
billion mark within a short time. If so, 
there is ample opportunity for a young 


man in the agency field today. 

Mr. Rush took an optimistic view of 
the changes that will come about as a 
result of the S.E.U.A. decision and pub- 
lic law 15. He said that the degree 
to which state laws and company regu- 
lations have advanced the public interest 
is open to question, particularly where 
the result has been to stifle competi- 
tion and creative ideas. Probably no 
one will question the wisdom of statutes 
that reasonably control rates and re- 
move the solvency of insurers from the 
danger of cut-throat rate wars but there 
is doubt as to the wisdom of legisla- 
tures failing to grant qualified insurers 
the broadest underwriting powers con- 


sistent with their business experience 
and financial strength. However, the 


regulation of the business, self-imposed 
by company bureaus and associations, 
has too often resulted in stifling progress 
and initiative. Such practices brought 
about the Supreme Court decision. 


Sweeps Away the Cobwebs 


If the decision and its aftermaths 
have shaken some of the cobwebs out 
of the minds of some insurance men, 


it has accomplished a great deal, he 
declared. Mr. Rush said the agents have 
an obligation to see that the laws that 
are enacted next year are constructed 
in the public interest and that freedom 
of opportunity is preserved. 

Mr. Rush closéd with a strong appeal 
to agents to study for the C.P.C.U. des- 
ignation. He said that he has learned 
that it is foolish to waste time with any 
life insurance solicitor who does not 
have the chartered life underwriter 
designation. The young man entering 
insurance today should lose no time 
in acquiring the C.P.C.U. designation. 


It will assure his future and pay him 
handsome returns, according to Mr. 
Rush. 


Resteain Liability Rates 
Revised in Mississippi 


The National Bureau of Casualty & 
Surety Underwriters announces revision 
of employers’ liability rates in Mississippi 
effective Sept. 1, 1946. The more re- 
cent experience on this line in Missis- 
sippi has been favorable and the revised 
rates, based on this experience, result in 
an average reduction of 22.4% from the 
present rates. It is estimated that the 
reduction in rates will produce a saving 
of about $300,000 in annual premiums to 
the policyholders of the state. Classi- 
fication relativity has also been trued 


up, with changes for individual classi- 
cations ranging from no change to re- 
ductions of more than 50% None of 
the rates has been increased. The 
minimum premium basis has also been 
revised resulting in reductions in pre- 
miums for many of the classifications. 


Citizens Mutual Auto Rally 


Citizens Mutual Automobile of How- 
ell, Mich., held a meeting of agents, ad- 
justers and special guests, mainly polit- 
ical figures. About 350 were present. 

Speakers included Murray D. Van 
Wagoner, former governor and Demo- 
cratic nominee for the office. Foss O. 
Eldred, who is soon to take over as at- 
torney general; Maurice Moule, assist- 
ant attorney general handling insurance 
matters; Colin Smith, Big Rapids, sen- 
ate insurance committee chairman, and 
several other state senators and repre- 
sentatives. 


Broderick Buys Mich. Bus Line 
Mich., 





Intertown Corp., has purchased 


the Dearborn Coach Co., operating 
transportation lines between Dearborn 
and Detroit, and in the cities of Dear- 


born, Lincoln Park, Wayne and Wyan- 
dotte. 
David F. Broderick is president of 


CASUALTY 23 


Intertown Corp. as well as Underwrit- 


ers Acceptance Corp.; Commercial 
Bankers; Broderick Corporation com- 
panies, insurance brokers, Chicago, De- 
troit, New York, London, San Fran- 
cisco, Wilmington; Dearborn National 
Casualty, and Dearborn National, the 
fire partner. 


Am. Republic of Iowa Not 
Involved in Va. Charges 


In reference to the item published last 


week, headed ‘American Republic 
Fined,” Watson W. Powell, president of 
American Republic of Des Moines, 
states that his company is not entered 
in Virginia, has written no business 
there, was not fined by the corporation 


commission of that state and did not as- 
sent to the imposing of such a fine. The 
company operates only in Iowa, Minne- 
sota, Missouri, Nebraska and Colorado. 
The American Republic 
volved in the Virginia case is a Virginia 
corporation, chartered last January with 
Charles A. Sammons of Dallas as presi- 
dent and Mack K. Harvey of Richmond, 


that was in- 


vice-president, secretary and treasure 
It is an assessment life and casualty 
company. 
THH NationAL UNDERWRITER regrets 
having caused embarrassment to the 


Iowa company. 


Bryant Joins Commercial Standard 

Harry R. Bryant has joined Commer- 
cial Standard as claims examiner in the 
home office, replacing E. B. Jordan, re- 
signed. 

Mr. Bryant has been in the insurance 
business for 20 years and recently has 
general claims supervisor Vir- 
Surety, Toledo, O. 
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Surveys Outlook for 
“Comp” and Auto Lines 


(CONTINUED FROM PAGE 18) 

two successive increases in premium 
rates already have become effective, and 
the fact that the National Bureau has 
been sufficiently alert to institute two 
increases in a matter of nine months, is 
ample evidence we think that if the 
present higher premium rates are found 
to be inadequate, further increases will 
be forthcoming. There is unavoidably 
a lag between any change in premium 
rates and the reflection thereof in earn- 
ings; although automobile insurance pre- 
mium rates have been raised twice since 
the end of the war, the Maryland will 
actually obtain the benefit of the higher 
rates only as the policies already in 
force, at the lower rates, expire and are 
renewed at the higher premium rates. 
By the first of June next year the Mary 
land will be obtaining full benefit from 
the two increases in premium rates 
which already have become effective.” 

“Automobile insurance underwriting 
was profitable on balance during most 
years prior to the war, when the under- 
writing experience became very greatly 
distorted—first favorably, then more re- 
cently unfavorably—and I think you can 
feel certain that the underwriting loss 
of $1,519,000 which the Maryland in- 
curred on its automobile bodily injury 
and property damage underwriting last 
year is not likely to continue long. The 
earnings of the Maryland were penal- 
ized by $1.90 per share of common stock 
outstanding by this loss on the automo- 
bile lines last year, so if the company 
merely had broken even on its auto- 
mobile writing last year, the earnings 
applicable to the common would have 
been $4.36 per share in 1945 instead of 
$2.46. 

“Fortunately the 
in- 


for the company, 


higher premium rates for automobile 


Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 
A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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surance come at a time when the vol- 
ume of business is very much on the up- 
grade. Premium income trom the auto- 
mobile insurance lines should have a 
substantial growth during the next sev- 
eral years, when premium rates should 
be at a relatively high level. As a re- 
sult of the stoppage of automobile pro- 
duction during the war, and obsoles- 
cence, the number of automobile pas- 
senger cars in use declined from more 
than 29% million at the end of 1941 to 
an estimated 25 million at the end of 
last year. I think we all will agree that 
the 4% million of automobiles junked— 
and more—will be restored to the high- 
Ways just as quickly as the manutac- 
turers can turn the cars out. Another 
element which in our opinion should con 
tribute largely to further growth of pre- 
mium income from the automobile risks 
is the tendency toward enactment of the 
so-called ‘financial responsibility laws.’ 
At present only 13 states have such leg- 
islation in force, in addition to which 
Pennsylvania has passed legislation 
which does not become effective how- 
ever until July 1, 1947. Studies have 
shown that whereas only from 25% to 
30% of the automobile passenger cars 
on the highways are covered for bodily 
injury and property damage insurance 
in states which do not have financial re- 
sponsibility laws, the proportion of cars 
insured increases to from 75% to 80%, 
after financial responsibility laws are 
enacted. 


Profits in Fidelity-Surety 


“Workmen's compensation and auto- 
mobile insurance together represent 
about 58% of the total premium income 
of Maryland Casualty, and of the re- 
maining lines by far the most important 
is the fidelity and surety business, which 
produces about 15% of total premium 
volume. Aside from the non-recurrent 
on guaranteed mortgage bonds, 
(which was a surety loss), the issuance 
of fidelity and surety bonds has been 
almost continuously profitable. Follow- 
ing the end of World War I surety bond 
premiums for the insurance industry in- 
creased from about $18 million in 1918 
to more than $61 million in 1927, and a 
large expansion of premium income from 
present post-war period, stemming large- 
ly trom the eventual renewal of public 


losses 


works planned in exceedingly large 
volume. 
Assuming tha‘ Maryland this year 


will write approximately $35 million of 
premiums the company is writing about 
$43.75 of premiums for each share of 
common stock outstanding. “Since the 
common is selling at about 17%, it is 
evident that the company is writing 
about $2.50 of premiums for every dol- 
lar represented by the market value of 
the common stock, at the current price. 
Maryland Casualty earned a profit mar- 
gin of 12% on premiums over the four- 
year period 1942-1945, and since pre- 
mium volume is 2% times the present 
market value of the common, it is clear 
that a 12% profit margin represents un- 
derwriting earnings equivalent to 30% 





on the present market price of the 
stock—aside from the residual income 
from investments after allowance for 


preferred dividends. The potential earn- 
ings of the Maryland which could make 
this conversion privilege very valuable 
may be more conservatively projected 
by taking the underwriting profit mar- 
gin of 6.6% over the 10-year period 
1936-1945, which would indicate earn 
ings at the rate of 164% per annum’ on 
the common stock at the present ‘market 
price—exclusive of investment income. 
The continuation of such earning power 
almost certainly would lead to eventual 
conversion of the convertible preferred, 
and in the event the entire issue were 
converted, so that Maryland ultimately 
may have common stock outstanding to 
the extent of 1,345,141 shares instead of 
the 799,823 shares at present outstand- 
ing, we calculate that the company 
would have earned $3.21 per share on the 
enlarged common stock capitalization 
in 1943 and as much as $4.02 in 1942, 
and the average earnings over the five- 





year period 1941-1945 would have been 
$2.56 per share, notwithstanding that 
the Maryland lost $1.90 per share on its 
automobile underwriting last year. 


Make Strong Plea for 
Rate Hike in Kansas 


(CONTINUED FROM PAGE 17) 
the relief that is requested. 
Mr. Hobbs has 30 days from the 


hearing in which to act. 

The bureau is seeking a increase 
in B.I. rates and a 32% increase in P.D. 

Mr. Cahill put in evidence the bu- 
reau’s Kansas license, recited the statu- 
tory standards for rate-making and 
demonstrated that the bureau had com- 
plied with them. He also showed that 
Mr. Hobbs’ disapproval of the increase 
was based on standards that are actu- 
arially incorrect and otherwise not in 
accordance with the law. 

Kansas Has Bad Record 

In view of the nation-wide accident 
experience the only way that Kansas 
could justify lower than average rates 
would be to show a better than average 
experience, Mr. Cahill said, but added 
that every indication in Kansas is that 
the accident frequency and severity are 
far greater than elsewhere. He quoted 
figures of the Kansas highway commis- 
sion to prove this. 

Representatives of non-bureau stock 
companies spoke in the same vein, men- 
tioning loss ratios running as high as 
145%. 

Joseph Bailey of the Mutual Rating 
Bureau, concurred emphatically with all 
that Mr. Cahill had said, declaring that 
if anything he had understated. the situ- 
ation. He mentioned mutuals that had 
formerly paid substantial dividends on 
3.1. and P.D. that are now paying none 
at all. 


22% 


on A.O.P.A. Deal 


Sullivan of Washington 
has ruled that Aircraft Owners & Pi- 
lots Assn. members buying insurance 
through the Lloyds master policy must 
be treated as Washington risks and the 
surplus line law must be complied with. 

Unless copies of the certificates, to- 
gether with affidavits required by the 
Washington law, are filed for inspection 
through a licensed surplus line broker 
the transaction will be termed illegal. 
The department has held in ruling that 
the plan constitutes a fictitious group- 
ing of insured. 


Wash. Ruling 


Commissioner 


Has Combined Application Form 


DES MOINES—A new short appli- 
cation form, designed especially for 
small business, has been put out by 
Hawkeye Casualty. 

The new form is a combined appli- 


cation form workmen’s compensation, 
O.L.T.; mercantile robbery and_ bur- 
glary, storekeepers burglary and_ rob- 


bery, plate glass and commercial blanket 
bonds. The application covers any or 
all of these classes. 
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Speakers Announce 


Post-war problems which face inggp 
ance claim executives constitute 4h 
chief theme of the program for the ay 
nual meeting of the International Cigiy 
Association starting Sept. 9 at Queb 
The convention will be officially we 
comed by Georges Lafrance, super red Rick 
tendent of insurance of Quebec. , 

Dr. Foster E. Kennedy, eminent neyhf Evans 
ropsychiatrist and now president of th Kise. 
New York Neurological Society, yj EVANS\ 
discuss post-war neuropsychiatrie proh§dt has be 
lems. Robert D. Potter, science edit, 
of the “American Weekly,” will 
on atomic energy and its effect on 
war economy. Mr. Potter has ju 
































turned from Bikini. He is aut 
“The Atomic Revolution.” 
Pedoe, life manager and actua 







Prudential of London, author of 
ticle, “The Atomic Bomb and Lifg 
surance,” will discuss the possible ef 
of the atomic bomb in relation to q 
ance risks. q 
The growth of aviation and the 
pected further expansion in this ip . 
try will be discussed from two points¢ 
view. John G. Kelly, assistant genera 
counsel of Mutual Life, will take up th 
insurance angle and how the compamed 
underwriting and claim practices hay 
been changed to keep pace with thi 
growth. He will also discuss insuran 
aviation decisions. Gill Robb Wilso 
aviation editor of the New York “Her 
ald Tribune” and director of aviation g 
New Jersey 1930-1945, will speak on th ‘ 
future of aviation. _s Age 
The remainder of the three-day mee 18, has be 
; 4 . ae et th, N 
ing will be devoted to an open forum dis yy: “k 
cussion not only of subjects presente ee , 
by the speakers, but also other topics cur eee 
’ a P} , nll spe 
rently of interest to the companies am gly 
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their policyholders. This forum is to bye“ Art 
: i et ee *._ Bureka-Secu 
conducted by John Blanchfield, assistant: 
Bi Pea ac ssa” go> we a talk ¢ 
secretary of Aetna Life. " 
. ou.” R.M 





ngineer, Wi 
Aetna Casualty Mid-Year Figureshicement \ 

Aetna Life at June 30 had assets ged L. G 
$1,201,814,165 which is an increase qk on au 
about $50 million from Dec. 31, accordlity laws, 
ing to a midyear statement filed with tg’, Superin 
Georgia department. Capital is $15 mig’t™ent ot 


lion and net surplus $48,695,892, whicgss 5 
is an increase of about $3700,000. pent. -i 
ow F.T.A., v 


Aetna Casualty’s assets were $120, 
927,791, an increase of about $4,700 
Capital was $6 million, contingency re 
serve $814 million and net surplus $28 
102,196, which was a slight decreas 
from Dec. 31. 

Automobile had assets of $46,401,799 
capital $5 million, contingency resery 
$5 million and net surplus $9,793,176. 

Assets of Standard Fire of Harttor 
were $9,034,526, capital $1 million, cor 
tingency reserve $900,000 and net si 
plus $2,329,672. 
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The Ohio State Safety Confere nine 
which is to be held in Cleveland, Mae ting Py 
been changed from Sept. 17-19 to Sep" ./\4 
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ed Richardt President 
Evansville Association 


EVANSVILLE, IND.—Fred C. Rich- 
dt has been elected president of the 
Evansville Asso- 
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ance Agents. 
Percy C. Logs- 
don vice-presi- 
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M. Wilson, secre- 
tary. 

Mr. Richardt 
has served as 
president of both 
the local and state 


4 
2 





vews associations, and 
—_ is a former chair- 
man of both the 


F. C. Richardt , 
= __ _ State and national 
ganizations’ legislative committees. 





ial List of Sewer 
. Convention Talks 


A partial list of speakers for the an- 
bial convention of the Iowa Assn. of In- 
wance Agents at Cedar Rapids, Sept. 
i-18, has been drawn up. John C, Stott, 
lorwich, N. Y., past president of the 
Nw York association and executive 
mmitteeman of the National associa- 
bon, will speak on the American agency 
ystem. Arthur M. O’Connell, manager 
bureka-Security agency, Cincinnati, will 
we a talk on “Names Can Never Hurt 
ou.” R. M. Stevens, Chicago valuation 
ngineer, will discuss insurable and re- 
lacement values. Wheaton Williams, 
Fed L. Gray Co., Minneapolis, will 
peak on automobile financial responsi- 
ity laws. Oscar Beling, New York 
ity, superintendent agency systems de- 
wtment of Royal-Liverpool group, will 
liscuss agency operation and manage- 
ment. H. L. Grider, Chicago manager 
o F..A., will explain the organization 
eration of that association. R. K. Hill, 
Western department secretary of Spring- 
id F. & M., Chicago, will serve as 
moderator of a panel discussion on fire 
mid allied lines. Banquet speaker will 
Arthur H. Brayton, convention chair- 
man of Des Moines Chamber of Com- 
merce, whose subject will be “Salesman- 
sip in the Atomic Era.” 
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keveral Towns to House 
. Convention Attendants 


HIBBING, MINN.—So heavy have 
men the reservations for the annual 
heeting \ug. 29-30 of the Minnesota 
‘SsOciation of Insurance Agents that 


has been necessary to house many of 
m late reservations in hotels at other 
ts on the Iron Range. Some will 
ave to go as far as Virginia and Eve- 
i; a tew will put up at cabins at 
tarby lakes. 

The local board at Hibbing which is 
Ming as host at the convention, has 
ken care of all arrangements in good 
nape and the program will be carried 
ough without deviation. The original 
al Was to have two complimentary 
micheons, one Thursday, the other Fri- 
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“y, but vresent arrangements are for 
/ one on Thursday, sponsored by 
mw Fred L. Gray Co., Minneapolis 
eral agents. 

On Friday the ladies attending the 
Petting will be civen a luncheon at the 
Besaba Country clu bv the Frank S. 
Ogers genc:al agency, St. Paul. The 
Mital banc¢uet Fieday night at the An- 
roy hotel will wind up the conven- 





Many of the delegates plan to spend 
Labor Day weekend at resorts in 
Dorth country. 








Much Hard-to-Get Farm 
Machinery Lost at Omaha 


Insurance loss in the fire that de- 
stroyed the branch distributing ware- 
house of Massey-Harris Farm Machin- 
ery Co. at Omaha is estimated at about 
$360,000. This was a five-story and 
basement building about a half block 
from the Union Pacific depot. It was 
about 50 years old but was of very 
stout construction and it is estimated 


that to replace the structure would cost 
about $500,000. There was $150,000 in- 
surance on the building and the loss is 
estimated as total. There was $200,000 
insurance on contents under the report- 
ing stock form of Massey-Harris, which 
is a big Toronto company. That also 
is a total loss and there was $10,000 
on furniture and fixtures. 

The insurance is placed by Marsh & 
McLennan, and the adjustment is being 


handled by T. J. Houston & Co., Chi- 
cago independent adjuster. 
Just a day before the fire two cor- 


loads of farm machinery parts had been 
put in the warehouse and many tractors 
were newly stored there. 

The building had been sprinklered at 
one time but the sprinklers were not 
in operation and it was not rated as a 
sprinklered building. 

It reported that it was some 16 
minutes before the fire department was 
able to get water on the fire and due 
to the age and the dried out condition 
of the building, the fire thus got a 
rapid start. 


is 


Informative Speakers at Houghton 


Speakers for the afternoon session 
Friday of the Upper Peninsula Assn. of 
Insurance Agents at Houghton include 
Walter Bremmer of Hartford Accident 
in Chicago, who will discuss liability 
insurance; E. C. Saulcy, state agent of 
Great American, who will speak on the 
modern fire policy; Stanley Webb, 
Fidelity & Deposit, who will talk on 
surety and contract bonds, and Robert 
F. Phillips of U. S. F. & G., who will 
talk on comprehensive coverage. Op- 
portunity will be given for discussion 
of these talks. 

F. Daniel Seeber of Houghton, vice- 
president of the association, will preside 
at that session. 

The previous there will be 
a banquet at Calumet with President 
Harry E. King of that city presiding, 
and the main speaker will be Commis- 
sioner Forbes of Michigan. 

The next day the sessions will be at 
Houghton. In the morning there will be 
a business meeting, and the luncheon 
speaker will be W. O. Hildebrand, man- 
ager of the Michigan Assn. of Insur- 
ance Agents. 


evening 


New Mount Carmel (Ill.) Agency 


Paul S. McKay, recently released from 
the marines as a first lieutenant, has 
opened an agency in the Public Utility 
building, Mount Carmel, Ill. He lived in 
Louisville before entering the marines. 


St. Paul Annual Meeting Sept. 11 

ST. PAUL—The annual meeting of 
the Insurance Agents Association of St. 
Paul will be held Sept. 11. Immediately 
afterward the executive committee will 
meet to select delegates to the N.A.LA. 
annual meeting. 


Wilson Takes Stephenson's Place 


Donald A. Wilson, field representa- 
tive of Associated Aviation Underwrit- 
ers, Chicago, has been substituted on 


the program of the annual meeting of 


Assn. of Insurance Agents 
Sept. ior. =... Ln 
Chicago manager of Asso- 
ciated Aviation Underwriters. Mr. Wil- 
son intends to make the trip in his 
Stinson Voyager plane. Mr. Wilson 
made quite a hit recently in addressing 
the insurance school of the Michigan 
agents that was conducted at Hastings. 


the Michigan 
at Port Huron 
Stephenson. 
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Bush to Talk on New Auto Act 


Henry Bush, St. Louis manager 
U. S. F. & G., will speak on “Agents 
Approach to New Financial Responsi- 
bility Act” at annual meeting Missouri 
Assn. of Insurance Agents, Muehlbach 
hotel, Kansas City, Mo., Sept. 6-7. Mr. 
Bush will speak the morning of Sept. 


6. He had an active part in preliminary 
study of the legislation enacted in Mis- 
sour, 


Test Wis. Double Liability Law 
General of Seattle, National Fire and 
London & Lancashire brought an action 
against the | Chicago, Milwaukee, St. 
Paul & Pacific R. R. in the circuit court 


at Wausau, Wis., seeking double dam- 
ages for fire loss allegedly caused by 
sparks from a locomotive. There is a 


Wisconsin statute providing that if rail- 


roads fail to pay fire damages allegedly 
caused by locomotives within 60 days 
after claim is made, or offer a sum in 


payment, 

ages. 
The fire occurred at Knowlton, 

July 22, 1945. 


they are liable for double dam- 


Wis., 


It destroyed power line 


poles of Wisconsin Public Service Corp., 
and the insurance companies paid $16,- 


115. They charged that the fire was 
started by locomotive sparks on dry 
grass. 


So. Minn. Agents Elect Westrum 

The Southern Minnesota Agents Re- 
gional Association has elected Edgar F. 
Westrum of Albert Lea, president; M. 
G. Rolfson, Austin, first vice-president; 
R. F. Shumway, Northfield, second vice- 
president; Ray Ostrander, Albert Lea, 
secretary; Don Scott, Faribault, mem 
bership chairman; P. M. Odegaard, 
Northfield, program chairman. The 
sociation claims to be the first regjonal 
association of local agents organized in 
Minnesota, and has been very active for 
more than 15 years. 


as 


Strasen Dodge County Speaker 

WAUPUN, WIS—G. A 
Oshkosh, state agent of American, 
cussed the growing tendency on t 
part of insurers to write more compr« 
hensive coverage by including various 
kinds of coverage under one policy, at a 
dinner meeting of the Dodge County 
Association of Insurance Agents \ 
number of members took the opportun 
ity to play golf during the afternoon 


Strasen, 
dis- 


he 


Clint C. Anderson, Wichita 
who has been confined to his 
accidental injuries suffered early in July, 
is ey aa much improved but will 
take vacation in the northern lake re 
pe ace returning to his office 


agent, 
home by 


. oe 
petore 


EASTERN STATES ACTIVITIES 





Give Rules for 
Replacement Cover 
in Massachusetts 


The Massachusetts department has is- 


sued regulations for the writing of so- 
called replacement insurance that was 
legitimatized effective Sept. 6 by action 
of the legislature earlier this year. The 
law was sought by the factory mutuals 
whose repair and replace cover Com- 
missioner Harrington had ruled could 
not be written in the state. 

Fire insurance companies with a sur- 


plus to policyholders of $400,000 or more, 

after Sept. 6, may insure buildings and 
contents other than household furniture 
and dwellings, “for the difference be- 
tween the actual value of the insured 
property at the time any loss or damage 
occurs and the cost of repairing, 
building or replacing if such property 
is totally destroyed.” 

Smaller companies may write replace- 
ment insurance, but must reinsure the 
risk 100% and the combined surplus of 
the originating company and the rein- 
surer must be at least $800,000. That 
provision was inserted at the request of 


re- 


agency mutuals in Massachusetts who 
stated that they desired to be in the 
position to write such business it com- 


pelled to do so by competitive condi- 
tions. 

The law specifies that the full replace- 
ment value may be covered only if the 
property rebuilt at the same or at 
another location within Massachusetts. 

Those companies that desire to write 
replacement insurance must address E. 
S. Cogswell, first deputy commissioner, 
stating the lines of insurance presently 
being written, amount of surplus to 
policyholders, pertinent sections of the 
charter and by-laws of the insurer con- 
ferring the necessary authority, and ref- 


is 


erence to the laws of the domiciliary 
state if essential 

It is suggested that each foreign in 
surer send a statement from the insur 
ance commissioner of its home state, 


advising that such underwriting will not 


conflict with the laws of the domiciliar 
state, or the charter or by-laws of the 
company 

The Massachusetts department sug 
gests that although it may not be neces- 
sary, it would be wise for each insurer 
to get a vote ol authorization from pol- 
icyholders or stockholders to engage in 
this line. 


Replacement policies must get prior 


approval from the department. 


Penna. Agents 
Program Completed 


Speakers have been arranged for the 
dinner Sept. 6 during the annual 
vention of the Pennsylvania Assn 
Insurance Agents at Penn Harris hotel, 
Harrisburg. T are Guy T. Warfield, 
Ir. of Baltimore, vice-president of N. A 
I. A.: Roger Kenney, Boston, insurance 
editor of “U. S. Investor,” and Commis- 
Neel of Pennsylvania. The meet- 
hrough Sept. 6-7 and there 
will be a meeting the directors the 
evening of Sept. 5. 

At the first general session at Harris 
burg the morning of Sept. 6, considera- 
tion will be given to agency qualification 
including changes in departmental regu- 
lations and possible changes in the law. 
Other topics on the tapis are automobile 
dealers as insurance agents, veterans 
on-the-job training and accident preven- 
tion and fire prevention. That aiter- 
noon is scheduled the president's report, 
discussion of public law 15 and the next 
legislature with particular reference to 
the deliberations of the P ennsylvania in- 
dustry conference committee. There 
will be a discussion of membership ae- 


con 


ot 
hey 


sioner 


ing runs t 
ot 


26 





velopment and future financing of state and casualty rate supervision, prompted 
and national associations. by public law 15. The fire-casualty 
At the final session the next morning, legislation tentatively proposed by Mr. 
topics include state and local association Perkins, follows rather closely the model 
by-laws in the light of the federal anti- bill of the National Assn. of Insurance 
trust laws; N.A.I.A. educational pro- Commissioners. There are some minor 
gram, bank and agent auto plan. changes to conform to the laws of 
——— Maine on licensing and on judicial re- 

view of the commissioner’s decision. 
The idea of a new standard fire policy 


Cenn. Agents Meet Oct. 24 


The annual meeting of the Connecti- 


for Maine will also be discussed along 

cut Assn. of Imsurance Agents will be with a new  countersignature law, 

— ry the Hotel Taft, New Haven, changes in the premium tax law and 

iursday, Oct. 24. a bill to broaden the powers of the 

a insurance cOmmissioner to examine for- 

Name Essex County Chairman eign insurers seckine ainiledion to 
NEWARK—At a special meeting of Maine. 


the Essex County Insurance Agents 
Assn. President Millard Farr appointed Dineen Explains Accounting Law 
the following committee chairmen: 





August 29, 4 


Walla Walla (Wash.) Association , 
Insurance Agents, succeeding C. C€, % 


ygust 29, 1 





ol. He suce 
yson has bee 


vice-president and Walt H. 


secretary. 


Ferguson 


Beardsley, 


—_—— ner. Reeves Malcolm of George 
Butte, Mont., Election colm agency is vice-president; and Fy sans Head: 
The Butte (Mont.) Association of In- — the S. E. Matthews Bene) Great Ame! 
surance Agents has elected M. Y Dan- . i ym Evans bt 
iels president; Edmund Dolan, vice- ‘olum bia. H 
ssident. ; reelec F. B. Winger A new local agency, Case & Case, } p 9 
nih ident and reelected 4 been opened in Wenatchee, Wash, Priz ny —eF 
secretary-treasurer. cipals are Frank D. Case and his sogrear's- FE 


Carl Case, both formerly 
business. 


in the bankiy jatendent of 


Walla Walla Agents Elect 





_ Guy E. Mayfield of Kellough & May- seen . am! wmess Cas 
field has been elected E shigteus: of the thur Kehle agency. Donald Tay 
aceasta re — ~ London Gu 

ger of Phoe: 

Marine, anno’ 


Gordon A. B 
bry of the gt 
| Bastedo, w 


IN THE SOUTHERN STATES 





Membership, David Binder; 
Richard A. Wyckoff; program, 
J. Crocker; publicity, Arthur 


contact, Charles J. O'Connor; constitu- 
tion and by-laws revision, Bernard 
Lowy; education, Miss Myra Knight: 
legislative, Joel Martin. ‘ : 


Confer on Maine Legislation 


library, 
Richard 
Reeve; 


Superintendent Dineen of New York 
explained the new state law on uniform 
accounting for insurance companies in a 
talk before the Rotary Club of Utica. 
The new bill will permit the department 


to “know just where we're at in the mat- 
ter of rate regulation and will be of ben- 
efit to the policyholder,” Mr. Dineen 
said. ‘ 


Commissioner Perkins of Maine has N. E. Mutual Agents’ ne 


called a conference Sept. 18-19 with in- 
Feo repre sentatives to discuss legis- 
lation, particularly in the realm of fire 


; The Mutual Insurance Assn. of New 
England will hold its annual pooh Ban rt 
Oct. 4-5 at the Hotel Statler, Boston. 





PACIFIC COAST AND MOUNTAIN 





Reorganize Cal. 
Insurance Dep't 


LOS ANGELES—Reorganization of 
the California department has been com- 
pleted. Chief among its features is 
abolishment of many titles and the re- 


assigning of other titles which describe 


more exactly work done by such offi- 
clals and personnel. 
Cecil Lloyd remains chief assistant 


commissioner at San Francisco; J. R. 
Maloney has been named chief legal and 
compliance division, San _ Francisco; 
Frank Fullenwider, chief assistant to 
Mr. Maloney, and iegal counsel licensing 
bureau, San Francisco; D. R. Luckham, 
assistant to Mr. Maloney here; H. R. 
Benjamin, administrative chief Los An- 
geles office and chief bureau of liquida- 
tions and conservations; Mrs. Mae Barr 
Long, chief licensing bureau, San Fran- 
cisco. 


Examination and statement analysis 
bureaus have been consolidated into a 
single division. Head of this division 


will be chosen by civil service examina- 
tion. 
William Schleipp is assistant to chief 
division of examinations and state- 
analysis, Los Angeles; S. Gun- 
supervisor division of exami- 
and statement analysis, San 
Francisco; Henry Wickstrom, L. O. 
Ericksen, Jr., and J. N. Andrews, de- 
partment attorneys, San Francisco; J. 
D. Thomas, attorney, Los Angeles. 
Commissioner Garrison says the reor- 
ganization follows a survey he made in 
visiting nearly all insurance depart- 
ments. 


of 
ment 
delfinger, 
nations 


Seek to Form Mountain 
States Agents Conference 


Edward C. Stone, U. S. manager of 
Employers Liability, will be the princi- 
pal speaker at the ‘annual convention of 
the New Mexico Assn. of Insurance 
Agents at Albuquerque, Nov. 8-9. Paul 
Rubincam is in charge of local arrange- 
ments. 

The executive committee held a quar- 
terly meeting at Albuquerque and had a 
discussion with Commissioner Apodaca 
on proposed insurance regulatory bills to 
be introduced in the forthcoming legis- 
lative session. The committee deferred 
action on these measures until further 
study can be given them. 

Postelle Cooper was appointed chair- 
man of a committee to sponsor, during 


the N.A.I.A. convention at Denver, a 
meeting of agents from Wyoming, Colo- 
rado and New Mexico. The objective 
is to establish a separate conference for 
the mountain states, apart from the Pa- 
cific states conference. Mr. Cooper was 
also appointed chairman of an aviation 
insurance committee particularly to look 
into the insurance relationship between 
London Lloyds and the Aircraft Owners 
& Pilots Assn. 


Luckham at So. Cal. Regionals 
LOS ANGELES—Donald R. Luck- 

ham, administrative assistant in the Los 

Angeles office of the California depart- 


ment, will represent the department at 
the series of regional meetings of the 
California Association of Insurance 


The sched- 
noon; Glen- 
Beach, Sept. 4, 
evening; Los An- 
evening; Santa Ana, Sept. 
6, noon; San Bernardino or Riverside, 
evening; San Diego, Sept. 10; Santa Bar- 
bara, Sept. 12. 

President Ira D. Wheeler of the state 
association, Secretary E. E. Hayden and 
President W. H. Menn of the Insurance 
Association of Los Angeles will conduct 
the meetings. 

There will be 29 regional meetings in 
all, starting Aug. 26 at Sacramento and 
Auburn. Neal Harris of Oakland, state 
national director, is the principal speaker 
for meetings in northern California in 
August, C. M. Putnam, vice-president, 
taking three in October. 


ynewe early in September. 
ule Pasadena, Sept. 3, 
dale, evening; Long 
noon; Santa Monica, 
geles, Sept. 5, 


is: 


Two Named Associate Managers 


Charles H. Nealey and R. Douglas 
Callender have been appointed associate 
managers in charge of the Seattle office 
of Hansen & Rowland. Mr. Nealey 
started with Aetna Casualty at Spo- 
kane in 1919 as a mine inspector and 
was later transferred to Seattle as as- 
sistant to the field superintendent. He 
left Aetna in 1937, joining Sunset Un- 
derwriters in 1939 as a special agent. 
Its business was taken over by Hansen 
& Rowland in 1942. 


Mr. Callender entered the local 
agency business in 1929, continuing in 
that field until 1941 when he entered 
the navy as a lieutenant. 


Kirkland Agents Organize 

The Kirkland (Wash.) Association of 
Insurance Agents was launched re- 
cently. L. U. Young was elected presi- 
dent; W. V. Ferguson of Brockman & 


Dallas Agents Elect Sept. 16; 
W. M. Keller to Speak 


Will M. Keller, Palestine, president 
Texas Assn. of Insurance Agents, will 
be principal speaker at the annual meet- 
ing of the Dallas Insurance Agents 
Assn., Sept. 16. Two holdover directors 
in line for promotion as officers are H. 
A. Gulledge and Willard Crotty, each 
of whom has recently received the 
C.P.C.U. designation. 

Dallas representatives who will attend 
the annua] N.A.IJ.A. meeting are Past 
Presidents R. W. Thompson, Eric C. 
Gambrell and B. F. Harris, Manager 
Alfonso Johnson, Joe Westerlage, Bolt 
Cochran, and wives and T. M. Tobias. 

As in the past the Texas delegation 
will include the four full-time secretaries 
of the local agents associations, State 
Secretary D. G. Foreman, Houston Sec- 
retary J. W. Daniel, San Antonio Sec- 
retary F. F. Ludolph and Mr. Johnson 
and their wives. 


Seek Realtor License Law 

NASHVILLE — Herschel 
Nashville; Robert E. Talley, Chatta- 
nooga; Robert Heard, Memphis; Ed 
Sample, Knoxville; Vernon Miller, 
Kingsport, and Ira Johnson, Jackson, 
all local agents, have been appointed as 


Greer, 


a committee of the Tennessee State As- 
sociation of Real Estate Boards to di- 
rect a fight for a state licensing law for 


real estate agents. 

John A. Witherspoon, 
of the National Association of 
derwriters and now director 
cies of Volunteer State Life, 
nooga; Eugene Fretz, Knoxville agent, 
and Biscoe Griffith, Nashville agent, 
have been appointed on a committee to 
direct a proposed educational program. 


past president 
Life Un- 
of agen- 
Chatta- 


Mutual Gets Housing Coverage 

NASHVILLE—The Nashville Hous- 
ing Authority has awarded contracts to 
Fireman’s Mutual of Providence for fire 
and extended coverage on two of the 
city’s largest housing projects. James 
A. Cayce Homes is insured for $1,160,- 
000 with a premium of $1,914 and James 
C. Napier Homes for $1,050,000 with a 
premium of $1,732. Competitive bids 
were taken. 


Taylor West Tenn. Manager 
Robert C. Taylor, after three years of 
service in the navy, has been named as 
manager of the west Tennessee district 
office of the Tennessee Inspection Bu- 
reau at Jackson. He was in the Nash- 
ville office eight years before entering 
service. R. D. Harwood, manager for 
the past 18 months, has returned to 


Nashville office. 
Bailey to Cobb General Agency 


James W. Bailey has resigned as state 
agent in North Carolina and South Car- 
olina for Phoenix of London to join the 
James O. Cobb & Co. general agency of 
Durham, N. C. He had been with Phoe- 
nix since 1926 and prior to that was 
with the North Carolina Rating Bureau 
for several years. 


Dickey to Make First Appearance 


Members of the executive committee 


of the Oklahoma Assn. of Insurance 


Agents will attend a reg 
Aug. 
dent Reese Russell. 


cently appointed insu 
sioner, 

at an Oklahoma 

C. O. Hunt, 

board, will also speak. 


mittee members will visi 
in towns they 
the membership drive. 
Aug. 


secretary of the insw 


29 they will be guests of Mr. Ry 


ional conferen¢ 


30 at Lawton, home town of Pres 
Donald Dickey, t 


Trance commis 


will make his initial appearang 
insurance 


gathering 


t insurance meg 
pass through to furth 


The evening g 


sell and the Lawton association. 
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Kaskatchewan 
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a ent rate sche 
Opens New Adjusting Office rience.” An 
Elmore H. Erben, formerly with Fir wl hen hes 
Companies Adjustment Bureau, h 9 se 
opened the Erben Adjustment Co, q@® —- 
San Antonio. His wife, for a number 9 


ynes in the San Antonio office of F.(ithapman F 


B., will be associated 


ern Mutual Fire, 
overseas service 
former duties. 
quarters in 
Gregory 


and h 


Good, 


has been assigned to th 


northern and western Te 


Northwestern, with h 
Dallas. 
pany 
entering service. 


Auto License Appeal 
NASHVILLE—The 
of appeals has set Sept. 
of an appeal from 
chancery court by 
partment and 
groups of stock and 
seeking to have 
granting license 
of the state as represer 
tors of New York. 


the 


T. C. Taliaferro, vice-president of New 


York Underwriters, was 
and Dallas last week. 

A. E. Heilbron, Jr., 
McGuire agency, San 
ried to Miss Ann Thom}, 
Springs, Colo. 


of 


Montgomery, 
special agent who re 
turned from service a few months ago 


He had engaged with the com 
in the southwestern 


Tennessee court 
Davidson 
attorney 


set aside a decision 
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Bennett and Layton on 
Ontario Agents’ Program 


TORONTO—A numl 
speakers from 
address the Ontario In 
Assn. annual convention 
Royal York hotel here. 
a, is expected. 

. H. Bennett, couns 


castalian of Insurance Agents, and Col 
F. D. Layton, president National Fie, 
speakers. 
from usual proceedings will be a spe 


are scheduled 


address by Ralph Duclo 


ident of the association. 


Mason Calgary Manager 


J. D. Mason has been 
ager at Calgary, Alta., 
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ears. J . 


sj. He succeeds S. N. Richards. Mr. 
yson has been with ‘the group 20 years. 


yons Heads B. C. Branch 


a American has appointed Wil- 
4m Evans branch manager for British 
folumbia. He has been with the com- 
ny since 1930 and in Vancouver 2% 
S. Burgess continues as sup- 
atendent of agencies 
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Indemnity. 


wness Casualty Secretary 


Donald Taylor, manager for Canada 
bf London Guarantee and casualty man- 
or of Phoenix Assurance and Union 
Marine, announces the appointment of 


gordon A. Burness as casualty secre- 
bry of the group. He succeeds Robert 
| Bastedo, who has retired due to ill 


yealth. 








mpanies Deny Sask. Rate Claim 


Insurance company officials are deny- 
ing that the Saskatchewan government 
Insurance Office has forced them to re- 
wee their premium rates to meet new 
ow rates set by the government. In 
fenying the claim a company man said 
Mat “operating results and loss ratios in 
Kgskatchewan have been favorable for a 
wmber of years and, therefore, the cur- 
nt rate schedule is based on that ex- 
erience.”” Another company man stated 
iat rates now being charged by the 
Mskatchewan department are “not actu- 
tially sound.” 








Chapman President at Edmonton 


Robert W. Chapman has been elected 
mesident of the Edmonton (Alberta) 
Insurance Agents Association. He is 
hiliated with Chapman _ Insurance 
Agencies. Vice-president is R. S. Mac- 
ean of F. B. Matthews Co. 


Heads Toronto Institute 


N, J. Ross, Union of Canton, has been 
named president of the Insurance Insti- 


ute of Toronto. Vice-presidents are 
4. J. Mylrea of Reed, Shaw & Mc- 
Vaught, D. B. Hall, General Accident, 


ad Norman Bethune, Home. 


Named by Great American 
Great 


American has appointed Wil- 
iam B. 


Graham casualty inspector for 
Ontario. He has been with Canadian 
General and before that with Norwich 
Union and General Accident. 


L& L. Managers T: Transferred 

George F. Burne, Winnipeg, branch 
manager of London & Lancashire, has 
wen moved to Toronto as assistant 
manager. John Jack succeeds Mr. 
durne at Winnipeg. J. E. Rose, manager 
it Vancouver since 1938, has been ap- 
pointed western manager and will su- 
pervise operations in the four western 
Movinces. Andrew W. Murray, man- 
ger in the maritime provinces since 
24, has retired and is succeeded by 
Fred R. McDowell. 


Allen to Century Indemnity 
R. 


agent 


Georg e 


Allen has been appointed 
special 


for Ontario of Century 
For 16 years he has been 
vith the Canadian Underwriters Asso- 
dation. 


E. B. MacLatchy, superintendent of 


Msurance of New Brunswick for 10 
years, has been made a K. C. (King’s 
‘bond 

¥. A. Wrestling Joins A. F. I. A. 
Walter A. Wrestling has joined 


American Foreign Insurance Assn. and 
A ¥ill assist in servicing the requirements 
t brokers and agents. For the last 
liree years he was with American In- 
tetnational Underwriters, where he was 
thief fire underwriter and also assisted 
in the brokerage department’s work. 
Before that he was for more than 20 
years with Phoenix of London at the 


. 8. head office. 


HeNATIONAL UNDERWRITER 





MOTOR 


Hobbs Orders Insurers to 
Ignore OPA Prices in Auto 
Loss Adjustments in Kan. 


Commissioner Hobbs of Kansas has 
notified insurers that in adjusting auto- 
mobile physical damage losses in the 
state, they must ignore OPA valuations 
and take into account only actual cash 
value. Mr. Hobbs does not categorically 
state whether he feels loss adjustments 
have been too generous or too severe, 
but it is assumed that he believes they 
have been on the low side. 

Complaints have reached the depart- 





ment, he states, that some insurers “are 
not basing settlements on the actual 
cash valuation of the property at the 


time of the loss, but on valuations fixed 
by the office of price administration 
which settlements are, in the depart- 
ment’s opinion, unfair and improper and 
not in accordance with the provisions of 
such policies.”” He ordered that the OPA 
valuation shall not be used in settlement 
of losses in Kansas and the actual cash 
value .. . as the policies provide, shall 
be taken as the true basis for settlement 
of losses. 


Mr. Hobbs asked the companies to 
notify the department of their acquies- 
cence in this ruling and to state that 


they have given instructions to their ad- 
justers and agents. 


Mid-States Curtails Activity 

Mid-States of Chicago, 
adjunct of General Finance Corp., has 
reinsured its outstanding automobile 
finance business in Florida with Public 
National of Miami. In other ways it 
is also undertaking to hold in check its 
volume of automobile business in view 
of the unsatisfactory collision experi- 
ence, and to keep its writings in proper 
relation to surplus. Commissions are 
being adjusted and field activity is be- 
ing curtailed. 


is 


which an 


MARINE 


Baumhefner to Los Angeles 


Walter Baumhefner of Home in Den- 
ver will transfer to the Los Angeles 
office Sept. 1 as special agent for the 
marine department covering southern 
California. He served 35 months over- 
seas with the army finance office in 
Europe. 








Name MacCausland Special Agent 


American has promoted James P. 
MacCausland to be inland marine special 
agent in New England. 

He began his insurance work with the 
Boston office of OBrion, Russell & Co. 
in 1940. He went with American’s New 
England department in 1942 and, except 
for about a year and a half with the 
army has been engaged in fire and inland 
marine underwriting for American. More 
recently, he has specialized in inland ma- 
rine. 


Seattle Marine Golf Tourney 

C. H. Preston, vice-president of A. B. 
Knowles & Co., Inc., won low net hon- 
ors with a 71 in the annual golf tourna- 
ment of the Board of Marine Underwrit- 
ers of Seattle. Stanley Dec of D. K 
MacDonald & Co. had an 82 for low 
gross. James Longmuir, Marine Office 
of America, won second low net and 
R. O. Haynes of LaBow, Haynes Co., 
second low gross. 

R. W. Norquist, D. K. MacDonald & 
Co., was master of ceremonies, award- 
ing the golf prizes. About 50 partici- 
pated. 


Capt. L. C. Perry, veteran staff sur- 
veyor at Seattle for the Board of Ma- 
rine Underwriters of San Francisco, has 
resigned and has established his own 
office as an independent surveyor. 








Report on caedeen Mutual Fire 


The Illinois department has released 
a report of examination of Lutheran 
Mutual Fire of Chicago showing assets 
at Dec. 31, 1945 of $633,855, surplus 
$590,457. Active membership in the 
company is granted to persons who are 
regular voting members of the Evan- 
gelical Lutheran congregation belong- 
ing to the Synod of Missouri, Ohio and 
other states, Unaltered Augsburg Con- 
fession or to the Synodical Conference 
in Illinois. Passive membership is 
granted to persons who are communi- 
cant members of such Evangelical Lu- 
theran congregations. The principal op- 
erating officer is Fred C. Schmitt. The 
rates are 25%. off tariff. There are 58 
agents and four brokers, and the com- 
mission paid 20%. Premiums in 
1945 totaled $26,411, $16,243. 


is 


losses were 


Los Angeles Forum Elects 

LOS ANGELES — The 
Forum of Los Angeles has elected as 
president, John Davidson of Joy & 
Davidson; vice-president, T. Parker 
Lowe, resident vice-president, Anchor 
Casualty; secretary - treasurer, Bernard 
McManus, Jr. 

The new officers will be installed at a 
“suest night” meeting Sept. 11. 


Insurance 


Consolidation in San Francisco 


Ben F. Garfinkel & Co. and the Frank 
Reed general agency of San Fran- 
cisco have been consolidated. The gen- 
eral agency represents the Halifax, 
Rocky Mountain Fire and the Muid- 
States. 


Kiesewettor with Brown & Sons 


Estor Kiesewettor, recently resigned 


as special agent at Portland, Ore., of 
London Assurance, has been appointed 


manager of the Oakland service office of 
Edward Brown & Sons. 


The Redlands (Cal.) Association of 
Insurance Agents has organized a traffic 
safety committee. 
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‘Fires That Never Happened’ 
Booklet Meets Ironic Fate 


The National Board published a book- 
let about the war work of fire insurance 
boards and bureaus, entitled “Fires That 
Never Happened.” A copy was sent to 
R. J. Walker, special agent of the Atlas 
at Los Angeles, who replied: “Gentle- 
men—Here’s one that did. Send another 
copy.” A charred envelope and booklet, 
“Fires That Never Happened,’ were 
stamped with postoffice stamp: “Dam- 
aged by Fire.’ “hat’s one that did 
happen. 


Rooks Returns to Ky. Department 

Vernon D. 
Kentucky 
sistant director. 


Rooks has returned to the 
insurance department 
He held this position 
prior to the war and before that was 
actuary of the department. He started 
there in 1932 as a secretary. He served 
lieutenant in the marines. 
Leroy J. Taft, who has _ been 
sistant insurance director since 
has been transferred to the state 
enue department. 


as as- 


as 
as- 
1944, 
rev- 


Revise Building Cost Folder 

Kansas City Fire & Marine 
vised the attractive building 
which it brought out last year. 
sion is made for inserting the value of 
the building and the year in which the 
value was established. By applying the 
factor in that column, the approximate 
replacement cost, according average 


has re- 
folder 
Provi- 


cost 


to 


values in May, 1946, is determined. 
For instance, if the. property was 
valued at $10,000 in 1937, such amount 


would be inserted in the column headed 
1937 and also under the 1946 factor. By 
applying the rate of 1.60 appearing at 
the top of the latter space, an approxi- 
mate replacement cost of $16,000 would 
be inserted in the column “May, 1946.” 


of North America has 
Mercantile Bank building, 


The Dallas office 
moved to 1020 
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ARKANSAS 


HteNATIONAL UNDERWRITER 





Angus 29, 194 





A DIRECTORY O. OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





Oklahoma 
Sixteenth Year 


NELSON AND COMPANY 
Merchants National Bank Bidg. 
Fort Smith, Arkansas 


All Lines Efficient Service 








IOWA 














DIST. OF COLUMBIA 


RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 


ALSO 
National Bank B 
















23TH ANNIVERSARY — 


| *" NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL LINES — 2 HOUR SERVICE 


Phone: J 6394 
MARYLAND 
INSURANCE ADJUSTERS, Inc. 


Formerly Beck, Leizuer & Prince, Inc. 
Adjusters for the Companies 


Fire, Automobile, at Marine, & Aviation 








INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 
CHARLES E. WILSON 
JOHN F, COONEY 


721 Denrike Building Washington, D. C. 
NAtional 805¢ Night Phone: DEcatur 7300 





WASHINGTON, D. C. 2 Commerce St. 911 13th St. NW 
Rick 1 altimore, Md. Baltimore = M ashington 5, D. C. 
Whaehester, Va. noe: Md. Mulberry 71 Republic 2754 
WILSON ADJUSTING CO. MICHIGAN 








FLORIDA 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 

h 
en "ett 











S. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 


104 E. Jefferson St. 130 Ivy Lane 
Oriando —_ Beach 
Phone 2-16@ hone 2862 


16 Years Experience 





A. H. DINNING COMPANY 
ADJUSTERS 
FIRE - MARINE - JEWELRY - FURS 
AUTOMOBILE 
F. M. CLEMENTS, Manager 
1341 Free Press Building, Detroit, Mich. 














ILLINOIS 





Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
178 W. Jackson Boulevard, Chicago 4 


N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 
FLINT 3, MICHIGAN 





NEBRASKA 











Lynch Adjustment Co. 
Insurance Adjusters — All Lines 
Home Office—Springfield, Illinois 
Branch Offices 


Decatur, Ill—Champaign, IIL 
East St. Louis, Ill_—Marion, Ill.—Centralia, Ill. 
Alton, Ull.—Peoria, ID. 


CROCKER CLAIMS SERVICE 


“ie ADJUSTERS 
onal Bank Geiicies 


Omaha, N 
BRANCHES A . . 
1 owe 
Srand islens; Neb. Sioux City, lews 


Nerth Platte, Neb. Cedar Rapids, iowa 
Seottsbiuff. Neb. Cheyenne, Wyom! 
Norfolk, Nebr. 5 Colorado 




















PHONE 2-0441 DAY OR NIGHT 


FRED A. MARTIN 


CASUALTY ADJUSTER 
700 First National Bank Bldg. 
PEORIA 2, ILLINOIS 
Over 21 years experience 


R. T. GUSTAFSON COMPANY 


i Noebrask: I 
CASUALTY ALL CLASOEB kite tas iy, Come 
tion, Haa, P. G., oe. 


AUTO FIRE, Theft, Damage, Collision, etc. 
OMAHA, NEBRASKA 
240 Keoline Bids. Office: Webster 2631 
17 and Harney Ree . 741 
29 years experience investigations and adjusting. 





OKLAHOMA 








Don M. Sherman, Adjuster 
All Lines 


7 N. County St, Waukegan, IIL 
Serving Northern Illinois 


Southern Wisconsin 
Telephone Majestic 2400 











WOODWARD CLAIM SERVICE 


Insurance Adjusters 
@3 Tradesmens Bank Bufiding 


Oklahoma City, Oklahoma 
jetta = =a Adinstinent — Subrogation 
Imeurance Lines bey 
Der 3-0ar 
Toon 











INDIANA 


SOUTH DAKOTA 








ADJUSTING CO. 
Consolidated Bldg. Indianapolis, Ind. 


BRANCH OFFICES 
EVANSVILLE HAMMOND 


414 Old Nat'l Bank 407 Bid 
FORT WAYNE SOUTH BEN 
85 Lincoln Tower Til _Odd Fotlews Bidg. 
Western Reserve | 6 Ball Bullding 
RICHMOND 
210 Medical Arts Building 

















WASHINGTON 











BEN I. HAYMAN 
GENERAL ADJUSTER 
210 Larson Building 


YAKIMA, WASH. 
Telephone 24100 








Puts Glass on Fire inamones Year 
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n 
ze 
Indiv. Und. .. 
Metrop. Int. -In, 
N. Y. Recip 
Sub. at Rec. Ex 
Und. Exch ‘is 
Warner Recip.. 
Total 1945..$ 4,945,054 § 
Total 1944..$ 5,262,953 §$ 


Advance Premium 








4,7 


°, 





Net Premiums 


Earned 


425,884 
267,196 
325,139 
557,876 
134,554 
571,094 
757,978 


046,166 








le $ 67,319 $ 96,309 
Co-operative ° _ 495 144,469 
Dwelling 0 47,559 
Empire 204,680 
BEOGES noc vices 186, 706 186,995 
Livingston Co... 5,008 23,487 
N. Y. Central.. 192.631 189,562 
Olive Co-op 95,488 96,140 
Onedia 59,093 59,230 
ee 133,084 124,347 
Pioneer Co-op.. 260,814 283,649 
Preferred ..... 400,628 349,750 
Security 111,682 114,751 
Sterling ....... 140,904 151,430 
Tompkins Co-op 150,359 128,000 
TNE wes oa Gme 6 209,190 193,990 
West Seneca... 2,954 3,045 
Woodstock ~~ 87,794 77,185 
Wyo. Valley.... 142,842 142,679 
Total 1945..$ 2,702,046 §$ 51.9 
Total 1944.. 2,718,581 50.2 
Reinsurance 
Amer, Reserve.$ 2,810,038 $ 2,480,567 59.6 
Christiana Gen. 2,146,353 1,755,886 58.5 
Constitution Re. 1,052,629 1,149,918 58.5 
Eagle, N. J.... 655,835 664,630 § 
French U. & U. 3 66,976 69.2 
General Sec.... 2,454,979 64.1 
International 1,666,848 66.7 
Inter Ocean ‘ 1,838,962 57.5 
La Paternelle.. 66,941 69.2 
Met. Fire ..... 1,371,299 60.4 
National Re.... 27,405 59.0 
N. A. F.&M. Re. 46,320 69.1 
North Star .... 2,948,957 64.9 
Northeastern... 1,717,488 63.0 
Prudential 3,087,060 67.0 
Reins. Corp. 1,922,817 60.2 
Skandia 1,716,021 65.6 
Skandinavia ‘ 1,033,696 79.6 
Swiss Reins..... 9,217,517 69.1 
Union & Phenix 316,797 63.4 
ol 77 aee 590,162 68.7 
Urbaine ....... 66,977 69.2 
Total 1945.. $ 37,508,223 64.9 
Total 1944. 35,941,109 66.2 
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Payne President 
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ing system; take care of 
needs, 

volved; 
local association. 


| ee. 


dent, 


the assured’ . 
regardless of the commission in- 
keep up on changes, and join the 


Ottenheimer, reporting as presi- 
reviewed the objectives of his ad- 


ministration and reported what progress 
had been made in achieving them. 
first project was to cause the Far West- 
Agents to 
become a more vital factor in the busi- 


ern Conference of 


ness. Carlyle 
tional director, 
Western Conference, 
work and good 
achieved. 


results 


Insurance 


Eubank, Utah 
as chairman of the Far 
has done excellent 
been 


state 


have 


The 


na- 


The second objective was to secure in 


San Francisco a Utah 
whom the Utah agents 


Utah fire insurance problems. 


Mr. 


committee with 
could discuss 


Ot- 


tenheimer said he had to report that no 
progress has been made in that direction 
and the Utah association has no effective 


San Francisco contact. 


He expressed the belief that success in 
the future must lie in the power of the 


Far Western Conference. 


Another objective was the recoding of 


the insurance laws with 


all 


interests 


treated fairly and with state law brought 
into conformity with public law 15. This 


becomes of 
legislature is 
year. 


immediate concern as the 
scheduled to meet next 


The final objective was achieved, that 
being the setting up of a central office 
with Arch G. Webb as executive secre- 

















Zz 
«e 2e as 
= ‘= ss 
«2 2. Se 
34 fe Re fe £e 
Z~ v= CH= ke oo 
34.7 49.3 oe A gs 
30.4 50.6 os S88 6 4 
31.7 49.2 6 - 29.1 4 iy 
32.4 19.1 1.6 5.9 21.6 8 2 
28.8 68.9 — 14 4.4 17.1 lg) 
22.9 11.1 1.2 -. 18.0 9 3 
22 306 .9 1 27.3 .6 a 
32.1 2 8 —.7 1.1 28 5 4 
Co-operatives 
41.1 —2.5 2.2 12.4 2.1 20.7 3.2 
45.5 1.1 2.4 22.6 5° 129 
43.0 —,1 1.7 26.0 oo 33.3 2.0 
47.8 2.5 2.8 23.9 3.5 13.0 3.1 
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45.0 3.6 1.2 16.5 5 23.5 3.024 
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57.0 42 oo. 238.4 28.6 ais ; 
46.9 4 -8 18.8 1 26.2 1 
40.0 2.8 15.9 2.1 16 2.5 4 
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tary. Mr. Webb’s work already has been 


reflected in the financial statement, in 
increased membership, in favorable pub- 
licity and in the dissemination of infor- 
mation to members. 

At the Tuesday meeting Kurt L. Dan- 
iels, manager marine department Auto 
mobile of Hartford, reviewed the prob- 
lems of companies writing the P.P.F. 

Harold N. Mann, Tacoma, Wash, 
chairman of the fire prevention commit- 
tee of the National association, stated 
that the growing importance of the 
American agency system offers a chal- 
lenge to agents to safeguard its security 
for the industry and the public. 

Mr. Mann said an approach to self ap- 
praisal by agents at the National associ 
ation’s 50th anniversary would require 
that success be considered in the light 
of the fundamental principles upon 
which the association was founded. In 
addition agents should determine how 
well they have advanced to follow the 
progress within the industry. 

The National association has consist- 
ently adhered to the broad ideas of help- 
ful service to members; has recognized 
duties and responsibilities to the indus- 
try, and has rendered service in the 
public interest, he said. 

This may be reflected in the attitude 
of the people toward insurance compa- 
nies, Mr. Mann declared. A survey i 
the “American Agency Bulletin” showed 
96% of the public had ‘absolute conf- 
dence in the stability of insurance com- 
panies and held favorable impressions 
of the insurance business. 

The American agency system has de 
veloped the local agent as an indepen- 
dent business man and he is a distinct 
asset to any community. He is we 


known and respected as a leader in civic 
enterprises. 
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Don’t laugh. You may be looking at a cus- 
tomer — your customer! 

He may have insufficient coverage, too! 

Since Pearl Harbor building costs have 
soared so high that three-quarters of all 
property in this nation is under-insured. 
There’s your market! 

Furniture values have increased, too, 
and it becomes a duty, as well as an oppor- 
tunity, to bring this to the attention of your 


customers, 


Bankers Indemnity Insurance Co. 


The American Insurance Co. + 


The Columbia Fire insurance Co. 


We have a folder on dwelling values and 
one on furniture values. Both tell the story 
graphically. Would you like to see samples? 


Address: The American Insurance Group 
15 Washington Street, Newark 1, N. J. 





Dixie Fire insurance Co. + The Jersey Fire Underwriters 


in the OVER A MILLION FIRES CAUSED BY SMOKERS! 
ttitude 
ompa- 
vey in 
howed 
confi- 
- com- 
sions 


3 out of 10 fires have been caused by carelessly discarded matches, cigarettes, etc. 
Vitally needed building materials have been lost. Counsel care and conservation 
among your customers, 
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of September 15, 1776, General George 
Washington entered the stately hallway of 
the Roger Morris summer home on Harlem 
Heights where his official Headquarters 
were established two days after the battle 
of Long Island and the day after the 
evacuation of New York City. For a period 
of about five weeks, General Washington 
occupied the north room on the second floor 
as his office and bedroom and it was there 
that he and his staff planned some of the 
strategy and battles that were to eventually 
lead to American Independence. 

This magnificent Georgian mansion 


yy during the early morning hours 





Wasbington’s office in the Roger Morris house. 


The Country Home 
on Harlem Heights 





which has been completely re- 
stored, is now a museum owned 
and maintained by the City of 
New York and is under the cus- 
todianship of the Washington 
Headquarters Association of the 
Daughters of the American Revo- 
lution. 

At the time Roger Morris chose 
this site for his country home, 
New York City was ten miles 
to the south. The original plot 
consisted of 100 acres which “commanded 
the finest Prospect in the whole Country: 
the Land runs from River to River: there 
is Fishing, Oystering, and Claming at 
either end ... .” The house was begun in 
1765 and was completed in the summer of 
1766 in time for Lieutenant-Colonel and 
Mrs. Morris to close their town house at 
the corner of Whitehall and Stone streets 
and escape from the intense heat of the city. 
During the builder’s ten year tenancy, the 
house was the scene of many brilliant 
Colonial affairs, for Mrs. Morris, who had 
been the wealthy and popular Mary Phil- 
ipse of Philipse Manor, had a 
large circle of friends, including 
George Washington. In fact some 
historians claim that Washington 
himself was seriously interested in 
Miss Philipse before she married 
Roger Morris. 







The view from the formal garden. 


At the outbreak of the Revolution, Mor- 
ris, who was an ardent Tory, fled to Eng- 
land. The mansion was captured by the 
British after Washington and his staff fled, 
and for sevén years it was used as British 
or Hessian Headquarters until the British 
evacuated New York. 

Today, the house stands as a monument 

representative of a colorful period in Amer- 
ican history. 
The Home, through its agents and bro- 
kers, is America’s leading insurance pro- 
tector of American Homes and the Homes 
of American Industry. 


* THE HOME « 


FIRE © AUTOMOBILE © MARINE INSURANCE 

















